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REPORT 0F THE DIRECTORS

OP liii.

CANADIAN PACIFIC -RAII4wAY COMPANY,
'4ubasited ai the Adýjoue'ned Annual Ceneral Meeting of the, S!hîaeAolders,

held at ilfontreal on tha 1.31A .June, 1881-.

A general balance shoet, witb accotints and statements sbowing the position of the
CoO'pany ut 3 18t December, 1884, are herewitb submitted to the Shareholders.

1'ROGIIESS OF CONSTEUCTION.

The Directors bsg to report that: During the past year, the wvork cf constructio
011 the main line bas bean prosecuted with unitcrruptedl energy and succes; t01e8
promtis5 Made ini May last to the Shareholders, in the Annual iReport, 1 'that the rails
Will be laid from Callender to Port Arthur within a year fromt this timie," baving been
litrally f nlfiîled .On the àlountain Section tlie rails are now laid to a point rieur the summit of the
Belkirks, forming a cýontinuous rail connection fromt Montreal wvestward for a distance
ut early 2,500 miles.

lOn the Government Section between Port Moody (the preseut Pacifie Ocean ter-
Merlus) and Savoua's Ferry, a distance of 21L3 miles, the rails have beau laid ; and this

0"0tio Of the liue, %vhicb will soon ba banded over by tha Govarnment to tlie Coin-
PanY, bas been operated for s )me tinie past by tha cantractor wbo built iA.

On1 the section between Savona's Ferry and the present end of the track, near, the
""i f the Solkirks, a distance of 203 miles (tha only remaining gap7 between

MoIntreal aud tho Pacifie Ocean), the work is so far. advanced, as to jaetify tlie expecta-
'iCn that tbe rails will be laid beforc the and of Sep tember-complatiu g the truck froin

elld to endi of the autire main liue.
spThe Diractors, therefore, can confidently assura the Shai abolders <bat by the aarly
'prng of neit year the <brouglin fuetr Montreal to tbe Pacific Ocean (a distance of
evr rqist WIl be finisbad and in perfect condition, tboroughly equippsd, posSeeSIg

Svsy rquii<5 facility for doing its work economically and efficiantly, and ut lans
squ5al to the bsst of its cl)mpetitors in ail respects ; particularly as to curves and

~reinspermlanent way and roîliug stock ; the quality aud cliaracter of the raîlway
bine far above the standard fixedl iu the con<ract wjth the Govarument. The Com-
Paly ,will then bave built sud eiîoipped 2,244 miles of railway withiu five years f ronttetiras it began work.

FINANCIAL POSITION.

siaZ In idering the financial position of tbe Company, it may b3 weil to reîuindo the
the Ghles ta athe beginniug of tbe present year thoa ramanad in tha bauds of

Goverumtent an unxpendeoI casb balance of $8,633,082 available for tha work
.Iade' c1ntraet with bthe Government. This sum, ai bas already baen oticially sta<d
I& 11C1ent to comploe tbe work rem eining to be dons according to the terrms cf <e

let< a ili ba rememberd tbat under <the contract with the Gverumeut it was stiput

eqa oth hUe. to be bnilt by the Company sbonld be of a quality and obaracter
<he Un 'ion Pacific Railway asit was inFebruary, 1873. But sirs adt

hi b Mo Pacifie Railway lias bean greatly improvad, aud other Pacific railways of~ls baebeauî ,di iîb binst h brhls<a uodrt

abso1 e the complets succe3s of tbe enterprise, as a commercial undertaking, it is
reg o t~Y n6cessa 3 tbaî,I tbe raihway, on its opeoing for tbrouigh trafic, sball be lu îll

lea3 aqaelxficecsttn o t transcontinental competitors as thiey
supdl ,ad tbst it sbould ha provided with ample facilities for taking cars of its

it iulereasing local trafiEc.
6ap5 01 tnîziIg this ncessity, the Directors bave madeo dnring tha past yaar large

*lpniues for roling stock, grain elevators, terminal aud othier facilities, and for the
hi Il l")v(meat of tbe liues lu operation-ali nscsssarY to soeure the requisite

Ing tandrdcfad eff icieucy, thougb flot f nhly foreseen at tbe time tbe contract wvas
Tih tile Goverument.

