
Adjustmcnt Assistance

The above resuits indicate that transition to free trade in the highly protected secto-rs implieslarge loses by Canadian poultry and dairy producers and by U.S. sugar producers. An adjustmentassistance policy could be part of a liberalization package.

Dispute Settiement

A key to the success of NAFTA will bc the extent to which the dispute settlement process doesin fact resolve disputes in a timely mariner. WiIl the disputing parties allow the process to dictatemodifications of domestic policies and procedures? Answers to these questions wilI not corneuntil national reactions to a major dispute can be observed.

ccss of- NAFTA is being used. In response to the Uruguay Round
'cd non-tariff trade barriers and replaced them with new tariffs on dairy,
-ts, and on margarine. Some new tariffs exceeded 200 percent. The
tNAFTA did not allow new tariffs. Canada claimed that in this case
iitments superseded NAPTA. A NAFTA panel was established to
report receased in December 1996 ovcr Canadian tariffs on dairy and

of dairy and
ite quota face


