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MoNEY AND MAGNATES-
A Pleasant Surprise for Toronto Railway Holders.PROBABLY the most interesting feature in connection with the complete

change in the attitude of the Toronto Railway Company directors to-
wards their shareholders, is the manner in which Mr. Rodolphe Forget,

of Montreal, had entrenched himself in a position where he was able to re-
commend a plan on behalf of the shareholders with the confidence that the
other directors would agree with him.

For the past few years, when everybody in and around Toronto was
1-nocking Toronto Railway stock because
the company had a somewhat limited
franchise, Mr. Rodolphe Forget went
qluietly ahead accumulating the stock not
only for himself, but for institutions in
which he was largely interested, with
the resuit that when he came up to To-
ronto the other day to talk over matters
with Sir William Mackenzie, and laid

before him aý plan which he had out-
lined after studying the position of the
company, he was armed with proxies
representing not very far f rom 75 per
cent. of the stock. Very few people in
Toronto ever dreamned that such a very
large percentage of the outstanding
stock of the Toronto Railway Company
was held in Montreal, and throughout
the Province of Quebec, and of the par-
ticularly strong financial position of the
Toronto Railway Company to-day. It
is just another case of the outsider be-
ing better able to appreciate just what
the possibilities were.

One of Rodolphe Forget's greatest
Stalents seems to be that he is able to

MR. RODOLPHE FORGET. quickly work out plans that, in addition
to being entirely feasible, are found on investigation even more attractive
than they seemed at first sight. And see what he did ini the case of Toronto
Railway. Hle had it ail figured out that for years past the railway had been
paying out to the City of Toronto anid putting back into betterments from
surplus earnings froin two te, thre times as much as they had paid the
shareholders, the real owners of the property. TPo lie more exact, Mr. Forget
took the comnpany"- statement for 1910 and showed that, in the first place,
the conipany had paidl to the City of Toronto $727,480.20, and in the second,
had a sur plus, after the payment of dividends, which was put back into plant
of $65 1,159.95, a total of close to $1,400,000, while the total dividends paid at
the rate of 7 per cent. had aniounted to $560,000. As he pointed out, the city
had come first, the surplus and iniprovements second, and the shareholders
last, and that the same thing had been going on for years past, in fact, ever
since the conipany's franchise had been secured twenty years ago. It was
tume, he pointed out, that the sharebolders, whô have so patiently waited for
some return, should meet with some consideration, and it was because of the
large amount of the surplus earnings that had gone back into plant that he
reconimended $1,000,000 stock bonus, being the equivalent of one share of
new stock for every eight shares of old. In addition he proposed to provide
for future improvements in equipinent by the issue of $2,000,000 additional
stock to shareholders at par, and recommended the increase of the dividend
rate froin 7 per cent. to 8 per cent. Seeing that the total amount that the
Toronto Railway is now paying to the City of Toronto represents practically
4 per cent. on the total debt of the city, it can be seen just how well the city
is coxning out of the bargain with the Railway Conmpany, and it was well-
niLyh tinie tha<t the sharehoîders should receive some consideration.
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