M'd thb amun sxpsudcd towsrds this objeet during the past yaar was $4,702,68-1,
'tloh tb lM it will be noticed, accouita for the greatar part cf <ha fioating deht shown
<0 ,51 ~lunshot Furtber additions to tbe eqiiipment are now bsing made a addi-

incidentI b e wlave to he provided immediately ; aud tbe usual improvoreue

bcSuppliei. o

eor the PurPOses, the estimatcd amounit requiired will ha as followi:--

pot1'e6 in Cas otbeer pcins, ; diinars racsg maiuad etbres faciiis,
on"gaut arsb an catle arscoijnctroo casudercks, coal andi

1111ilar cas loomtivs, an caspas orstrc Wi ll sort ,50,0(

P', 6't"UgConsrucionlocmoties a god oain dok ndo .ac.i.e..

eUtlas sud 01Jakuero etion;l stlett, otelatnd huilfluga;,setiont
""'18ngt aInril adsneoual idnset aipits an tuksadtional sttion,
MY rarc ,, cr oitrcs ;at varionslyr p oint an e tension ovsaln

r"'-o.d or ei ;auioa f aclatingt or iigtrstm aufi P 0or0t
Athr j 8 aw ......................... .... 150o
a tio f ,aerP sytcomi i a l ndoaches............275,0

bueton Pit Co ake Sueror sdtiongila ; s buildings,to

Yard~ traeksn oterufclis t aif pit xe si on..............7,00

Po en cor p rada .......... ................................... 600,000)

$5,045,000

At the end of December lait, according to the balance shoet submitted, the total
assets of the Company amouuted to $216,711,725.58, as under :

2,658 miles railway and appurtenances, including steamsbips and talc-
graph lines.............................................$8115,173,4116 26

713 miles railway, buit by Government and given to, Company free as
part of subsidy........................ .................. 85,000 000 00

2.1,399,737 acres agricultural land, valuefi at $2 par acr6 ............. 42,799,474 001
Amount in bands of Goverument to pay 9 years 3 per cent. dividenid

on capital stock of Company ......... ...................... 14, 288,288 87
Balance dute on lands Rold................................... ... 2,078,286; 56
Laud Grant Bonds in Treasury................................... 728, 500 0<1
Outside assets......................................... ....... 6,(;43,759 89

Total assets......... ......................... $216,711,725 58

Represented by total liabilities amounting to ..................... $106,9l4,306 001
As ndter :

Capital stock ..................... ...............
Canada Central bonds .............................
Qnabec Province (due on account Q M. O. & 0. Ragilvay). .
Dominion Goverument Joan........................
Land Grant bonds (outs<andling) ....................
Floating debt ...................................

565 ,0o0,000
1,823,:333
3,500,)000

26,007,512
3,6(88,000O
6,895,461

$106,914,306 00

.Xssuniug tbat tbe re-arrangement of the Comnpany's finances now uader tha con-
sideration of Parliameut liscomue law, and that the $15,000,000 mortgage bonds
provided for uoder this re-arrangemeut are sohd at par, tbe following May ha taken as
tha prospective fiincial position oif tbe Company at the lst of ,luua uaxt (1886) ; after
having expondad the $8,633 082 remiuing lu the bauds of tha Governinaut for thec
completicu of tbe main lins, atter baviug providad for tbe paymient of tho fioatiug delit
amounting te $6,895,401, aud aftsr biaving exped the estimated $5,045,00)0 required
for additionial equipmeut and facilities:-

2,6,58 miles railway aud appartenances, iincluding steamabhipi andl tobe-
grapli lices .................................. .... $128,851,498

713 miles huilt liv Goverumeut. foirmin.g part of subsidly................ 35,000,000
21,399,737 acres of land valuad ut $2 per acre ........................ 42.799,474
Amu,îut remainiug lu band to pay 3 per cent. divi leud ou1 capital stock

for 7ý years............................................... 12 528,029
B t]anico due ou lands sold ......................................... 2,078,286
OutLsideaesets ............................ .... .................. 6.6431,759
Cash balance fromn proceefis mortgage boude .......................... 3,059,539

LIABlLITIES.

