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In 1984, the PMA reported that the {ndustry spent about $203
million.on {m=house R & D, of vhich 563 m{llion wvas in the refining
area. Less than 30 firms acsounted for all of the expend{tures,
irfd{cating that large, foreigmowned firmz perform=ed most of the R & D.
The {ndusiry also relies upon licencing technologies frsm abroad,

pariicularly in the refining area. GL{ven the nature of the produc:s,

Canadian=based producers do not have a comparative advantage.

Canad{an refiners essentially produce for the local market and
{=port/expor: product as required to of fset supply/de=and {=halances.
Sote processing for export takes place on tidevater to maintals
refisery ytilizati{on races. Exchange Tate flucsuations vould i{mpac:
both input and outputl prices roughly proportionally. There are no

a3 jor strengihs or veaknesses other than a liack of economies of sgale

such as those of the large OPED expor: refizeries comiag on streac.

Market Access Tanediments and Tulnerabilities

Canada does not levy any tariffs on crude oil or products. The
C.S. has very low izport fees (50.11/951 on light e-udes and §3.05/%%!
or heavy crudes; producs tariffs range f{rom $0.3523/%8! on gassline and
Jez fuel to $3.105/%b1 on distillates and fuel eil). As"a possidle
revenye Seasure, there (s a3 angr:ssianal sove to {nerease the {spors
fees to $3 =~ $5/5B1 to offset QPEC price decreases. The 2an on exporss
of crude has recently been removed by a “Presidential Flading™ as jpart
of ;he eil trade liberslization agreed to at the Quebeec sumz={c. There

{s still a bSan on Alaskan and naval reserve expcorts, dut this has vers

l{ztele {cpact on Canada.



