THE TRADE REVIEW,

BANK OF UPPER CANADA,

ILE Dircetors, or rather Mr Cassels' repuorton the

aflairs of the Bank of Upper Canada, and its busf-
nosx uperations for [SC45, ix oneof the most complete,
as well s the most amportant, documents We ever re-
member being 1-~aed from a Canadian Bank Roard
Room.

We will endeavour to aualyze this report, which
secupios some ten of eleven columns of the lole, and
put the most important jtems in sueh a <hape as will
cnable our reader< to obtain a pretty clear and com-
prehensnve ided of the condition of the institution to
which it relates, witheut condemning them to wade
through the enormous pile of matter furnished T My,
Cassels,

Perhaps the three jaest important pomts in any
Annual Bank Report, but especially that of the Bank
uf Upper Canada, will be considered First, the busd.
ness for the year, nent, the state ot ats avasdadble fund-
as compared with jts immediate liabilties, and nest,
its general conditton and prospectss. Wewnill treat the
present Report in thiz manuer at all events. Tarst,
then, as regards the
RLSULT OF BUSINESR FOR THE S EAR EADINMG MAY 25,

1865 1—

br. . |
‘To balanee at eredit of profitand loes account
on 25th May, IS5 ... .. . . [25127 0
To net profits for the year, after paying man.
agement expenses, and providing for bad
aud doubtful debt+ . H5.60.75

(r.

By dividend of 3 per cent. on Stock paidon |

2nd May, 1865, ... 00 NI -1

By Government Tax on Cirenlation R

By special Grants at Annual Meeting, Sith
June, 1864 ... . | s

By present balanceat credit of profitand Joss

" “account o .

‘Total. . T AT T
It will be seen that the net earnings for the year,
after PAYIDE Wanagement CNpenses, was <64,620, which
wae very little,~—abont SLM—over the amount ree
quired to pay a dividend of three per cont. on the fing
halfof the year, the Government tax on the circula.
tion and a few special grants.  The Iirectors, conse-
quently, declined to declare any dividend for the last
lalt of the year.  Stockholders canmot feel much
agrieved by this action of the Directors, as the three
pereent paid on the first half of the 3 car was equal to
wven oF cight per cent on the market salue of the
“ock, which is as good a dividend as any of the other
Ranks pay; besides, the whole amount at the dispo-al
«f the Directors—unless they entrenchied upon the
weserve fund, or on the balance to the credit of the
profit and loss account from the previons year—was
cortainly nuder 82,000
Wo will naw turn our attention {o an exammation
of the available Assets of the Baak, and sec what rela-
tian they hold to its immediate Liabihties, viz., the
Luabilities which it could be called upon to pay at any
mement; and in order to learn whether the Bank is
aabetter or worse posttion in this respect at prezent,
fian it was formerly, we will compare itz asailable
reans with it immediate liabilities for 1843, 1851 and
B -
AV AILABLE ASSE(N. M
1833

. 0n25th May. 1863 1854,
Specie in vaults KG24000 RUGT 0 523000
Nuteeand chieques of other
’ nks oL 125000 1350600
! Daeby other Banks B0 15,0 22
| Totals SEELM0  STHRON SO,00
‘ IMMEDIATE LIABILITIES.
On2th May. 1859 1854 1883
. Cecalatom 7. Q04000 1,190,000 S1555400
Private deposits mot
bearing intores! G14 600 RI{ON0 1,162,000
Prnate deposita bear-
1w intesest . 614,000 520,000 473,000
Dreother Banks 210,000 230,000 133,000
Totals, LS2,533,000 SIS0 $3,203,000

RECAPITULATION.