Capital stock ..................... ............................. $650100,000
Canada Central boudsa............................................. 1 82.3 313
Province cf Quebeo..................... ........................ ~î 3,000
Goverumant boans (secureil by bonds) ........ ....................... 2,000
* Governînent Joan balance (sacured by lands) ......................... 9,880,912
First mcrtgage bonds (outstanding)................ ................ 1I5.000,000
SLaud Grant bonds .............................................. 3,688,000

$118,892,245

The Fixed Charges will tbon lie approximately as follows:

$20,000,000 Goverument Joan, 4 par cent...............................$800,000
$15,000,000 first mor<gage bonds, 5 par cent ........................ ... 750,000
$3,500,000 due Goverumeut Quebea (account Q. M. O. & O. Railwa ' ), 5 per

cent............. .. .......... ............................... 175,000
$1,823,000 Canada (Central bonds sud sinking fond, 6 par cent .............. 107 400
Ilental leased huaos................................................. 778,434

$2,6 10,834

$9 ,880,912 Goveruaut loa, securefi on land grant, 4 par sent ............ 395,236

Total fixefi charges ........................ ........ $3,006,070

As thie Shareholders are already 11ware, persistent efforts of the anemias cf <ha
Company ut home aud abroail to destroy confidence lu the entarprise bava beau se far
successfiil, <bat <ha $3ý5000,000 of unsold shares cf the Capital Stock cf <he Company
have hecome practieahly useless as an avaihable rascurce. The Directors bava iu couse-

nuonce beau obliged <o apply <o <ha Dominion Goverument for a Modification cf <ha
tarins cf <ha Act under wbicbi <ha lan cf hait year was grautad to tha Company. Andi
a measure is now bcfore <ha Dominion Parliamant wbich providles amonigst othter
<bings for <ha cancallation of fhie $35,00),000 cf nold shores, sud <bu substitution
therafor cf $35,000 000 Oive par cent. tirst Mortgage Bonds. The measuira alec provides
for tha pos<ponenient of <ha paymient cf the indehteduoss cf <ha Company tc <lhe Gov.
Cramant, amonntiug <o $29,880,912, to lot May, 1891, sud for tlie reduction of tho rate
of interest fromt five par cent. to four par cent. ; the Goverument agraaing to accept
$20,000o,00( cf <lia proposed bonds as security for <ha payant cf au aqual amouint
cf tha deht ; sud, as securi<y for <ha payaient cf the rümainiug $9, 880.912, to ratain a
firat lien ou <ha unsolfi land cf <ha Company, subjeet to tho ou<s<auding Land Grant
Bonids.

This moasura dos not afford means for so comploe sud advantageons au arrange.
ment cf thie Company's affaire as would hava beau attainefi uudpr tbe conditions sag-
gosta in lutha Praaident's latter cf the l8thi March hast, a copy cf wvhich aund of <he
rasolution basad <beracu, uow hefore Parliament, will ha found in <he Appaudix to <bis
Rteport. But <ha proceeda of <ha $15,000,000 cf First Mortgaga Bonds whicbi will ho
avaihable for usa by <ha Company will ba sufficient <o anable 1< <o psy flha fioating
dalit, sud <o provide for ail thie addi<ional asuipmen< sud facilities whichi will ha neaded
to place tha carrylug powars cf <lie Company, sud 1<8 accommodations for traffle, in
<ha biglias< condition cf convanianoeansd efficianey. But tha Company 18 heiug
pressad lu several quartera for extensions sud additional facihitias beyond its main lina,
semae cf whieh it desires <o provide ; aud ahthonghi the Direotors hope <bat <ha measure
proposafi msy also anable <horm t<oset <hac more important cf <hase requirements, 1<
romains to ha sean how f ar <lie Goverumant measure, lu redneing so largaly tha relief
<ha Company requestefi, may nlot rastriet its power cf providiug for tlie extensions cf
its connections which tho Company sud <lie public, andi à is baliaved tha Govarnmant
also, deaira <o ses carriafi out ; sud may not aIse intarfare with thie intention sud
wish oft<he Company to antiolpata the pariod of tha repaymeut cf <lie Govarumant

*These items will be raduced by land sales.

0ULY 2nd, 1885.]


