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cabie is laid, as it wvill be cre lontg, titis directncess of
contact betwecn the respective batnk and traders
%vouid be of the greatest beaxefit. Ilappiiy the higli
standing of our batiks woui 1, lieip inatcriaiiy thc carry
;îîg out of titis policy, and there niecds be 110 dîfficuity
froin doubts as to the position of distant colonial baik s,
for at cvery point we have tîanted tiiere are iiibtitutions
ofstabiiity. \Xe coinmetted this to te conlsiduration of
bankers, wvho, irreuspective of immuediatc, ptrit, tuay
serve the proinising cause of initurcoiotial trau by
sltowilig a synipatiietic readiness tu do %%hat ini thint
lies 10 facilitate its operaliotis.

THE LOAN AN4D BUILDING COMPANIES' REPORT.

The anittal report of the abov'c cottipaîties for last
ycar is just issued. Vie returits give a ltighiy
intercsting exîtibit of a ciass of business whlic1î piays a
most imiportanit part in te ftnattcial affairs of titis
country, atid wliiii lias clone ntîcli for ils progrcss.
As a mile, tîte operalions of otir loan :and building
socielies are conducted oit Unes thait ensître the saféty
of the etlensive capital tltey enipioy. The sitari)
division wlticlî exists hetwcctt titebe intsitutiott% aîtd
the baliks lias proveti to Le a sybtein tat coltribiltes
to te stabiiity of botlî. li Aubtralia tlie iiixittg Up
of baulzing vvith. loanuîtg oit nîortgagcs tatigltt te
saine lesson. The two classes of buiesare bo
distittct in tnature, attd it lte cotnditions they create,
that tiîey canîtot witli prudenîce bc associatcd. The
loans of a batik are made ntaiitly to fa-cilitate tratîsac-
tioîts of a teniporary nature, lu asbibt. traders iii
carryitîg goods from the tinie of purcîtase to tit of
%hter sale; . lleir b)usiiîess is essetîîlizWy a decpartint
of contntcrcc, ieîcc tiir funds arc iii a perpetual htale
of flux. Tite loatt societies on lte otier battd do iot
desire lu tîtake traitsieit loatîs, liey are invc.storsi it
permiattent securities,-sccurities, to use thc Frenich
terni, rcpreseilling imnioveabie propertis. leutic te
funds for -workixig Ibis ciass of busiiness differ %videiy
front tose of te battks. It wouid 1be uîtwi-e, attd at
tintes very datîgerous, to, exlcitd lonts ot i uortgages
basecd ntaîiniy upott deposils liable lu bc wildrawnt
aftcr a short ntotice, as tue utecessai> fuîtds for mîeeting
anY cali for deposils could itot. be procured by coutvert-
ing lte securities lîeld ito cash, as the bulk of a
bauk's assets cuit be under btress of an unusuai deiand.
The ielumu before us gives a slrikiîtg illustration of
Ibis point. Duritig last year lte iowv price of wlieat
and gencral depression caused a drain of tue deposils
hcid by te loan conipatties. The axîlount lhey lteid
in 2892 was $19,392,î65, lte figures for 1S93 arc
$lS153IP5 73 Y a decrecase of $S60,592. Il' IS92 tite
cniîpainies iîad$,3,577,255ofcasi it îiebaîtks witereas
inîS% tiis reserve ltad gone duwn b"t $2,729,756, a
decrease of $S47,499, 11n110t, lte Saine 81u11 as îîeY ltad
Paid out it deposits. Haci thet lte batiks, and loal
ictits, en clic ilistitutiol, aid -. thinii set in for

deposits ail rountd, tîtere could ltardiy have fhiled 10
he consiclerabie fiiaticial disturbatice, îîot a sigul of
tibich was sitowit ')y cilier Our batik or loan cont-
pattics duritg te panic and severe <lPressioni of hte past

