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For loi2g-terrn or fifty-year bonds which are sought by
cotates wishing to avoid the necessity of the frequent re-
investment of funds consequent upon the maturity of their
investment securities, the sining fund bond is still a favor- EDWIN HANSON WILLIAM HANSON
ite.

Sales of Bonds.

The question of bond budgets or the borrowing program THE OLD AND RELIABLF HOUSE

attaches equally to both sinking fund and serial bond. A OF

loan May bc for the total contempl.ated expenditure for a
public work, and may be marked by the simultaneous sale
of the entire issue, or it rnay consist of a series of sales
taking place at predetermined periods, calculated to pro- H A N SO N ]BR O S.,
vide the fonds when, and not before, they are required for
expenditure. In smali communities, or where it Is contem-
plated that the work will be performed within a compara- BOND DEALERStively brief time, one sale of the entire issue authorized is
the rule. In large communities where the work is more or
less continuous or necessarily protracted over a, long
Period of tlmü, not only will the necessary funds bc realized MONTREAL
from a succession of sales of one authorized loün, but there
may also be -a series of authorizations relating to the same
subject of outlay as new plans are made or extensions of Are prepared to consider thethe original plan develop.

Where sinking funds are operý,ted, the choice of expedi- purchase of entire issues of
ents covers a wide range. One sinking fund May function bonds made by municipalitiesfor a succession of sales under authorizations covering a
period of years, or separate sinking funds may bc operated large or small
for each yeara' borrowings of alI bonds issued within the
year. Again, a separate sinking furid May be operated for
each authorl2lation, identified by the title of the work ex-
tending over several years, ora seParate'fund may be op- COrrc$Pondence Solicâad
erated for each yeails borrowings under each designated
authorization.

The Accouriting Worký

The segregation of the installments Investments and H A N SON BRO S.1
free cash of each fund occasions no appreciable work over 164 ST. JAMES STREET,what would be necessary In determining the just propor-
tion of each Item In administering the same aggregate value
in one eDmolidated fund. In elther instance It requires MONTREAL
care and knowledge of the subject in hand-knowledge, too, EstabUéhed 1883
of no mean order-and a high degree of accouriting skill.
In view of the relatively crudt processes commonly followed
in - rural communities, the OPeration of ÉL group of tunds la
supposed to simplify the Process in each case by concen-
trating the problem upon the redemption of each issue.

With respect to serial bonds the scheme of retirement is
autoînaticý and the annual total is derived by a simple
process of tabalation whereby the amount necessary to be
included In the tax budget is ascertained without any spe-
etal knowledge being requIred. M unicipal D ebentures

The Advantages of Serial Bonds.

For all relatively short-term bonds where the avoidance Bought and Sold
of the reinvestment of funds is not a matter of great con-
cern, the serial bond is growIng In favor. They certainly
possess the a4vantage of a ready and rational. means of
rAtirernent, oubject to none of'the embârramsing problerns
that arisè from a cengeetiôn of Ilqiitdation,ýq for which in- With offices in Canada, Greatadequate provision has been made, and 'Ulftvôlved w1th
minkirg fund complications. The risks that attach to a Britain and the United States,rellance upon sinking funds that have been unskillfuliy
adinnistered Fille too obvioue not tu be ullderOtDôd and ap- we are esperÀàlly equipped to
preclated by those familiar w1th bond buYing.ýThese rIsks
exert:& decidejd Influence on the publie crOdit and the rates give muriicipalities expet ad-
chtatn&ble for Public obligatione, Sérial bonde have, a, vice in regard to the Purchasemarked advantage and, convenence, both with respect to
thOffeýféatllrêe of the contract relating t,() rdemption as, and sale of rnuniCiPal deben-
Weil as Itbe r=nlial of the neeeesary exactions that Üre
always attendant upon the administration of a sinking, tures in.the PrmCiPalmarkets of
fund; Nùt (MIY le thé matter of ronvenience, bUt the.
n-tter:of equIty to be considered. The years over wffich the, worid.
the rePaYi.ng:of thé leati Is to be spread and the succeeding
genm'&tiQlM MPOn wh= th6 burden wili fail mugt sustain a
just relation;1ilp te thé: pertode and the 'peuple that -willnjuy the benefit of thé: outiaV foir w.hich the debt Was In-

'rhe Imrnediate cue of nUtintellânco « works, exceedjng
in thagnitude the P]ýésênt ireqtllremelits-to .ý,hichi h(ywever, HaMe & Cothe Present genetatIbn lis ci>rnr*lttéd in its effort to ade-
quatety prcvMe.fer the tuiûre -beemes an expendIture
P000fý0î8inK th« chamoteri»tkd of eapltai 0'utlay as well as
j"VenueýoZpmditure.1t le-a fStrn .1 of met Incident tu the
bre-OOrVOM« of a PrUDOttY for which the IMSediate neèd 21 St. John St. Montrealla enly Pfteile whâe tkl«e à nPt:tb» occasi« tà share
J140h. outbLy. >with "teety: la tbe, sntne deffMA go 'aecessi-

a, aequiidtt=:.Of tho prno«ty in ques
m


