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Unless all signs fail, June should witness some
moderating of the tight money troubles. But, at
the same time, 1t 15 doubtful 1f conditions will get
really easy, as the banks are still facing the fun-
damental causes that produced the stringency
the great demand
dustrial, and munic pal sources. 1t 1s quite likely,
owing to the rather peculiar state of affairs, that
many of the banks will wish to run strong in cash

during the summer and ecarly autumn.  The crop |

outlook 15 uncertam, takig the most optimistic
view of 1t; the frequent recurrence of weak spells
in the New York security markets 1s not exactly
reassurimg.  And  taken altogether, the attitude
of the more cautious of the bankers who are ad-
vising their borrowmg customers not to be reckless

m assuming responsibihities has much to justify 1t

o
LIFE INSURANCE AND STATE CONTROL.

During the past year and more, the course of
Life msurance events i the United States has na
turally been followed with mterest throughout the
envilized world. The Domimon's Insurance Com
mission is not alone i takig cogmzance ol recent

legaslative  enactments by our  neighbours to the

south  thongh 1t s alone moats practical  ac-
ceptance ot thar radical doctrines  as to State
patern thism noomnsurance  matters I'us\l]vl) the
recent remodelling of the French law relating to

hiie msurance may have been aftected somewhat by
American evénts, but nowhere i Anglo-Saxondom,
outside of Canada, does there seem to be a disposi
tion to follow the lead of the United States i

modifyving existing conditions

Insurance  business n Australia 1s so live an
1sstue that ex rt prion ther cetns to have con
cerned itselt closely as to mted States “revela
tions and recommendations,” with a view to detor
minimy whether m praassimg the \v-::H'Hn}v].l‘.L‘\l Com
monwealth Act there should be any radical mo
difving of present general condition modelled
chietly upon the Fnghish Act ot 8700 The gist
of conclusions an d oat can be pretty well
gt cd trom cport ol caretul discussion
following a paper on e Function of the State
in Relation to Life Assurance” delivered recently
hefore the Insurance Insitute of New South Wales,
by Mr. A M [ aughton 1 he key-note of gener ]
opimion seems given n the following sentences
ported by Review of Svdney “The func
tion of Government an :;«:u'l.ll 15 to require the
companies to gine at Jderably accurate estimate ol
their timancal condhition I think at the presemt
sage of tmancal mformation and e view of the
‘.”., tha westowed on msurance and other hinan-

cial matters by newspaper people, that af all the

v money from commercial, - |

JUsE 7, 1907

publicity that 1s given under the Act now ywere
still given, with the assistance of a few more par-
ticulars, public opimon as to the solvency of 4 |,
office would be established without the interference
of the Government. State supervision 1s a f.ilyre
i America, not perhaps because State supervisy,
15 wrong, but because Americans do not cire 1,
abnde by the law.” And agamn: “After 4
said and done, the whole thing must be public
opmion night through.  If we are going to have 4
Commonwealth Act, let the statements required e
as tull as possible, so that outsiders may get o 1]
idea of now compames stand.”  Reference 15 11
with disapproval, to New York legislative 11er.
terence - busimess details, and  the question s
asked © "It s all very well to compel the divivog

of protits aunnually, but m what way would 1
deal with a company which charges very litle oy
advance of non-profit rates, but which by o1y

management, and by tying up the profit tor twen,
years or more, makes a very successful busime..
Taken all m all, the opmions agree
that 1t 15 a natural evolution along British
than American hines by which the Australian
monwealth 1s to secure the best results m sy
matters.  In advocating a valuation standard
Laughton goes a step further than his contreres
~most ot whom see no necessity for any l

mimmum valuation basis.  He 1s considered leret-
ical, too, by some of them for advocating Gove
ment supervision of any sort.  But s proposa
not tor any unduc terference with the atfan

a hte company. The supervisor would be
powered only to call tor an enquiry when he had
reason to believe that a company's condition was
such that 1t would be unsafe i the mterests of ity
pohicy-holders to allow 1t to sohat new busies
In detending has views agamst those who

that publiaty alone 15 sufficient without any G
crnment ~ll]}('|\|\:1'|l. \]l', l .lnglllnll \.l.\‘\ o
long as o company s domg a large busmess
interests ol ats pohey-holders will be sufhcier
protected by publicity, because the agents ot
offices will not be slow to draw  attention t

defects; but who s to look after the interes
the assured ma company after 1t has ceased t 1«
regarded as o force to be reckoned with i
petition Lhe press may be apathetic, and

pohicy-holders may not be mmpelled to take a
themselves until the company has drifted it
position ot hopeless  solvency " By whu
will be seen that Mr. Laughton, hike the meniers
ot the Royal Canadian Commission on Insur
I'he differcnce
1s that the Australian would mvoke Governmentl

i lieves i Government authority

mterference as the wise physician does s M
Medica - the less often the better —preferring




