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certain sums, amountinji, it may he. to cutisidcralile items in

the a.<i<:re;:ate, may come temporarily into the possession of

the>e corporations and l)e paid out airain witliout representin<:

either income or exiM>nditure. Tims one pulilic service cor-

j)(>rati()n may act merely as anient for another, as in accei)tin<r

nionevs for services to lie remlered l)y one or more companies

lieyond its own. But these sums can 1)(> easily ascertained as

they are all matters of record in the hooks of the corpoT'ations,

Where net income can he ascertained it is in many res|M'c1s

the hest hasis for taxation. Net income, however, is very

(liflicult to determine from year to year with suliicient accuracy

for purjjoses of taxation. landless discussion and disput(> is

certain to arise, and many ojtport unities for evasion are ])re-

.sented in coiuiection with attempts to define what may or

may not he letritimately deducted from j:ross income in ordt-r

to arrive at true net income. No douht if a uniform system of

accounting: can he estahlished for puhlic service cor])orations,

toward the accomplishment of which the statistical department

of the Interstate Commerce Commission is makintr laudahle

etTorts. a fair apjiroximation to net income would he pos.~ihle.

Althoufih it is demount raiily ahsurd to in>ist that corjxirations

must neces.sarily he taxed on the same hasis as private individ-

uals, it is not unreasonai)le to maintain that corporations should

eontrihute their eipiilahle share to the jjuhlic revenue. If,

therefore, the jirivate individual does not escai)e taxation on

])roperty on which he may derive no net revenue, neither can

the corporation which has no net revenue escai)e taxation any

more than it can avoid payiiifi customs duties on its im])orts.

And what ai^itlies where there is no net income will apply with

!nuch the same force where there is ver\- little net income.

Kven, therefore, if we could determine with jierfect accuracy

what the net revenue of a corporation was it niisjlit not he an

admissihle hasis for taxation, or perhaps, more accurately, for

the escapin.ii of taxation.

It has heen jjroposed as a sort of compromise lietween net

ami ^ross income, as a hasis of taxation, that jiuhlic service

corporations should he taxed on the hasis of the comhined

dividends ])aid on stock antl interest paid on honds. it lieiiiff

assumed that these returns represent hetween them what i?i


