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approvel of the Orgenization will not be subject to the
sutometic provisions of Article 13.

4l. Undoubtedly the concession of "the war-babies
clause™ had & great deal to do with securing the adherence
of the Latin-American countries to the compromise. It hed
become evident thet what many of them were most concerned
about wes the right to use quotas and other restrictive
measures to protect their newly-estsblished industries
ageinst the revivel of Furopean competition. Consequently
this clesuse wes chiefly at the expense of the Europesn coun-
tries, a fact to which the United Kingdom Delegstion were to
call attention later on when they beceme hesitant sbout
accepting the Charter thet was emerging from the Conference.

42, The tussle over Article 13 led to & split in

the ranks of the Latin-American countries. This split came
over the issue thst had been cutting across all the discussions
on the Chsrter and dividing countries that were together on
most other issues. It wes the question of protection for
agriculture versus protection for industry. Colombis, whose
Chief Delegste, Mr. Llerss Restrepo, was & member of the Co-
ordination Committee, wented more freedom to use qusntitstive
restrictions to protect agriculture as well as industry. This
wes stoutly resisted by Mexico and Peru, whose Chief Delegstes
were also on the Coordinstion Committee. They won out and
although the Colombian delegete accepted the compromise, he

41d so reluctsntly. As one of the lesding figures of the
Libersl Party of Colombie he felt his position at home would
be prejudiced &s a result of the compronise.

43. On preferences, 1t wes not necessary to meke
concessions to the views of the majority. In fact Article 15 -
of the Havans Charter represents an improvement over Article 15
of the Geneve drsft, having regerd to the fact that the two-
thirds voting requirement was left in square brackets in that
dreft. If this question had been put to & vote at the Haveans
Conference, i1t 18 certain thst the two-thirds voting require-
ment would have been reduced to that of a simple majority. The
Arsb group of countries and the-Central Americen group having
been won over by the conception of & "Free Trade Ares™, which
also was mede part of the compromise, Chile became more or

less isolsted in the fight for new preferences for purposes

of economic development.

44. In Article 15 of the Havans Charter the Orgeni-
zation is required to grent approvel of new preferences elther
by a two-thirds vote or when they meet certein criteris designed

to assure thet they will serve the purpose of the developnment
of perticuler industries. At s later stage of the conference,
when they were becoming chary sbout accepting the Cherter, the
United Kingdom Delegation attacked Article 1Y beceuse its
scope d4id not cleerly .permit new preferences with the colonies
for purposes of ecopomic development. They were met in pert
by an interpretative note defining “the same econcmic region”
in such & wey as it could be interpreted to include both the
United Kingdom and certein of the colonies.

45. On this pert of the compromise, Mr. W. Mueller,

the aggressive Chief Delegate of Chile, was outmanoeuvred in -
the Coordinstion Committee. Ee did not realise until it was
too late that the words "between Members™ excluded from the
scope of the comprtémise the preference agreement between Chile
epnd Argentina unless Argentina became a Member of the Orgsni-
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