Immediate  Available I'ropor. of Assets
. Liabilities, Axsots, to Liabilities.
B LLL.82.533, Ri533,0) 24 per cent
. 2,163,000 T 0m X%
ML 3,253,000 930,000 w o

It will be scen that the syvaable means which the
Cizk has to meot the immediate liabilities is three
At to the dollar less on the 1st of May, 1865, thanon
the 1st of May, 1863, and one c¢ent in tho dollar Jess
Lanon the st of May last year. It scems to us that
tiiyresult s mainly attributedle to thoe three following
uies :=First, the restriction of the circulation,

cawred partly by the withdawat of the Government
acconnt, hat chtefly by the large il of American
“lver, of wheeli we have heard so much Second, by
the large talling off which appears in the * private de.
posits uaf bearing interest,* caused, no doubt, by the
disability of werchants to allow large balances to
stand at the eredit of theie current accounts during a
time of nnusuad pressure. Third, by the large pas.
ments which the Bank hos made to the Government,
and to the financial London agents, Gaen, Mills &
Co In the two yeaps the circufation has fatten off
S35.09Y, the deposite not bearing interest PS8 (uw,
and the amounts paid to the Goyernment, and Glyn,
Mill« & Co appear fo be about 523,00, making in all
|L e which the Bank has reduced ita Jiabilities
within the two year<.  Againstthis, however, wemust
put increase of Habilities on ¢ Private deposite b aring
interest’ <UL and amount due other Bank- o
e ot 1553 137000, making tegether =278,000, which
deduet from the above amount of «f 450,00, by which
the Babilities Bave been reduced, and the decrease in
the Hiabilities will b exactly ~1,202,000,

Now, if these claims had not been paid, but remained
part of the immediate labilitios, and if the casl which
paid them was at present it the Banks vaults, form.
fug part of the available assots, the immediate liabili-
ties would beincreased to K3,740,000), and the ayvailable
means to LRG0 or nearly tifty ceuts on the dollar
of the demand labilites  From this it scems pretty
cleae that the reason  we have given for the relative
decline In the available means are correct.  Indeed,
the only worder isthat sa large an amount of available
means conld be presemved in the faee of such eneewjve
dishursements

We have seen what has I thie result of the Bank's
operations for the year emding May 25, 1335, and al-o
it preszat ability 1o micet present engagements, we
will now endeavour to tind out, fromn the repurt, the
present coudition of the Bank, as regards its ability
to pay fiture engagements. It will be observed that
the Bank makes it immediate Jiabilities only about
one half what they appear i the Gosernment monthly
returns  This 12 how the discrepaney ansezs  The
Bank owes the following sums of money which the
Government return: include in the demand habilities,
and which the Bank leaves out, for reasons wineh we
will state hereafter

(1) Balanee due Govin't not bearing mterests 125,000
44 . = beammginterest ... 1,200,000

(B3] . “ Giyn, Mills & Co
on old aecount 347,000

4 Glvn, Mills & Co.
oncurrentacount. 337,000

Unclaimcd dwvidends, which have Leen

accrung since the establis:hment of the
ANK.cvaass v beeisenseene o au 11,000
Total ceee. QM 000

A regards item (1), the Bank clamms to have a
contra acenunt, equal to a lacge part of st. Be that az
it mav it is pretty clear that this is not a demand haby.
lity  Itemt (21 is a dedt due by the Bank smce the
withdrawal of the Government account, but which i
allowed to remain with the Bank, on terest, by
special arrangement. It s, therefore, not a demand
ladbility  Item (3) is the Dalance of an old account
which was due to Glyn, Mills, & Co., at the time Mr
Cassels assum-«t the management of the Bank, which
i~ also allowed to remain at interest with the under-
standing that it will be paid by instaliacuts, vo that it
is not & detnand Hability  Item (1) is the current
account which the Bank has with Glyn, Mills & Co.,
and which fluctuates from day to day. Itis simply an
averdraw which i< paid by remitting exchange.

The firet three are debts peculiar to the Bank of U,
Canada: indeed they are neither more nor Iess than
debts which the Bank, whea it became embarsassed,
asked for, and received, time to pay.,

Now we will take the following items from the assets
of the Bank, and place them against theve suspended
debts  We do <o because they ave very nmgh of the
same character, viz° good debts whicit cannot readily
be realized :—

1 Goverziment Debentures, which the Bank

iz obliged tohold. ..... . . 197,256
8 G T Railway Postal Subuady debentures,

SR83,000 hield at 20 per cent. disconnt 706.639
3 Nor Railway first pref bunds, held at 10 .
per cent discount § 4,330
4 Nor Railway 2nd pref. bonds 852,650,ield
per cent. discount. .. L .. . 42,048
5 City of Toronto Debentures, hicld at par 1,400
6 City of HMamilton.. . 120

