
Canada i- toward- a reduction ,il" tin- tmmlicr of hank- 
ami toward further mcrva-c in the size and -tt'vngth 
,,l tilt' individual in-titutions, in the I'nited States new 
hank- are being turned out at the rate of i.^Soa rear 
\,i fair minded pet-on, writes Mr. Kekhardt. t.ui 

,|tait that a large nuniher of the new hank- treated 
.vert tear are ill the hand- of incompetent or inex 
pencilled men. Soule are in the hand- of downright 
rogue-. What hope i- there til; supervision, exam 
illation or iu-peetioii van -top . reduee the pr.uti-e 
of had hanking, the making of had loan-, when the 
hti-ine— i- kept wide open lor all tanner-.

In an exeellent chapter Mr. Kekhardt elaborate- the 
tpie-tioti of the responsibility of single-office hanks for 
panics, more particularly that of mo". when niant 
Xmeriean country hanker- not only withdrew their 

balance- from the central cities, a course of action 
which, it i- understood, forced the suspension of pat 
nient-, hut proceeded, in a great number of ca-c-, to 
exact patinent of all discounted paper a- h matured, 
rctu-ing to grant renewals or new loans. 1 he rc-ult- 
of thi- cotir-e of action are well known. In contrast 

Mr. Kekhardt ilescrilie- the l'|i>; policy of the

,„t„, I,,al I HI. - Il.ganllug Hm examinai l.ms 
I Ions** oll'n* is. Mi .1 ;t hi* 

of i lo* Kir hi National I tank of 
in a<l«li«'sslim ill*' MlchiKun 

Tin* i regular « hank 
I ln»li«*x«*, of iwio* .1

of soin*' ot tin 
mail* I»' Hi* Kill* ago 
It Kurgan. I’t«>*h1ci»t
l lilt ago. hail iliis lo hii> .
I .on K. is Associai lu» lu Jill.'.
• >ainin« is g*» roiiini on an av«1 ag**.

I„ Chi. aK". « Il II une exniiilner it itli Ilf assist all's.
g* i aroimtl i In* hanks l Ills 

IIn.r,.uglily we a" Ini'* Hi*' 
ll lakes IIS I lie

K "lakes tilth II tear In 

,1,1,as >11.1 him much mure
I hull lIle I level HUM III lie, - 

whole tear III gel aruuiiil lull we go ill 
fill as SUIM Itlsllill Is ce lu et n* il Hie hit III

|,|e , (he loose Is gone ' Wl.el, I. Hull.High S>s-
M" ex',in, hill like I Inn el me fhlellgl. t learn,g
House cannot. on tin admission of ,m . \,,eri of Mi 
Co,gun's sum,ling. I'M tent n high ollh , r of ii l mage 
liaitli from ah rondin* v Hh I hi* llenk imm . II '

III. liox. rnnioiii .AainlnaiIoiih to pirxrtit «I* 
K\*i> Inlolligoiit hank«*r knoxxs that tIn*

|,let.lithe .... .. .. .. . "lust lesl.le III the haul, hsclf ......
I„ the.e Hi urlIto ttoi king older, no dat amt 
II O.i.gh Ilie teal Thai Is .xai Ht «mil he lira lull s.ts

e, h.mks make, fu.ssltde I, the I....klng hus.ness
• • in in* liainls of soiim* txxo linn 

In an* It* s.

I'lMII* ss xx ifh i In* kvv so 
lock tin

IO v\p« « t
lith at ioiih It must

i« in
ot ih* I nit«'d Stati h xx* i
died hanks, ........... if which niieraiel numerous
„ would com.   I. Ml all |.t ol.al.i 111 > . t lull . x ".y ha , -
mg oill.c m III. . .wintry would I- sul.J. ci. I lo a s. h n 

, ode oi i. giilaHons. designed io in.m ni "I handle 
I.auds ht Hu emidot.es. an I il.e manager or Ima •'

, I,, an. h would ho Millie, led to cheeks, which » "'ll I 
i„hk*' H diltli till. If lull lin|Mi-sllde fill him Hi roll iho 
|..,l,k With,Mil h. tlig ill unco delected.

l-i till
Canadian hank-.

Win n the storm rami' Canada was running under re- 
Aml le I liai Immiy eir. iinislanei' Is In heduvvil sail.

a«i rlh«»d tin* «as** xxitli which sin* surm.mtiii* I tin* crisis 
It sin will h«* «utile .1* ar that such InH lllgeiit and effective 
pi «‘parution for a panir is only possihh* xx li«*r«* tin* hram*h 
sxsi.ni I'lwalls. for it Is only through lit** e\« rcis«* of 
it-, i|- control owr tin* branch managers that tin* pr< fes- 
sloiial excetuives an* aid** to form industry and tral«* 
Into an aliltudv of pn pan dtu sn Tin* efforts at

, «islam «* mad»* by tin* N* xx York hankers were largely 
neutralised and they were eventuall) forced Into a su- 
|,elision hx tin* «Irain of cash to points in tin* Interior 

lo'i-** no runs «*\lst«*d, ami where, as it turned out. in 
i In* end. tin* cash xx as not need«‘d This drain, tin* NVxx 
York hankers were p«»w«*rl**ss. legally, to pr«*v«*nt. Very 
differ« nt xx as t lie case of t heir t’amullaii conf rev*'s. I In* 
available rash strength of tin* n*sp«*ct ixe hanks t apart 
from i lie halaums ami call loans carried abroad t

chiellx at Montreal. Toronto

lva«U Mr. I a kliar.lt t • 
uf tin* hank-

naturallyl ilt- -llhjt « t
,..n-idei.ili'.n ,'f 111. relali.e ellieieiuv

« in i*atta«la a.i«l t lu* » tiiinl Matv-nisjH . t h «il -\ -tvtn
,, .an fall I' he sail Hull owing m I he existence of 

l,ri„„ h s.sicm Hie Insfeell. n uf lIn' hraneh ".lices. 
„ iu'iiciIs.-d III I'amuln. is nun.' H "rough again Hum tin 
insi.eeil.m I.raeilseil m the clearing hnuiu'» In the large 
I „ led Siales eii les II I- -., 1"'.;. use I lie i ana Han . xam-

