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no way diminishes the importance and ur-
gency of efforts to conserve energy, to de-
velop economic alternative energy sources, 
to maintain and, where possible, improve 
contacts between oil-exporting and import-
ing countries, and to encourage the growth 
of indigenous energy production in devel-
oping countries which at present lack it. 

(9) East-West economic relations should 
be compatible with our security interests. 
We take note with approval of the work of 
the naultilateral organizations which have in 
recent months analyzed and drawn conclu-
sions regarding the key aspects of East-West 
economic relations. We encourage continu-
ing work by these organizations, as appro-
priate. 

(10) We have agreed to strengthen coop-
eration in protection of the environment, in 
better use of natural resources, and in 
health research. 

Our discussions here at Williamsburg give 
us new confidence in the prospects for a 
recovery. We have strengthened our re-
solve to deal cooperatively with continuing 
problems so as to promote a sound and sus-
tainable recovery, bringing new jobs and a 
better life for the people of our own coun-
tries and of the world. 

We have agreed to meet again next year, 
and have accepted the British Prime Minis-
ter's invitation to meet in the United King-
dom. 
Azesax 
Strengthening Economic Cooperation for 
Grou;th and Stability 

I. We have examined in the light of our 
experience the procedures outlined in the 
undertakings- agreed at Versailles last year 
which seek to ensure greater monetary sta-
bility in the interest of balanced growth and 
progress of the world economy. 

II. We reaffirm the objectives of achiev-
ing non-inflationary growth of income and 
employment, and promoting exchange 
market stability through policies designed 
to bring about greater convergence of eco-
nomic performance in this direction. 

III. We are reinforcing our multilateral 
cooperation with the International Mone-
tary Fund in its surveillance activities, ac-
cording to the procedures agreed at Ver-
sailles, through the following approach: 

A. We are focusing on near-term policy 
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actions leading to convergence of economic 
conditions in the medium term. The overall 
medium-term perspective remains essential, 
both to ensure that short-term policy inno-
vations do not lead to divergence und to 
reassure business and financial markets. 

B. In accordance with the agreement 
reached at Versailles, we are focusing our 
attention on issues in the rnonetary and fi-
nancial fields including interaction mith 
policies in other areas. We shall  take fully 
into account the international implications 
of our own policy decisions. Policies and 
objectives that will be kept under review 
include: 

(1) Monetary Policy. Disciplined non-in-
flationary growth of monetary aggregates, 
and appropriate interest rates, to avoid sub-
sequent resurgence of inflation and re-
bound in interest rates, thus allowing room 
for sustainable growth. 

(2) Fiscal Policy. We will aim, preferably 
through discipline over goverrunent ex-
penditures, to reduce structural budget 
deficits and bear in mind the consequences 
of fiscal policy for interest rates and growth. 

(3) Exchange Rate Policy. We will im-
prove consultations, policy convergence and 
international cooperation to help stabilize 
exchange markets, bearing in mind our con-
clusions on the Exchange Market Interven-
tion Study. 

(4) Policies Toward Productivity and Em- - 
ployment. While relying on market signals 
as a guide to efficient economic decisions, 
we will take measures to improve training 
and mobility of our labor forces, with par-
ticular concern  for the problems of youth 
unemployment, and promote continued 
structural adjustment, especially by: 

—Enhancing flexibility and openness of 
economies and financial markets. 

—Encouraging research and development 
as well  as profitability and productive 
investment. 

—Continued efforts in each country, and 
improved international cooperation 
where appropriate, on structural adjust-
ment measures (e.g., regional, sectoral, 
energy policies). 

IV. We shall continue to assess together 
regularly in this framework the progress we 
are making, consider any corrective action 
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