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(err, for.tic appellant Company.
Pike, K.C., for the township corporation, respondent.

DIr1p, C.J.O., in a written judgmeut, said that the. assesa.-
for the taxable ineome, inrcluding Government bonus,

oil and gas wells numbered 1 and 7, and the. arnount of
ýment was the> saine as to, both wel1k-35,0OO. On
the. Judge of the Couinty Court, the asesset wus
S$62,376S81, and the aseuet as so reduced wua cou-
the. Board.

iethod adoptai by the County Court Judge was to fiud
income derived from the operation of the two wells and
from it what was paid by way of royalIty to Myers, the
the land, under the ternis of bis liase to the appellant
aud the cost of operating the wells.

ppellant comnpauy couteuded that there should also be
froin the gross income what was spent i drilling the
other wells ou property lessed frorn Myers, and the.

,re of the company in 1917, which exoeeded the revenue
par by $67,839.14.,
-arued Chief Justice agreed with the contention of the.
compauy that so mucii of the. product of the. w>elIs as

sented by the value of the oil or gas ini situ was not, for
)se of the as eut, inconie, and that thie value of it
Sdeducted froni the revenue derived from~ the wells. In

,ce of other evidence of its value, it mu~st b. taken tiat
p)reeeuted by the. royalty paid'to the owner of the. land;
iiad been deducted from the. gross revenue.
Barned Chief Justice then quoted the As euet Act,
), (5), and(6).
gas or oil well-being a mne or vuineral work-is to be
s a eparatae etity, andthe incoe f rotis tobc ep-

ieauiug of "incorne," uè defined by sec. 2' (c), as applied
le or commuercial or finaucial or other busine8s or calIing,»
)fit derived froin it, aud iuc1tudes the. pr'ofit or gain $rom

not the. income froin the buies arried on, but the.
omthieminueor miral wor, tiiatis tobe sesd
Iearned Guiet Justice iiad corne toi a 4iffereut conclusion,
have agreed with the. vipw of the Coiuity Court Judge

3oard that the. losses i the, appellant company's opera-~
, formner year or years aud the. cost of drilling other voila
Ltq be deducted fromv the. go incoiue frora w>etIu 1 and

ily produoing voill i 1918. The. Ioe in previous yua
esofcapital; and, though it wudbe quite prp ui


