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Jeaving a balance at cvedit
of profit and loss account of

It will thus be observed that a dividend at
the rate of 8 cent annam has been paid
from the date on which the Bank opened. The

o,

leaving $362 01 at credif of profit and loss ac-
t. 4

coun!
The ts would have been larger, but in
g

occasioned by the causes
- produced the of last autumn, every
consideration of ence pointed to the neces-
sity of ing on hand a much reserve
of legal tender notes than is required
ordinary circumstances.

The business of the bank during the first few
months of its existence was necessarily limited
but subsequently expanded in so desirable a
manner a8 to render it advisable—in the inter-
terests of the shareholders—to call up the

ital stock much more rapidly than was
inally intended.
| The calls were met with unusual promptness
=84 is exhibited by the fact of $916,359 of the
one million dollars authorized, being' now paid
up.

Your due:hu:n have from the e&r::mt
acted u; principle of establishing only a
li.mited’n.:mbn of Blz‘:cha ; and of confining
the operations of the lustitution to a strictly
legitimate ing business ; and they cannot
too strongly urge upon their successors a rigid
alherence to this policy, as being not omly in
the interest of the shareholders, but ultimately.
most conducive to that of the country.

The Branches have been recently inspected,
sad your directors have no hesitation in repre-
senting the entire husiness of the bank as being
in a safe and most healthy condition,

The protracted illness and lamented Jeath of
Mr. Greer, the late Cashier, imposed for a time
upusual duties u your directors, which they
continued to jorm with unremitting atten-
tion until the appointment of his successor,
Mr. Dallas, whose management has been of a
character to satisfy them that their selection
was judicions.

Wy, McMasTER,
President.

GENRRAL STATEMENT.
Liabilities.
Capital stock paid up
Cireunlation ........
Depotlls ..........,. 4.

Reserve for interest ac-
crued on deposits .. ...

First dividend unpaid ...

Second dividend, payable
Ist July inst, ........0..

OB o0 o< cuiveos se
Balance of profits earried

3,008 39
101 9

32,201 37

40,000 %

35,401 67

oz 0

40,362 01

$2,997,081 38 ‘

Aseocts.

and Provincial notes $785,017 35
otes and checks of other :
Banks

Government secarities .. ..
Notes and Bills discounted
Bank premises and furni-

bseq y . gen-
tlemen were duly elected directors for the en-
suing Le-

Bot.y.W?-. McMaster, Messrs. H. 8. How-
land, Wm. Alexander, Wm, Elliott, T. Suther-
g the Bond.:ld taterd, the

Ata
Hon. Wm., aster was ,um:
and Mr. H. 8. Howland, Viee-President.

. (Sigmed, ) R. J. DaLras,
Cashier,
——————

MERCHANTS Baxk oF Caxapa.—Report of
the Directcrs to the at the first
annual meeting, held in its Banking House in
Mountreal, cn Monday, the 6th July, 1868,

The President the chair at noon. Mr.
H. B. Cumming and Mr, H. H. Whitney were
reqaested to act as scrutineers, to receive the
votes of the stockholders. The President then
read the following report : —

Events, important in the history of this in-
stitution, have occurred since our last annual

meeting. ¢

The amalgation of the Merchants’ Bank
with the Commercial Bank of Canada, the
change of the name of the institution thus cre-
ated to the ““ Merchants” h;iik o; (‘..n.dl.m;‘ud
the new smients visite for on
the bmime mcu';lwd much of the atten-
tion of the Directors, and have all been ruccess-
fully accomplished.

Subsequnent , 80 far as it has gone,
seems to indicate that the terms of the agree-
ment were not unfair to either institution, and
itis hoped will, in the end, be beneficial to
both,

At the date of the ration the liabili-
ties of the Commercial amounted to
$1,170,900 ; and, as it was uncertain how much
of this would require at once to be paid, it be-
came necessary for the Merchants’ to call
in a portion of its loans, in order to be prepared
to meet every demand as it arose.

The facility with which this was accom-
plished, and without injury to its customers,
was a favorable indication of the character of
its business.

But of necessity this action interfered with
the profits which the Lank would otherwise
have made, as but little business conld be done
until it was seen bow much of its funds would
be required to meet payments, and this could
not be ascertained for some week

In point of fact, therdfore, tﬁ half year's
business ts in reality but little more
than one third of that period ; lmt on the other
hand, as the delts due to the Commercial bank
carry interest, the difference will be made up
from that source.

The assets received from the Commercial
Bank in figures exceeded its liabilities by $2,-
666,680, which was an apparent, though only a
nominal profit, for it is well known that this
would not be realized in full, and therefore
ought not to be regarded as profit. A nominal
sum only was therefore written off to t and

loss, the balance paid to a account, |
but it is to be hoped that the amount of profit
thus appropriated will be much exceeded.

A very careful examination of all the assets
has within the last few weeks been made by |
tbelnazcmtonboﬂuk,mdthenuhnriui
but li

on,

of amalgamati |

A large amount of the outstanding debts of
the Commercial Bank are secured on real es- |
tate, which in the apinion the di

of
sbould be realized with the least possible delay |
and they hope that the large harvest now near- |

Deposits bearing in-
| | terest 5 ol

interest ............

¢ from the estimate made at the time i Dividends unelaimed. §
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