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Tbro ugh personal contact with the client we obtain
an intellegent underatanding of hie business which

proves of value in assisting hixu in the expansion
of that business.

Head Office

KING AND BAY STREETS, TORONTO
78

iTne National Bank of Scotland
LImIted

lncorporatid by Royal Charter and Act of Parliamnent. EnrAULs,,ao 182

Capital Subscrîbed .......... £5,0Oo,000 125,000.000
Paid up -.. ý................1,100,000 5,500,000
Uncalled .... >ý............31900.000 19,500.000
Reserve Fund .............. 1,000,000 5,ù0000

Head OffIce, - EDINBURGH
WILLIAM7 CARNEIEI, General manager. GEORGE A. HUN'rBR, Sec.

LONDON OFFICE-87 NICHOLAS LANE, LOMBARD ST., E.C,4
T. C. RIDDELL, DUOALD) SMITH.

Manager ARqiatant Mlanager
The agsncy of Colonial and Foreign Banks la undertalten, and the Actai'
tances of Cuatorners realding in the Colonietrdoniled in London, art
retired on terma whlch wll b. furnishedon, appîkcaton.

Th le Sitandard Bank
Of Canada

Establabed 1873 132 n'ranchea

Capital (Authorized hy Act of Parliamnent> ... $SA.m.Os0
Capital palduP.... ........ .................. ,8GS,O9S.00
Reatty. Fund and Undivded Profits .. ............ ,i7U,

DIRECTORS
WELLINGTON FSANCIO, K.C., Huaaa*T LANGOx.zs

President Vice.President.
W. F. Allen,. W. Cowani. T. B. Oreening, H. Langlois.

àJarres Hardy. [P.C.A.. Thoa, H. Wood.

Head Office. 15 King St. West TIOONTO, Ont.
C. H. BASSON. Ueneral Manager.

J. S. LOUDON, Assistant General Manager.
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IThe Dominion Banki
ESTABLISHED 1871 . N

Capital Paid-up - $6,000,000i
Reserve Fund - 7,000

aEfficient Service iii aIl departmentS of Banking. a
StrigDrafts bought and sold. N

laTravelth'rs' Cheques and Letters of Credit issued, a

es 862 N
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THE
EXCHANGE RATE

VII.-What Controls It 7
WE have shown in former issues of

this series that currencies, outalde
their own countries, are commodi-

tics, not money; the advantage of Bills of
Exrchange over gold for mnaking settiements
and the effect of the Trade Balance on the
Exchange Rate, In our last article, wîe ex-
plained the influence of the Inflation of the
Currency. We will nowv deail with the effect
of th(, second of the War Finance mneasujres,
the Restriction of the, Export of Gold.

Before the Wir, except during the
greateet financial crises, palier currencies
of the chief countiws couild he redeemed in
gold on dcmiand, and the gold could be sent
to anothe(r coilntry.

The fact that this was possible had
great controllingj influence on fluictuations
in exchange, for when the p)reiumii on a
Bill of Exchange on any country rose above
the cost of shipplingl and insuiring the "Ild;
Settlements were miade by such shiprnents.
Gold reserves, if depleted by shipînents to
countries where our paper money waq at a
discount, usually were restored by the pur-
chase of gold in countries where our paper
money was lit a premium. The range of the
rise and fali in exchange was thug kept
within comparatively narrow limits.

When war broke out, hlowever, ill the
belligerents prohibited the export of gold in
orderto retain as large reserves as possible
for their future finaneing.

The principal controlling factor in the
exchange market was therefore withdrawn,
and the price o! Bills of Exchange depended
chiefly on whether the amount offered ex-
ceeded, or was less than the demand.

In aur next issue, a week from to-day,
we shall touch upon some other influences
on the exchange value of the dollar whlch,
to loeep the problemn in its simplest forai,
have se far been omnitted.

THE CANADIÂN BANK
0F COMMERCE

Capital Paid Up - 15,000,000.
Reserv, Fund . $15,000,000.

Thd. striea, whe,, cornpleîed, twill be pub-
hihed in pamphlIe formn. 1i pou d<slre a
top y, vr.ie la our Heud Office, TorVnk,,

November 12, 1920


