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march observed imumediately after assign-
jng the foregoing reasons for the inflation

The countries ii Iwhilch the commercial
distress lis been and is most severe is
h te United States and Germany, bath of

'them countries vlere protection is ii
" the greatest force."' IL is not, however,
necessary ta dwell on this point. Our

contention is, as it las hithlerto been,
that tihe causes of the inilation, whether
Mr. Newniarch nay or may not be strictly
correct in stating thems, were wholly irre-

spective of protection ani free trade, and
that the depression vyhich was necessarily
produced by the reaction was inevitable.
AIl tisat Mr. Jolinson states regarding the
for'cing if sales, sIl ppoit accouilts, &c., &C,
oily proves that iii a falling im'arket the
victinis a a state Of rade wyhich lias been
caused by circiuistances wholly beyond
their' control vill resort to every means
in their pover to get rid of daily depre-
ciating stocks of goods. We do not think
that it would be a rash statemnent to aflirmîn
thait the ivhole trading coimiiimsîuity of
CamulasI suffered hIeavy losses duinig thc
six yeais ending lvitli 1879. 'Tie record
of casualties is doibtless correctly stated
by Mr. Johnson lit 149 wholesalers ' svept
entirely out of existence," while 92 addi'
tional Iouses iatd fatiled, but continued
business with ain inpaim'ent ai capital.
We lioar nothing o the hosses vhicih,
owing ta bank support, whielh they
wei' able ta conimand, succeded in
veathering the storm, but it miist be

borne in mind that in every such crisis it
is absolutely necessai'y Tar' batiks ta assist
their cistomiers. Il the great Eng'lislh
crisis of 1836 it was a matter of' public
notoriety thatt houses of the very highest
stansding in London and Liverpool would
have been coipelled to stop paymseint
but for the aid ai' the Bank of England,
which, owning ta the inabilily of their onis
balnkers ta aid thseim, they w'ere compelled
ta seek, and whici wvas afforded ta such as
could satisfy thsat bank of their solvency,
whsile others which up ta that timea had
been in higi repute were compelled to
succumb. It is interesting ta look back
ta conpetent authorities for opinions as
ta the state of trade. In March,187ß, the
London 1'conaomsist in its anual review
said : "Tise commercial difliculties, fail

ures and fIll of prices which marked
1874 have been still more severe in 1875
IL has been almost without exception
had year in every trade and for every
interest, nuot onliy in the country but a]
over Europe and North anid Sout
America." The same journal in Mais

1S77, considered that " the year 1876 lin
i ni all respects corresponded in chasacte

"and results ta this forecast,' and tha

forecast was as follon' s 'Ilt is appre-
hended bhat 1870 wvill add a third year' ta
the reactionary period rendered inevitable
by the excitement, inflation and extra-
vagansce of 1871-73." In Marci, 1878, the
Ec',o ist said, "11877 has been a wrIse
"year coinmercially thian 1870. Il 1876
" there were soumo indicatioss that the
"corrective process, rendered iecessary
" by the extravagant ieiglts to wiii esit

of production had been carriid in 1871-
73 in every department of trade, nd in,
every part of the world, liad made somie

Sprogress towards a riîdical cure. But
the experience of J877 hias shoîvn tiat

"bthe evils had penetrated sa far iuta tihe
'entir'e industrial system tiat a loig"er

and imore severe depression has been
required to cure them." The Economist

of March, 1879, annotnced :--1878 ias
i' been as muci w'orse than 1S77 as 1877
le vas worse than 1876.'' Another equally
high authority, the ,S'ast, edited by Mir
C illin, observed, " 'lie busines s history of

the past year is a record of disappointed
Is ipesi ai shiîsin, ts'ade, ai fisliju"

-e

ps'icas, ai laîves'adwuages, and of finuancial
Sdisastai', endiug ns tise tîviliglît dieur ta
as close in ses'îaîs distcess smoug a

"portions ai tIse populationî." At ietsgtlî
ive gel; siglinipse ai' slayliglsf. li Sîsscis
1880), tIse Ec'onmit iote, Il Il is vai'y
"probable tîsat tise six yeai's cii saîui'ssioss

rihl in fuîturie hai'aoie fronst Scei-
bil, 1873, bo Sepiteishes', 1879). IL is cas"
tains thsaï iii tsis countr'y lisese n'oe ten'é

