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A ('ify is cji'Tx inti i>ii ('ii|)ifjil works fn tlii' iimniiiil ni"

)i«2,(MHt,(MH) wliii'h i.ikf 2 M-.ns In r..iii|.|.'ti\ ami I'l'i- wliic!)

(<l|lNiilii|iit<><l stock is (.fl'( red fill Sill' wlirli thr Work is cMiii-

plctt'il. Diir nir iMiiisli'iii-tinii. TiTiisiny hills vmic (ifl'rii-t!

for salr for tin- i>iir|>osi' of liiiiiiiciin.' lln' uuiks iiiil'l ssi-|

tillir iis till' stork i-!ill li • sold. Till' IM's wilv diM-oil! Iri!

at !t4, and tin' disromit i-liaritt'd to ciincril ii'vcmii'. Is 'li'^

rorri'i't ?

.\SS\\' I'll. T'lr (irst tl|i|;'_' wr ira'lli'i- floin this i|IH's-

tioii is that till' hills well' discoiiiitrd Tlicicforc I lir aiiiolin'

of disi'oiiiit licramr iiitcri'st on li'iii|ioraiy h riow'njrs until

such tiiiic jis llto work was i-oiiiph'ti'd.

The <|ii('stioii now ii'sohi's itsi-If into arriviii',' at a dri'i-

simi as to whrthi'i' tlic cost of ti'iii|ioiar\' linaniMin.' diirin>-'

poiiNt I'Ui'tion is a caiiital idiarjit* or not. If not. of coiirsi

the [iroccdiiri' ad(i|itiMl in the (|Ui stion was cori'i'ct.

It winild St ini that thcri- arc two condition under which

tcTniiorai-A' hoirowiiiL's diiriiitr cunstrnction arc necessary.

The first is under similar conditions to those uiitlincd in ihe

(|iicstioii. ami the second mi case the hond issue for the work-.

is dated pi'ior to construction, and sold as funds are neclcd.

or Hs favouralile selling conditions arise.

Ill the (irst ca^". as in the (|uestion. tile Trcasur.x l>ill

discounts apiiear to he an inciihntal to eonstruction. ainl

theri :ore nTurht I'l n^ionahlv' liaxc heen includi'd in the i>suc

of consolidated stock just as discount on the stock itself

iiii<rht 1)0.

On the other hand, if the discounts on Treasury I'.ills

were caused l>y the delayed sale of delHUit':-es the reverse

iiiiiilit olitaiii. hecausc the n\l,aws luider which the delien-

tures were authori/ed. unless |iiistdated to the date of Ihe r

sale, would pro.'.dc for the levyiiiir of interest and sinkimr

fund durinir (MMistruction. If such v.cie the case, the dis-

counts would take Mie i>lace of the interest coupons on the

lionds to their extent, and are thereforo a thomu'dily justi-


