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charge- for condition- which nufic il inferior. It i- 
al-<> intimated that va-ually rate» diotthl he formulated 
on the same basis. Indication- are not wanting that 
life insurance rate- will al-o come up for considera
tion. As regards lire in-uranvc the dilficultics in the 

of securing a uniform da—itication of risks are 
No two companies employ precisely the 

-âme classification, that of each company depending 
partly upon the scope of it- hu-inc- and partly tqion 
other considerations horn of experience. h> compel 
all companies to adopt the -ante cla-itication won hi 
force them either to disregard this experience or to 
tabulate rc-ult- on two kind- of cla-thcation one 
for their own guidance and the other for departmental 
retx.rts. And who i- to decide on the he-t form of 
classification? How will insurance commis-ioncr- he 
able to decide upon a matter on which experts hold 
divergent opinions! And how. with no experience 
whatever in fire underw riting, can they determine the 
cquitv of anv individual rate ba-cd on the to- stalls 
tics of such classification a- n ay he agreed on! \\ Uh 
the probability that the fire loss of the present real- 
will still further reduce the amount of capital mvc-lei 
in the fire insurance lui-ine-. the pre-cut U ne hardly 
-ecus to be opportune for the introduction of any 
innovation which will increase the dilhcttlty of con
ducting the business.

'SOVEREIGN FIRE OF CANADA WILL RETIRE 
FROM UNITED STATES.

Xnnouncement is made in New Xork that the direc
tor- of the Sovereign Hire, of Toronto, have deeded 

retire from the United State- and that an arrange- 
,m.„t i- being made with the ('.lobe and Rutger- hire 
In-uranre Company, of New Xork kite, to re tn-tirc 
the outstanding risks.

The Sovereign Fire, incorporated in 11)05. and br
uin,ting business in the following year, has an 
authorised capital of $...000.000. According to the 
official returns, as at December 31, *«>t 1 tlie amount 
,,t capital subscribed for was $<>oo..>oo and the amount 
„,id mi S504.WS. Several of the large shareholders 
Vre residents of the United States. The company - 
a-ets at December 31. 19". were $742.410. of w',"1'1 

11K (market value) was represented by kan- 
•tdian and United States municipal binds, de|>ositcd 
with the Receiver-C.ener.il at Ottawa, and on depo-.t 
,,r with trustees in the United States. 1 he habihtie- 
■n the same date were $75.266 in Canada and $-’(,5.0 si 
cl-ewhere. a total of $337-3''?. '•*•>** vx,,v” ',f :l"vl< 
over liabilities except capital stock was thus $405.015, 
the paid-up capital at the same date being, a- stated 
above, $504,888.

I.a-t year, the total net cash received for premium- 
fie the Sovereign Fire was $41 si.-’40 1 " *H'S amount,
$70.600 was received in Canada and $41 <1,640 in other
countries. Interest, etc., brought the total income, -|-|,r \vw York department -ecu-, 
exclusive of $1,750 calls on capital, to $514,184. he mjn(1(1 m|l,iri. not nnlv lire companies
total expenditure was $556,8618. made up as follows: fasu;l]tv v,,mpanie- to adopt a uniform cla-ihcatioti.

I’aid for losses. $357.141 ($3*464 i" Canada and a| ,ca.( f|,r ,|K.jr liability and workmen'- coinpen-ation 
$588.677 elsewhere) ; commission or brokerage. $117,- ln1<jm,^ j, ln-licve- the pre-ent method of liability 
545; salaries and travelling exiK-nses, $69.145; taxes, ra(i |,c theoretically and fundamentally wrong.
$7.765; all other payments, $35.579- 1 am| the proper method to be the schedule -y-tem of

It will lie understood from these figures that the ra(jn„ as jn fire insurance but based on uniform 
hulk of the company’s business is outside Canada, and classjf,cation loss statistics, and it suggests that com 
although the Company, the blue book states, also traits- j ifs a,|,1|)t t|,is system voluntarily and thus avoul 
acts business in Great Britain, presumably the greater 1 [c_is,atjon while the department a.knowledge- that 
part of the foreign business has been in the l mted j ra|es *<arc none too liigb" and that "none of
States, which field was entered in ujo8 So far as ^ companies arc making money in tin- class of 
the Canadian business is concerned, the following arc f,us{ness ” its action i- apparently title to complaints 
the jicrcentagc of losses incurred to net cash received (m t,K. part r,f employers of the “great increa-e m the 
for premiums in the years named:— cnst nf liability insurance.” by which it presumably

means the higher cost of workmen's compensation as 
,f liability in-ttrance. Fxprricncc 

judging by the cost of w"tk- 
In -how tlie-e

to way 
serious.

Casualty Insurance Rates.
however, deter 

but al-o

1

CANADIAN tll SIXEHS Oxl.T.
. . . 3.7 I 1909 . . .
. . . 46.6 1910 . . .

. . 95.2 ! 1911 . . .

com pareil with that 
is more likely than not 
men's compensation in other counlru - 
complaints to he unfounded, yet the department 
believes that schedule rating would rc-ult m ihi.ipcr 
compensation rates for the employer who take- pre 
cautions to mini 1 ire the chances of accident.

. . 6t 2
. . 46.161906 . .

1907 . .
1908 . . . . 52.65

EVOLUTION IN RATE MARINO.
Scientific rate making promises to be the most im

portant feature of the insurance business in all it- 
branches during the next few years, observes the 
Standard of Boston, and as, speaking broadly, the 
fundamental principles of insurance are the same for 
the fire, life, and the various branches of the casualty 
business, the subject is one that concerns all under
writers to a greater or less extent, fire and casualty pre-cut too
underwriters most of all, life underwriters to a lesser to cover a
degree, though it concerns them also. Largely owing better da- bet mu -
to the initiative of the New York department, a - life msur.nne hu- nt -
ial committee of insurance commissioners is to take imat« those »!f hr* nsur. 1
up the question nf fire rates with the idea of requiring " ^ ' ' v'x,1(.rjvn,c , the effect -ti. li rating,
fire companies to tabulate their loss experience on .1 classification oss exj cru , ,,,„|iarl
uniform'classification of risks and .0 deduce the.r l!nc‘*n’VÎ' ,l,i? 1,-Ütîi.,n be nullified if
basis rates front this experience, such rates being legislation. M - , ............ . ti.,.:r
modified in individual cases hv credits for conditions companie- were re r„d to h.i r r„
which make the risk sutierior to the average and combined expend <1.

Like Rates and Anti-Comixvt I.ic.i-i.ation
Schedule rating i- not likely to be applied to life 

insurance ri-k- in the near future, though 1 is 
evidently applicable to sub-standard hit-tm— .nul. 1 
the opinion that the benefit- of life in-nrat.ee are a 

. much restricted and -tv,uld he extended 
larger mimhvr »»f -nl‘ ri K-s «»f t m

general, eninlitiniis in tlie 
« ill ultimately anprox- 

\n interc-ting feature 
uniformmi a
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