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Mr. MEIGREN: Not too general, 1 hope.

Mr. GRAHIAM: It is a communication from
the president of the Canadian National Rail-
ways; I did flot write it. The statement is
as follows:

Rouseu-Laurent eut-off, mile 0-17 Gost
Proposed in 1925-17 miles grade.. .. ....... 719,500
Proposed in 1926-17 miles track and ballasIt 280,500

11,000,o00

It la proposed in 1925 ta grade thea 17 miles fis lias
involves, at su astimafed coat oi $719,500, and in 1926
ta romplete il withi frack and ballast, etc., at a fur-
ther cost of $280,500.

The purpose of this lina is thse firaf and moat im-
portant step in the grade reductions of the route tram
Lake St. John country soutis. The preaant grades
on part ai this route are toc, steep for economical
operation. On the angine division bctwaen Laka Edward
and Garneau Jet, they are 2 per cent ia cacis direc-
tion, snd befween Rousseau and Laurent is fisc worst
section of this angine ron. Thea proposed eut-off will
have .5 per cent grades in cacis direction and will
avoid a risc of 200 tact in aach direction.

The business tram this lina ta Mont real and points
beyond is sfaadily increaaîag, and vcry large engineer-
ing enferprises are 00W undar way in tise Lake St.
John district, for hydro-elactrie andi tise paper industey
devclopmant. If the expenditures now being made
there sre justified, if meana the business fa and from
this district must ha incrcased by several times tise
praeent quanfity. Our lina witisout improvament is
not in shape ta cape wifh mucis more business, and
witiiout grade reduction would soon cama ta the irait
afilîs capacify. Anofîser phase of the matter ta fisat
wiih the prescrit treight rates and cats, if is flot pas-
sible on bulk tonnage to get sufficient tonnage behind a
loconiotive fa psy direct out of pocket expenses wliile
operating avec tua present grades. This mesons tisaf
increascd business iîsstaad ot helping us only pots us
turtiser in thse hala, whcras, if we redue tise grades,
wa can look torward ta increased tannage evenfually
contributing ta aur net profits, in an incraasing ratio.

TIsera are furtisar grade ravisions necassary fa make
this lina a .5/10 per cent gradient route. Taleing aIl
oftîhen in acecouiit if bas basa shown thaf, wifh in-
ecascd business tise operafing saving will pay a liand-
anme raturlira hei amount involved. Awaiting con-
firmatin of expectad incresses in business, no work is

proposed tli 1925. when it is anficipated fis work wil
ha badly required.

NoIe.-Revision of Lina ta Lake St. John.

I think it wiIl be well if I read to the com-
mittee thei latter I have received from Sir
Henry Thornton:

Canadian National Raîlways
Office of tha Chiairman and Presidant.

Montra!, Que. April 2îsd, 1924.

Hais GEo P. GRAHAM, M.P.,
1\inister of Railways and Caîsals,

Ottawa.
Dear Sir,

Witla respect ta the branch Uine programma ai the
Canadian National Railways, I desire fa place betare
you the policy which governsd the coapany in ifs
racommiendation, and tise specifie reasons and other data
tor tise constructions of aacls lina.

Ini thse preparat ion oi tise brancis une programme,
the tollowing factors svera given due weigist:

(1) The monay already spent and ftha work already
donc on eacis hue, whera sucis condit ions exitfed;

(2) Tise afrategie, economie and traffle value oi eacis
brancis;

(3) Thse measure of relief afforded ta farmers
through shortening the road baul on grain and other
produets;

(4) A regard for the presunable aggregate sain
whieh the finances of the Dominion would permit ta
be devoted to such a purpose.

Af ter having given proper weight ta the factors
above mentioned, the programme which bas already
been submitted ta you was prepared and, in addition,
it was, suggested that the programme, should, if
adopted, be spread over a period of three years,
the authority remaining alive until August 31, 1927.
The objective soughit in extending the lii e of the
vote for f iee years was ta provide thaf confinuity
of construction which is cssent iel for economy and ta
enable the engineering and construction department of
the railway, as weil as coatractors, ta lay ouf their
work in the most effective tashion. The practice La
well recognizcd by priva te railways under wbose sed-
iiiiistration sua, when voted by the sharelioîders,
remain la the hands of the executive ont il the %vork
is completed or authority reseinded. There wouid
seem ta exist an analogy bats een the shareholders of
a private company in their relation ta the execufive,
ani the parliamnn of the Dominion of Canada in ifs
relation ta the Canadian National Railway systemi,
whicb would justify sncb a policy if the experienees
of private undertakings are of value.

Varying prices ot labour and material, adverse
climatie conditions and the difflculty ot securing labour
cluring the period of harvest render it imperative that
an early start should be made eacb year if con-
struction svork ia ta be prosecuted with speed and
economy and this, if is submitfed, will not rasait if
eacb brancis une is ta be subjected ta an annual
vote.

Appertaining fo the Canadien National's hrsnch
line programme, for whiclb yon are submifting
enabling bills ta parliament, appcnded haereto are
satements with reference to eaeh line which set out
the purpose and justification for each. Wbile if is
truc that ail of these lines may ont be entirely
justified frain the present railway economie stand-
point, particularly if viewed from their firat tew yeara'
operations, broader grounds must be considcred when
preparing a svstemni tf eeders for a railway of the
magnitude of that wbich bas basa entruated ta the
present admninistration ni the National Railways.

The firt problem that arises from examination of
the Canadien National Railwaya system ta f0o ascer-
tain the main and underiying cause ni thé, deficits,
and if is at once apparent tbat, althougb certain
economnies of operation and ca-ordination oi the
s'armus imita compriaing the systein mav materially
isiprove tbe "net " position, the basic cause is tound

in the tact that the mnileage is mach ton great for
the trgffie. The apparent aaswer ta the necessity for
more business is more people and a furtlier develop-
ment of those resources wbich nature bas provided with
a generous haad. Thîis end ean uîily be speediiy
attnined by flic immigration of bath settlera and
capital and my various officers and myself, realizing
tis need, have consiatenfly endeavoured ta promote
both. No confidence cao ex.iat in those whý 1,k taith
in thensselvea. My survey of this Dominion gives me
unlimited confidence in its ultimata destiny withomuf
which tisera could ha no taitis in the final succesa of
the national lines.

Therefore wa are looking ta develop tbia vast coun-
try, at present but fao sparaely settled, and asking
people to emigrate andi min us in tbta devalopmenf.
But wbaf do we find? Certain sections of the coun-
try are losing the very population we are s0 anxious
ta augment. Why are these sections being depopu-
latefi? Chiefiy fhrough a laek oi railway facilities,
particularly an thse prairies, and thse question naturally
arises, " a not tise seffler, who bas nsantully
demonstratefi hia ability ta bring product s tram thse
soi!, worth rnany f imas the untriedl immigrant? If
we are ta bring: people ino tise country we


