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.
Fixing the Price of Farm
Products.

By R. J. DEACHMAN, B. S. A,

AN the prices of farm produce be

fixed? Let me answer that question
by a positive and emphatic No,
and then let me mc.»dify my answer by
saying that theoretically a thing may
be pos:;iblohut practlcally it may l)(:nn--
sible.* There is no doubt that engineers
could make a plan for a castle a mile
high, but carrying it into effect would be
different. Men with vision may suggest
the idea of an organizatian of farmers
formed throughout the whole world and
capable of dictating the price of com-
modities but practically it would be im
possible to form that organization, and
if it could be formed, natural laws,
which stand in the way would prevent it
from carrying out its plan to dictate
world prices.

The misconception which exists in the
minds of many people in regard to this
problem comes from the idea that the
merchant, the manufacturer and the
laboring man each sets his price for the
commodity which he has to sell, and,
says the farmer, “when these men do
this thing, why should I not do it, too!"

But these men do no such thing.
Temporarily, in time of scarcity a labor
union may force up wages and may
compel the people to pay that wage,
but if the wages go up too high, pro-
duction in that particular line falls off,
in course of time a ‘re-adjustment takes
place and while wages may have-gone up
to a point beyond what the ordinary
play of the law of supply and demand
would dictate, the reaction will bring
them down below the normal level and
thus tend to equalize conditions.

And it is just the same in other lines
of activity. The manufacturers of ma-
chinery and motor cars, who are now
boasting of voluntary reduction in prices,
are not bringing prices down because
they want to bring -them down; prices
are tumbling because economic necessity
dictates it, and men who are making the
announcement regarding declines in prices,
are doing so, because they know that if
they did not bring down the prices, but
persist in keeping them up, that economic
{aw, in the end, would compel the decline
and the eventual loss would be greater
than if they acted promptly and brought
the reduction into effect at once.

The idea of the control of prices by
farmers is not all new.. The old Society
of Equity, which was in one sense the
father or mother of the United Farmers
had that conception of things. There
have been many organizations in the
United States formed for the purpose of
holding wheat off the market, but they
have all had a relatively short life and
conditions have not changed. Wheat
to-day is grown nearly all over the world.
If the farmers of United States and
Canada could come together and refuse
to sell a bushel of wheat below three
dollars, then prices, in the larger
European markets would go up tempor-
arily. The increase of price would
stimulate production in the Argentine,
Australia, India and every wheat-
growing country in the world. Gradually
these countries would supply the demand,
which had formerly been met by the
United States and Canada, and eventually
there would be a tumble in prices which
would carry wheat much below the
former normal market level.

In certain limited fields the holding
up of prices has been temporarily suc
cessful. Everybody has heard of Brazil's

"

scheme for the ‘‘valorization of coffee.
“Valorization” is a fairly hefty word
but it simply means any process of at-
tempting to give an arbitrary market
value, or price, to a commodity by govern-
mental erferences. Well some years

ago, the Government of Brazil undertook
this sche and by means of curtailing
production and artifically holding the
product v have managed, to a certain
extent » enhance the price of coffee
But B is by far the greatest coffee
produc ountry in the world. It has
'511”1_”% monoply control of the trade.
It has eded, partially, for a time,
E’)M U nills of the g(:v{if; ;;Tin(’z slowly.
An ¢ ¢ law interfered with, does
not n prompt retort by cutting of
U\_V h those who have tinkered
with it ooner or later Brazil
lose « 1t game and prices of coffee
will d » a lower level than would
have he case if no interference
had ta

The other case in point which has

|
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Car All Winter

it you equip your car with tires that will stand

t hf" weEa r-;md«tear ()f {.I’OZGH

‘

Go as far as you like on

“Gutta Percha”
CORD OR FABRIC Tires

Give him one for Christmas

/\ ‘i(lutta Percha’’ Tire will make an ideal
Christmas present for the car owner of your

family.

They Stand the Rough Winter Roads---Because
The composition of which the tread is made
gives stubborn resistance to wear. No tire could
be given greater strength than is built into the
walls of “Gutta Percha” Cord or Fabric Tires.

Gutta Percha & Rubber Limited

Head Offices and Factory: TORONTO

‘Gutta Percha” Cord or Fabric Tires have a
thick, t()pgh tread which resists the nibbling
(agnd cutting of the sharp ice and jagged ruts.
[hey were made to stand just such tests.

Drive Your

winter roads.

: Branches in Leading Canadian Cities

coal or gas.

Steam Cooked Feed

Best For Stock

Every live-stock authority realizes that it is much more
easily digested, retains its natural moisture and suffers
the least shrinkage in cooking.

The Leonard

“Farm Feed Boiler”

is designed along the lines that adapt it most readily to
the farmer’'s use.
boiler with the cooker.

It is a simple matter to couple the
This boiler is fired with either

E. Leonard & Sons Ltd., Head Office and Works, London, Ontario

Branches and Agents from Coast to Coast

ESTABLISHED 1834

~ Boys and Girls, Christmas is Near!

A 1
: |
time |

¢ 1
nl nt work,

Address:

nt extra money with which to buy presents.
Al A\ND HOME M AGAZINE, and you will be given instructions how to earn money in your
 securing New Subscriptions to The Farm r's Advocate

vou will reccive a generous commission, and all that you

Write to-day to THE FARMER's ADVO-
DON'T DELAY. ‘It is easy

earn is yours, as we

THE WILLIAM WELD COMPANY, LIMITED, LONDON, ONT.




