
1277INSURANCE & FINANCE UHRONICLF.
Septfmfer 27, 1901

THE AUGUST BANK STATEMENT.
The bank returns for August always show a marked 

advance in circulation during the month, the increase 
last month over July having been from $48,947.97» 
uo to $51,352,309. an en'arB«ment of $2,404.33'- 
How this compares with some previous years ap­
pears in following table :

machines andrendered useless by a fire. There are 
parts of machinery that, if destroyed, cannot be re- 
placed for some weeks, or. even months. Some 
large manufacturing establishments are 
disorganized by a fire, the indemnity for which by a 

would be trifling compared to the loss

liable to be

fire policy. n , , . .
caused by cessation of work. Orders for goods, for 
uhich costly preparations have been made arc liable 
to lx-cancelled, owing to impossibility of delivery as 
the contract requires. The running expenses of a 
linn so unfortunately placed continue to be heavy, as 
salary and wage lists cannot be at once cancelled , 
nor can the capital that has been suddenly made 
inactive be diverted into some other channel to earn a 
revenue. Many a firm has found itself permanently 
injured by the business it enjoyed before a fire being 
diverted to another establishment, owing to its in­
capacity to execute orders The scheme of insurance 

itcmplated is designed to meet these conditions. 
The " Financial News" describes the plan as follows

•• Under this new method there is an agreement 
to pay the expenses and profits of the firm after a 
fire for a certain period to be agreed upon (maxi­
mum period, twelve months), until the premises are 
rebuilt and the work can recommence. 1 he books 
of the firm (or the income tax returns) show the 
profits made in previous years as a percentage to the 
gross sales, and the profit, after the fire, is continued 
upon this basis. If business can partly be carried on, 
and thereby some profit made, the insurance com­
pany only pays the balance to make up a profit equal 
to that in past years. There arc various other points 
in connection with the plan, but they arc minor 
points, and this broadly describes the scheme. It is 
undoubtedly a necessary departure, and will be a 
great help to industry. The rate is cheap-being 
only one-half more per cent, than the rate charge 
for fire insurance of the property. Thus, if the rate 
for the latter be 5s. per cent, the rate for the insur­
ance of the profits for one year is 7s. 6d. per cent, on 
the yearly amount of the profit, and on the score of 

difficulty could possibly be urged against
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the circulation has made an advance 
of which since

years...
Since 1891

each year over July, and the average 
the depression began to pass away has been $1.417.- 
000. which is a million less than the increase 

What is especially noticeable is the 
which this annual expansion takes 

season’s requirements, and the 
compared with the ex- 

the United States every 
demand for more

COI

this year, 
steadiness with 
place to meet the 
quietude of the operation as 
citement and the flurry in

when harvest time creates ayear
currency.

The deposits on demand were 
from $95,548.323 to $93.945.799. » decrease in the 
month of $,,602.524. which to that extent went out 
to enlarge the note issues. The depouts payable 
after notice rose from $226.298.S37 ‘o $228,174.258. 
an increase of $,,87S.72.. The movement in, depo- 

abovc in the circulation table

reduced in August

sits for same years as 
is shown below :
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Inc. or 

ilecre**e.
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18%The adjustment of rates to indemnity in insurance 
must be exceptionally speculative and 

arbitrary. It seems a class of business more adapted 
to be associated with a strong fire office than to be 
conducted by a distinct organization, as it is really 
supplementary to fire insurance. One difficulty will 
be found in the indisposition of mercantile firms to 
disclose their profits to outsiders. The scheme as 
outlined is an experiment that will be watched with 
considerable interest.

1891......... 68,553,42»
Inc. in 10of this class 35,19137»
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1894... 168.627,"1» ; nn= 2 863 379 Inc. 14,964,163
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The total increase in public deposits 
ten year, was $,78,035-428. The total deposit, m
the chartered banks now amount to $322,120,057. 
which i, $178.035.428 in excess of the totalamoun 
of deposits held by the banks in August, 1891.

July

in the last
X

Ottawa Clearing House.—The total for week 
ending 19th September, 1901, was, clearings $1,58»,- 
719.10, balances $365,383.32.
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