
industries must rationalize production and re-structure distribution systcms to achieve the scale of

operations and efficiencies that give risc to these benefits. As a resuit, a transition pcriod would be

required to allow benefits to build-up after thc removal of barricrs and the implementation of barrier

removal should attcmpt to acceicrate this procesa wherevcr possible.

A. F1EDER&L ANJD PROVINCIAL GOV-ERNMENT PROCUREIMENT P01LICIES

The greatest benefits arising from the removal of governiment procurement barriers would

be the stimulus this would provide for the developmcnt of larger scale more specialized industries

that would achieve tic efficiencies rcquircd to enhance their domestic and international

competitivencss. This improved competitive ability would then enable these industries to take

advantage of greater accesa to forcign mnarkets that could be negotiatcd in international trade

negotiations. It would also stimulate the use of technology and result in a more efficient use of

capital in thc Canadian economy. Although these benefits would gencrally occur on a national

basis tiiere would ke a distinct regional benefit in the forni of lower prices for government goods

andi services that had prcviously been purchascd under procurement prefe.renccs, with consequent

benefits to taxpayers in those regions. lI other words, thcacoernntpoueet oiis r

costly and inefficient methods of achieving regional developmcnt goals tb.at could probably bc

achicvcd by other means with considerable savlngs to apyr if governments were able tc

pucaegoods and services from the most efficient producers.
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