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Ut Chronicle Sir Edward estimates that for the purposes of 
changing British plants over from war production to 
peace production, of bringing up to date other plants 
which have necessarily been allowed to run down, 
of purchasing raw materials and of the general im-

tiSTABUisHSD 1881. Published Evbky Friday, provement of the tnde position banking credits of . 
v •>' - - . not less than $1,500,000,000 will be required. 1 he

atu* MumpH Editor. Canadian banks will be called upon after the war to 
• v ' Offict: . ^ ' . render proportionately the same services to the

406-408 Lakb of thb Woods Buiu ing, Dominion’s industry and trade, as is contemplated
VtO St. John Strbbt, Montrbal. in the case of the British banks. The demands upon

Annual Subscription, $3.00 Single Copy. 10 cents. îhe Canadian banks during the reconstruction period 
-, ■ • for such purposes as those outlined above, will un-

y MONTREAL, Friday, octobek it, 1918 - l doubtêdly be large. It is to be remembered that
---- -- ■ ._i_ agricultural development alone will by no means

THE GENERAL FINANCIAL SITUATION. solve the problem of Canadian reconstruction. By 
(MJhaiMA^. , all accounts, not a veipr large proportion of returned

Winer above referred to. it can face the prospect ïSZlîTJS
of two or three lean years without anxiety. ïîtis “nkeTe^ coidSrô at home
2^Bu^hat^Jeri^ °f ^^or *pres- 3^

that end banking facilities are essential, and there is 
prevail in acute form, foi more than thi ee years. no r,>ason to Suppose that the Canadian banks, which 
Then One must remember that certain of the,new have played their parts so satisfactorily during the 
industries commenced during the war will lie con- war-time period, wiU be found unprepared to adapt 
tinued after peace returns — the Products being themselves to the new conditions, 
isa peace products. The shipbuilding industry, One form of adaptation which it is likely will be 
With;*he encouragement to . hé given by 'the Do- adopted immediately conditions make it possible, is* 
mirnon Government, will certainly!* actively considerable additions to the banks’ paid-up capital 
pushed for several years at least. This in turn, a policy which has already been foreshadowed by 
Mould ensure the active mWtion pf the new steel leading bankers; While between the years 1906 and 
plate industry which the Dominion-Steel Corpora- 1912, the paid-up capital of the banks was increased 
tion is preparing to inaugurate. So, on the whole, by nearly $23,000,000, from $91,000,000 to $112;- 
i]t may be the case that Canadian industry will be 730,000, it has,«nee remained at approximately this " ■ 
satisfactorily active after the making of shells level. although in the interval the scope of Canadian 
and dther munitions is discontinued. ; • ,! : banking operations has been immensely increased.

York. is engrossed with * t he flot&tioii of. .Another suggestion, made by Mr. E. L. Pease 
the Liberty Loan, and the money market there is months ago, and since then given influential banking 
quiet and unchanged. In their Saturday state- support looks to the refinement of the existing bank- 
ihent the clearing house hanks reported a loan ing machinery, in order to meet the needs of the 

‘ increase of $130,500,000,a decrease of $1.1,900,- period of reconstruction through the establishment 
(HMI rn reserve in Federal Reserve Bank; a decrease of a bank of re-disebunt. Whether this suggestion 
of $12,“500,000 in net demand deposits—the series will be eventually crystallized into action remains to 
of movements resulting in a $10.000,000 decrease be seen. There is ample evidence, however, that

■æ“* do’''n:u>
............. ............. . connection with the period of reconstruction,' and

m «plamiKin »n,l juiib.M «I Ihc r-.IU-y „f < / .. —------ '

' rnroo m oAMB

«•/ 'T.dÆliïïSMS:CSu*.

«Swiss
Ste "''ci; .aïÆ'sKS “vin^
f^JipW the .military campaign by a .financial one. . i4ve, even though it involves Sacrifice. Such
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Sittiiffice to Save! Save that you may tend -
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