Hk. ll»- clearing ..... . examiners. • M" 1 •
hanking anil heeamn they have more Intlmale kmiw- 
1, ,|g, ,,f .In affairs of I In "lines Huy lns|„ei. and a

, ,,..w. i and authority .......... . V, .!?t he hank examine, m Hu I ........I Stales. » he her elm
1.1.. ..'d !.. III. li.H. rnnu III "I hy the .leaving house, i"
an .....side,, and ............the. is and clerks uf each hank
1., examine- will I,.- , at. fill i" l»"|i many liuiMiilani <h 
U|U oui el 1,1- k.n Th. tnaiNvlor who overhauls the 
i .madiaii hi an, I, is in Hu -en I, .- uf I lie hank and Is 
Ilierefore eiitllled lo III." most mumale knowledge ol 
,i„ affairs of the hraneh lie i- In the eonfldence of the
chief ex. , mil. and In ernes I" III. h.aiicli well ............
a- I" I he I,usines- .Inn. and Hie relation- with Hie larger

cm* « titnurd at the centres 
ai,,I Winnipeg Suppose some scores or some hundreds 
of the blanch managers Ml Into a panic and wired tin- 
head offices io send thousands or millions of dollars at 
enee. it would not matter in the least since the general 

otild not send their cash to points where l« 
The panic-stricken managers xvoul I !»*•

managers xx 
xx as not ii<‘«‘d«‘d.
told io keep cool and to proceed xxith their business as 
usual.
I.** k* pt m i« si ive at the strategic centres and they thus

. XI, i. Lli ir.li m.lu tint nt preserv** Ho ir force unimpaired. The general In vom- \h iiiIi i, -till» lealllle "I Mi 1 , kli.ii.il ""In tins J h,^ h|< f„m.H w,.|| In hi,ml; Im ills,, tins full Intel-
I tin -ingle , ill,, hank i- their cof. b,dll III .eliiinn- ,,r ., .Iiuir vl.-w over I lie Held of war; and In-

ll ,ten amI till..Ugh faillir.-- lie conclude- troll! a |,,n i.. s mi|i|i"rl wherever II I» needed. Th. I'nll.'.l Mai.s
. -i.ii-ii, - lh.it 111. pe .pl, ..I the I'nited Stale- imslil.m Is as If a general had mwvmhlrd a large army

’ ' ’ 1 . ............ f ,.1 luniks will me.'! an adversary ,,f equal or greater etreugih,
et lli.il r.uun.H all .n, agi ' . ,,,, |h, . ..• of hallle Im Is required In send away

il.H.t -, I, „ king up s_, I. I 17- I.U "* 1,111V 11 half "I iwuthlrdu of Ills whole force In a hun.lre I small 
- 1,111,1- all,| tli.It Si I .ySn. l"7 "I til. ftlinl- -" |, laeliim-iHs. for the |iur|i"Ke of garrisoning a htindre I

i I .m will’ Iw irretrievably lost. Vgainsl these gmall town» not threatened at all hy the enemy It lu not
'k " , , ... , .1, , . t',,,,,1, |, I......... wondered a. that Im ....... is disaster In every great

ligule-. Mi. iekhar.il ...nti.i-t- th..-e lot V a i.nl.i " |v
ill. l.i-l nineteen year- , the Si Stephen all,I l'armer 
Hank- are apparently n.d , ..uipri-e.l in llie-e ligiire- 
..i an annual average .>1 S>q,i.<i,t-' I...k.-.l up an,I all
average annual I.........i Si's**.-*.-' ".In.lgmg t.y «»'-
t ana,lull rvcr.l." lie write-, "with the la-t ten years 
ah- ,hitch clear. -., lut a- the typical bran,ll hank- are 
, .inlined, ill, greater pall of the l.i—e- -h.iwn for the 
( 'nue,! Slat. - -, far a- credit d- are , • nee rued, van -« 
fairly he placed again-t th, -y -tern of |,.eal indepeir.lent 

there are -tr.'tig gr.nuid- i d expelling, 
providing each e.diillry hold- lo it- cxi-ling -\-t,in. 
ih.it ih, t'.inadian record will get fairer anid fairer. \
while that of the I'nited Stale- will gel darker and UVdietary

l or the tea-.11 that while file lend.;icy hi i'rilling

Tin* cash vcsourcvs under th«* branch system can
11 Mtoiio'rs

max t xji< 
d(»M lhvti

Mr. i', khar.lt cover- ht- lielil thoroughly. lie di- 
Wall Street - domination, the currency ipte-

i
eu—e-
ti.in, h.w a change lo hraneh hanking in the I'nited 
State- might he ctïected. -livings hank husiiie—. the 
<|iu'-timi of a lived legal re-erve. foreign trade and 
international -landing a- it i- a fleeted by the hanking 

of the country, and the hanking hit-ine— of the 
Three exeellent chapter- are devoted to a

-t. m
Irea-ury.
de-eriplioit of the operation- of hypothetical hraneh 
hank- HI the Ka-tcrn and W e-tern State- re-pe, tiv. lv 

•nfrihutioii to the .li-eu—ion of l nitc.l State- 
aflair-, the h„,k i- both -ugge-tive and in-
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