7 st Cleir _Gravel itoad Co. 7 per cent.

bonds, held st Par. .eevviere cnae oo 4,000
§ Cobourg & Feterboro’ 'y Debenturey,
8163,873, held at 95 per cent. discount.. 8,443

309

9 Brockrille  Ottava Railwav Debenturee,
R4%,13% held at 62} per cent discount 18,074

10 London & P Stanlev Railway Debentures,
<[15,4573 held at ') per cent di-connt 1.0

11 Port Hope 1Harbone Bonds, 310000 held as
col. secnrity fora debt of 7,039

12 Rteal Estate, othier than Bank Fremises, . 1,239,158

Total ces C e S2,270,15

This provides for the suspended debts, and feaves
abong 5R,6i) ta the gond, most of our readers will be
ableto judye of the value of thesesecurities. Asregards
the real estate, we may mention that it consists chiefly
of Laded property, and we observe that <107,8%9
worta of it has been sold within the Jast vear at o
slight abvanee on the valuation, which would appear
to prove that st s ot salued too high.

The remaining tiabilltios of the Bank are
That portion of the fmmediate Jistahtics not

provuded foe by aailable axet« viz

Against this the Bank hold the following

Qsvols

R, 855,000

Notesand Bills discounted, .. . S3404615
Morigages 105,53

Cash Credits and other debts due

the Bank 214,258
—— 81,4
Balance after providing for a1 liabilities  =1,049,4%%

10 thi< add salue of

Bank premises at Foronto + o 40,000
" Jlamilton 45,0000
B 1ort Hope . . 2,000
o Karhia .. . 21,000

. St atherines, ... 15,000

v Brantford ......... &0

s Brockvlle. 8,(un}

" London.... ... .. Kux

Bank Furnitureat the Head oflice and

the various hranches 17,100
187,100
—
=2,135,090
From this dwduet the Capital paidup. ... 1,937,529
£199,070

S0 we leave the capital of the Company intaet, aml
about 200,000 to provide agaiust bad debts, over va.
luations, sc.

Unless My, Cassels and the Directors have greatly
misrepresented the affairs of the Bank and the char-
acter of the assets, we seo 0o reason to fear for its pere
fect safety, and looking at the whole stato of its afluirs
—itz business for last year, itz available means, and
immediate habitities, sts entire assetsand entire Habill.
ties, we see no reason why—in the face of such splendid
prospects of a good harvest aswe now have—the stock
of the Bank of Upper Canada should remain at the
heavy discount 1t hias to submit to at present.

THE CROP PROSPECT.

TRIP along thoe entire Jength of tho Grand Trunk
Py Railway, from Montreal to Detroit: and over
the Great Western from Detroit to Hamilton, also of
the Northern Radway feom oronto, with a week
«pent in the remutest settlements of tho Northern
country, enables the writer to speak somewhat posi.
tively as to the appearance of tho growing  2ps in
Weztern Capada. It wounld be imposable to name
any locality in which the prospect of an abundant
harveat §s vot most favourable. It would be cqually
impossible to name any one cereal but what promises
alarge and profitable yicld  ¥all Wheat hias headed
out tincly, aud though we hear of ono or two Jocalities
where the midge has appeared, the mischief yet seen
i? insignificant, and it 13 to bo hoped that the start
which the gratn has got will render it fmpervious to
the ravages of this insect.  Stich, at any rate, scems
to be the general impression among the farmers. Yay
i< Leing cut and gathered in, and the weathier is very
favourable. A crop larger than ever before is being
got i under the most favourabie circumstances. Root
crapz of all kinds look most healthy and vigorous,
and eepectally potatoes, of which the quantity sown
wag very large,  On the wholo there is nothing in the
present appearance of the growing crops but what
callz for thankfulness and hope for better times in tho
future. *

Stock Market-—The demand forstocks hias not con.
tinued this week, although all the Bank of Montreal
offering has been taken at 1093, and the Bank of Rri-
tish North America at an advance; prices gencrally
are firm. A considerablo amount of Gore Bank has
changed hiands at about £ -t0 90. Thero i3 nothing
doing in Government Debentures; Montreal Water
Works Bonds have been placed at 903,

Sterling Exchange i3 firmer and may be quoted at
from 9 to 93 for Bank bills.