'~si gons oi i'esilel tins e cIIi î'isg i lsm fi is
"nilse, isîaîtisfs ai IS879. Ons tlic coists'usiy,
el tise yeas' uns besi anes ai tisa muet; suis-
'ehs esssn ciseerless ai' bis ceisttss'y.." 'lscu
vie ar'e toldi tîssît dusiti sati chaiosntIls
sevesal leadling coin(idja usidriesi b
larige peiceubage elevabians, vis., Matnilla
ieisp 6:2, Scotch pig, irais 50, Britiish bas
35, bits 38, l'iri catton 37, yass's 26, baui M1,
ieah 3 1, juta 27, balaîvi 25, silga' 2 1, silk
19, hlaxlS1, wiseat 18, capîes' .13, cultesi 13,
iroal I par ceîst.

W'e asi loi' tiha foi'agaiisg ex.\ti'acts calasl
caissidesatiais, ansd espacially ii seres'-
cîsce ta aur autsor"s esit-icisas ais tise palicy
ofa the baiks duii tise peiid ai depies-

s sion. IL iili, ire isss;gi ne, ha at once ad-
inlibted. lisat ainasg tise iosasss Il ssrept out
ai existensce," ais sttes.1 hy oui' actisai, tise
gs'eab; iiiajas'ty, if iat siil, ire saîrest in
1873. At whiat pasticias' tusse cacis ba'
csscame insolvesît it woisld be iise maie
dillicuit ta siussiise, but eaci yaaî' ssiues'e

1g'oing wrse, wiviie, judgiig by past ex-
s pes'ieisca tise savirsl îvhicis took place iuth alo S9mgi esnbyhv

s Iceis aiticipated as eariy as 1S715-77, aîsd
r i' it bnci accusieci many af bIse calsîmities
t whîcis look place migib have been averted

Wholesale merchants are unw'd]ling to
force their customers, the retailers, into
bankruptcy, as banks are equally unwilling-
to force their customers, the wlolesale
merchauts. if a bank were to shut down
at once n aill its veak customers, who,
eveu if solvent, could get no otier bank
to) Itake their accosunts, the consequence
woul i be, lirst., the general bankruptcy of
a large portion of' that bank's customers,
f'ollowed by a run on the hank itself, and
by its b'ing forced into liquidation at a
certain loss ta the shareholders. The
treatmuent of bank loans in such times as
have been descibed requires in each case
the »asonn' jitiument of a man of great
ahilit y, aid we have experieice to con-
vincei us that even our best men have been
unable ta escape heavy Joss, What we
have iowv to think of is the present decaide,
and il we can obtain any light frons the
past we should endeavor ta utilize it. lt
is al] very well ta utter words of caution,
but if ve have ta go through a period or
inflation as at the commencement of the
last decade, it is diflicuIt ta make any
agreeable forecast of what vill inevitably
take place when the period of reaction
shall commence. We cominend, there-
fsre, Mr. Nevmarch's opinion as ta the
causes or tise htst jîillation ta general cou-
siderat ion, aid ive earnesuly Iope tlat the
mania for bulding r'ihvays in the 1rovince
of Quebec that will never pay rumiing
expenses my be discouraged. That at
all eveits is Sound advice.

NOT QU[ l'E 0U OU [, S DEP I'H.
We noticed viti soue surnrise the fol-

lowinvg p tssa h i bhe onuetar'y Times of
Toronto: I Whe Mr. Snithers 'efers ta
Il the balance af trade, lie appears, if cor-
" rectly repoited, ta have got.out of lis

d depth. ''he richest nations are those
which labitually importi more than
they export; and of all nations Engasnd

Siilords in this particular the most illus'
" trious example. Wiy should a so-called

adverse balance of trade-imports to a
et greater value tihan the exports-be bad

l'"or the United States or Canada any
" more than for England ?" Believing as we
do, that ibis dangerously iisleaîdingat the
present time to encourage the belief that,
because Great Britain imports much more
largely than she exports, Canada can safely
pursue a smilar course, iwe shall endeavoi'
to place before Our seaders the relative
positions of Great Britain and Canada in

regard ta the importation of commodities.
* Ve prefer stating the cause of the mag-
nitude a the British imports in the lan-
guage of an eminent economist, the late

. Professor Cairnes, who has treated the