3 car. Trie liibre x>.i1cdi i~ of îit.-t Le iitr-
pris are fÏull3 ai o lthe dc.siia1bilî 3 of gi% iig ah far
as possible a perittaiki,-i clitaraeîtr th imi assets it
ordcr lu briiîg litetui mbt idrltutt3 %utl tlic iI libiliites.
To borrow itie>i %ltici it lit rtt,..îikd iii a tîîoîili.
at1i( Iiltd it utn a iittgg wit;lî i> î,t rep13 «tbie f r
seve-ral 3 cars, wouid lit a grate implrudeicu fur a1
privale Iersoti. Tu older laadsh %%lu liýt\uiiad dte
lugutt e:XIpeucu uti couct bau u luaibdiu

sullerecogtu/.nhig liat lthe balute I)F.Iluii>e lia1à ils-
appliication t lu lieir Luitsfavur itr rceiiict
beiîtg piaced oit debetures antd debetîttire stock,
wii, lthougi solttewliaî iess profitable, afford a mîore
salisfactur3 basi:s for litir ciasb of buais ltaitdpui
The foilowiitg table shows the respective inotints of
total loaîts oit real eslale, of deposils lîeld, anîd du-
hetîturesafloal ii lte ycars giveil.

isso.............. 5G,512,200 11y"13 633 23,212,768
1885 ............ 7C1715243 îs5:35,oi 34,98,038
1S90 ............. 05,535,648 17.893,567 54,996,455
iSgi ............ .... 106,404,855 18,1.12.958 56,496,224
1892.......... O,87355 19,392, i65 60,051 ,St
IS93.......... :::110,916,559 18,534,573 652,049,85

The above sliuwvs ltaI lit iîtec of dej)osits- for
lte iasl 13 Yearb 11-1b uîîiY LJet" $6Sub hile lte
deubtnlures have iclceased $7,o53,35u, it latrge iticreasee
of lwo titiliiotis iî-tittg uccurtred iast 3car INltii lte
deposils decliec itîîariy itaif tat ainotit. A %ety
sbigîtificatît fact sitown iti tc-e iduirlt is lit theu.
auout of iiitresl paid anid iccruLd duri ig the )-car
is itot kcepiîîg pace, but faliiîg fur bc-lîittd, lte i luertease
in real estate loatis. li iSSo lthe atntint of iîîlerest
was $2,289,717, anid Of tltose lats, $56,51 2,200 j it 19.3
ilhc ititerest wa-S ',3,760o;435, antd of Xil etA.1itle .1h
Sàio,916,5.59. Onte of lthe liobt iîttpurtaitt ileunts ini th,
staletntt of a ioaît cuinîpahiy3 k, ltt one sltowutg lthe
aittoutît of principal anid ilefrebt oierdlte anîd it
dufault, oit itiortgaiges Thte returat fur i S9 ,3 give.s u1: .1
vcr salisfaclory exhibit ilt ltis rcspteel. Ini ISSU titis
item slood $4,130,557 , ini îSS., 5,084,1 13;1 in 1893,
$2,746,64S, Wile te xuOrtgagts itad, go.te up fronti 56
10 ii1, miillions. Tîte itlît fUt 1893 h, IeSS Ihaît 2,''
put cet. oit lte grobb amîoutît ioaicd, upoin wiicli
printcipal and iitîcresl are iii arrcar. Cons.-ideriiig lte
great oulcry luec lias bcît about fartis in Canada
beiîîg s0 utiprofilabie, and lte fiînatîcial cotnditiont of
our flîritters suo depiorable, we inubt saiy liat lîy htave
mnitagcd to keep lieir inortgage engagemnî:ts wilth
reîtîarkable success, atic titey htave presciîled titis
paradox.-n'iiie liy have been, as soite affirin, going
on for ntauîy ycarb fron Lad 10 worse, froti etîtbarrasbs
ment to mutn anîd liovrty, liey have succecded lu
reducig tîteir arrearages of debt very considerably,
and iii kLvlnig up titir pa) ictts iith ztost :,alîsfictory
regularity. We propose t0 returti 10 luis Report %%lieut
siafftcieîît, tinte lias Clapseci 10 liîable ils 10 give the
liborale slalislics more close intspectionî.

Femnale assurance is done oit a large scale in the
States. Mrm Hieart, of Cdiforilia, carnecs $30ooco,
tîîaîîiy carry $ioo,ooo, stili mîore, $50,000, andc for
aintîts down to1 $5,ooo the liîttiiber is Ver large.


