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with the parliamentary secretary's predecessor, the hon.
member for Ottawa Centre (Mr. Evans), about how v.e eould
do these things, but this goverrnment is nlot disposed to looking
ai measures which v.ould alluw Canadian farmers lu remîain
competitive \v.ih their Amnerican coulerparîs.

Any farmer right aeross tie country wilI tell us that the
number one problen hie faces is flot grasshoppers or climate,
whether il bc lack of' rainfali or lîailstormus. [t is flot even th,
marketing of his commodity, what lie can grov. or v.hat he can
gel for il, although price is a problcmn The main problemr
Canadian farmers face now is high inîerest rates. 1 îhink the
goverfiment should look aI that problemn very serjousis and
look also aI somte of the sui,,estions the opposition has been
making. If the niisler would care 10 îalk 10 some farmers, he
would learn that manv of' themi nov IoIlov., the v.eekly interesl
rate selîing process which goes on at the Bank of Canada as
regularly as lhey follow weather forecasîs and the markets,
because inleresî rates are nov. more of' a dctermining factor in
how long farmiers will sIay in business than the weather or the
markets. Interest rates are very important. If the minisler
wantcd bo bc fair about tl and v.anted to bc serious, he v.ould
realize thal the Amiericans hav e access 10 rates of interesl
whieh are lower than those paid by ( anadian farmiers. I
submiî that if v.e arc 10 hase incrceased agricultural exporîs.
the firsî responsibilit\ of this gos crnent is Io make us com-
pelitive as far as intel est rates arc concerned.

The second îhing ssc could do to mnake us competitise v.ould
bc 10 do somcething about the f uel prîces farmiers pay. Several
of us on this side of thle Ilbuse have raised this issue wiîh the
Minister of Agriculture and the M 'inister of F inance svith
regard 10 the excise tax, the tederal tax on fuels used for
production of fariti g-oods. Wse hase all reccived letters froim
greenhouse opcrators. Vsc ail knov. the et fect fuel prîces have
on the cosi of agrîcultural production. Amlerican farmiers are
paying less for fuel than Canadian farmiers. If the government
were serious about doing sonîcthing to keep us competitive on
expori markets, I think tl vould look seriousl\ ai reducing the
excise tax on tarmi fuels. The federal governmreni now takes
between 40 cents and 60 cents a gallon on farin fuels. Mans of
us can rerneiliber bus iîg fuel foi- hall' that amnount, When I
firsi staried farming s0111e 25 'ýears i go, fuel cost 18 cents, 19
cents or 20 cents a gallon. Noss the federal gosernimenî is
îaking îsvo limes and thrcc trnies tlîat mnuch per gallon just for
excise tax.

That is only part oif the stors because as the federal gos ern-
ment taxes natural gas, that shov.s up in înereased prices for
fert ili zers.

In many v.ays Canadian t'armers who consumne peirolcumi
produets have the v.orsi of both v. orlds. Canadian consumers
generally pay verv high pices l'or petroleumr producîs. We are
told increased prîces are supposed 10 guaranîc doînesîle
supply, but ai tlie saine tiîne this gosvernrni is increasing ils
lax take on a gallon of fuel, anîd ibis is driving the domnestie oil
industry oui of the counîrs '. Vshe1 say we have the worsi of
both v.orlds, I miean \.e not onîs are experiencing high prices
but at the saie tume v.e are also drîs îng Canadian production

down. Il seems 10 me ihai the goverrnment has a responsibilits
to keep us competilive.

There are several other factors wc could talk about in
relation to keeping Canadian agriculture compelilive in order
to maintain our expori advantage and 10 mainlain our export
markets. One factor is the way this gos ernment represents
agricultural eommodities when il negotiates irade and trade
barriers wiîh our trading pariners. I thînk the lasi round of
tariff negotialions in Geneva concluded in 1979, sortie îhree
years ago. I submit ihai our agrieultural coînmodities were
badly represenîed by this goverriment. We need only look at
the guarantees we gave our trading partniers respecting beef
imports into this country. Let me talk specificalîx about the
beef indusîry. We were negoiiaied inb a position sshere the
meai import law we have passed in this session is nieaninglcss
because no one sîood up for Canadian agriculture at Genesa.
If the governmenî is serious about agricuflural exporis, it
should do a beiter job of goîng 10 bat for Canadian agriculture
as far as irade barriers are coneernied.

We have an initial price for wheat which is sel at $4.75 a
bushel, which means ihat when the producer delisers a bushel
of No. I red spring wheat, he gets something in the nieighibour-
hood of $4.35 10 $4.40 a bushel, once freighî is taken off anid
allowanee is made for a bit of dockage and shrinkage. In the
Luropean Econtimie Conmmunity wheat selîs f'or about $9 a
bushel. When we send a bushel of v. heat 10 îhe Luropean
LEonomie Community t0 compete wîth the producu thiere. a
levy or excise lax is inîposed which brings ithe prîce ot' our
grain up to the level set by the [uropean I conomnic Coniu
nity. If this governmrent were serions about doine soîtiething
f'or agriculture, il could do somnething in Ibis area. Il could
make somne mileage there and help us cxport our produtics to
other couniries.

I can say the samle ihings about Japan. Japan is s'cry anxious,
10 get certain kinds of agricultural exports fromn Canada, We
know the Japanese are very compelitise. anîbîtious and hard-
working people, and we give îhemr credit for that. but they are
also very skilful in negoîiaîing the besi deal possible for thecir
producers. Japan is very anxious to buy rav. rapeseed, but does
not pariicularly wanî 10 buy Our rapeseed oil. If' they buy tic
raw rapeseed, thai provides jobs for the crushers i .Japan.
There is about a tenfold difference betveen the value of rass
rapeseed oul and rapeseed oil. In other svords. the Japanese bu\~
froni us about tln limes as miuch rav rapeseed as refincd oil.
0f course that is good business for thcmi because it means jobs
f'or the crushers in Japan 10 iurn the rasv rapeseed mbt rape-
seed oil. [t does nothing 10 provide jobs lor the processing
indusîry in Canada, however. If the gosernirienu seriousl\
wants 10 increase agricultural exports Iiati s an area svlere il
could take some action.
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We question why the government now wants to becomie
direcils învolved in trading. Indeed, ssith the lîisior\ of' gos ern-
ment generalîr, one ssould v.ondcr why people v.ant themi 10
becomne involved in anyîhing. As governimenis becomie larger
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