“Before the Canadian exporter can make an ap-
plication he must, of course, have a specific sale or
project in mind.It will be necessary for the Canadian
exporter, prior to making application, to know the-
amount involved, the credit temms necessary and full
financial information about the buyer. With this and
other information available to it, the Export Credits
Insurance Corporation will carefully study the appli-
cation, giving consideration to various factors, in-
cluding the economic implications for the Canadian
economy; the feasibility of the particular sale in the
importing countty; the balance of payments and
general economic conditions in that country; the
ability of the foreign country to absorb additional
debt; and the credit terms extended by other govem-
ments under similar conditions.

EXTENSION OF CANADIAN CREDIT

“In the less than 20 months since we signed our
first financing agreement, long-term credits have been
spread throughout four continents and six different
countries. Today negotiations are active that could
result in the financing of Canadian capital goods for
export to four other countries. Projects in several
additional areas have also been brought before us,
and we anticipate that in the coming years our long-
term financing programme will reach out into many
other nations.

“This week we finalized export credits arrange-
ments for the sale of $2.4-million worth of diesel-

electric locomotives to Brazil. This was a repeat

order on a previous order for $5.6-million worth sold
to that country last year. We also finalized this week
export credits arrangements for the sale of $1.85-
million worth of road graders to the Argentine. This
also was a repeat order.

“Since the inauguration of long-term credits. ..
Canada has financed in excess of $105 million in
sales of heavy equipment, and we are prepared to in-

crease this amount materially in line with the re-.

quirements of good business procedure.

“you have visited and examined various machinery
plants thioughout Canada during the past week and
you have seen some of the products we have been
exporting under this long-term financing. They are
products which a glance at a map of Canada will tell
you have played a large part in the development of
this vast country.

AN ACCUMULATION OF EXPERIENCE

¢“For instance, decades of experence have been
accumulated in the building of the great network of
our railways and aitlines, our wads and waterways,
our telephone and other communications systems,
and our radio and television systems. It is an ac-
cumulation of experience that is now available to
other countries developing their own transportation
and communications. It is an accumulation of ex-
perience that justifies our pride in our ability to
produce these diesel locomotives, steel rails, air-
craft and telecommunications eguipment, which we

believe are comparable or superior to those produced

by any other nation of the world today. It is, there-
fore, not surprising that Canada should specialize in
the export of this equipment or that such exports
should be financed by the Canadian Govemment.

.power and are now crossing the threshold of develop-

“A second area of capital-goods production in
which Canada excels is that of equipment to hamess |
nature’s energy for industrial use. We have the
world’s largest supply of fresh water and we have
hamessed much of its potential to provide hydro-
electric energy. We have utilized thermal-electric
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ing nuclear energy. Many Canadian firms have parti-
cipated in building the power dams, the generating
stations and the transmission lines, and today these
Canadian firms are prep ared to make their experience
available to others who require industrial power.

¢¢p third significant area of capital-goods pro-
duction for Canada is relatedto our abundant forest
wealth. We have not become the world’s leading pro- |
ducer of newsprint without at the same time becoming
poficient in producing the required pulp-and-paper
machinery. From our Newfoundland forests in the
East, through Quebec and Ontario, and West to the
forests of our Pacific coast, Canadian pulp-and -paper
machinery efficiently transforms the wealth of our
woods into an endless stream of newsprint. This,
too, is machinetry which we are marketing in other
parts of the world today.

CANADA’S ENGINEERS PRE-EMINENT

¢“And let us not lose sight of an essential in- ‘
gredient that has made possible these capital goods |
and projects. | am referring, of course, to the en- |
gineering know-how, without which none of them
could have occurred. Our Canadian engineers are in
the forefront of technological process. Part of our
long-term credits have included financing of these
engineering services. |

‘I cannot over-stress the fact that this long-term |
financing is a two-way street, a street which brings
benefit to both Canada as the exporting country and |
to you as the importing country. Here in the Canadian (
economy, this long-term financing makes possible 2 |
fuller utilization of our economic resources. And for |
the importing country, it provides essential capital |
goods which will help increase your productive |
capacity. We, of course, hope that it will be a con” |

tinuing market which we are developing. ;

“In terms of years, we are comparatively a youns |
nation. In tems of trade, we believe we are com-” |
petitive with other countries, and we have prove
this on numerus occasions. The. particular reasofl |
why it would be of advantage o you, as purchasers;
to look carefully to Canada for your requirements, is
the fact that: (1) we have developedin Canada the
_technical know-how to produce goods competitive |
with those of other world producers; (2) we have the |
plant capacity to make deliveries on schedule, com” |
petitive with any other source of supply; and |
(3) because of our comparatively limited domestic
market, arising from our small population, we are, 85 |
a nation, gearing our production with a view to eX’
port markets under a threefold programme of offering |
products that are comparable or better in quality’ |
design, and price to those obtainable elsewhere: |
“To further augment our competitive position in
world  markets, we have a programme. to provid® |

credits for the sale of capital goods, which we b€
lieve comparable to that o ffered by any other country’ |
We have also inaupurated a programme of tra e‘

(Continued on P.6) |
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