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FARMERS BANK CASE.

Another Summons lssued-Insurance Ccmpany lis Invoived-
Some Interestîng Evîdeno.

A summons 'vas issueci at the Toronto police court yeste:day, charging Mr. W. S. 'Morden %vith hypothecating Farmei
Bank notes tu the extent of $58,000. Mr. Morden îs assi!tant manager of the. Trusts and Guarantre Company. Pthe T,,ionto police court vesterday, before Magîstrate Derison, tht. Hon. J. R. Stratton, prcsident, and Mr. J. J, Waireni, ge(nural manager, of the. Trust-, & Guarantec Compýlan)anrswc ird to the chbarge of hvpothecating Farmers Baink notercivdfrom Mr. W. R. Travers, to the amount of $:ýSOO0also with conspiring mwth Mss.J. Ferguson, A. FraseiAX S. Lown, J. Watson, C. 1l. Smith, Dr. 'Beattie Nesbitanti othcrs, with obt.aîninog by misrepresentation and frauiithie cei ificate whith enil)hcd the F.-irmers Bank- t ,w ootnt
business.

The evidence submnitted hv Inspeetor Duncan*ý purpo)frteýto show that the Trusts & Guarantee Company lo.sned thiFarmers Bank on security utof ,î worth of notes 8oooo in cash, to make their goveroment ci 'posit. On illoan thev received io1 pcr cent. and a cash bonus of $1 î,The saine rate of inierest was received on inother loan$2o,ooo, the. cash bonus being $500.
It was stateti by' Inspertor Dimnean that the Crownma

cal] the Hon. WV. S. Fielding Minister of Finance, inreference to correspondent e betweeni Travers andi the. depaT11ment relative to rumors as to improper deposit,
Whsr, Ho 8ought Loan.

Travers, cross-examined by Mr. Corley, state-d hie w'a'$ ioo,ooo short of goverfiment depos't. Messrs. Lown FraserSmnith and possib>' Ferguson knew of this. Theyspk of Po$sibility Of raising the money on the notes. He told thmif hthati the notes he coulci raise the money. Île saw TradeiýrýBank, Osier & Hammond and Trusts & Guarantee Cnpany.The bank refuseti, the board objecting. Ue told Mýr. Wa ýrren hhad $iOo,ooo Farmers Bank notes andi askvd if hie w\ouldmake a loan on them. He explaîneti the icmuc. ancithat he required $8o,ooo to complete deposýit wii<h FÎnanctMinýster. Nothing was done then. Later Mr. Warnstatedhe coulci "put it throughl' for hîm. At th1is neve hirmet Mr. Stratton. Mr. Warren said hie had iientioincd~ themnatter to Mr. Stratton. Traîvers gave personalr note of$31, o< o. He hypothecateci note-, to Trusts & Guarantet.
,Company.

Travers needed the loan for about 35 daYs. ht was tobe returned after money was receiveci back f rom FinanceDepartment. He spoke Only to Mr. Warren about this.Mr. Warren tolti Travers that about haif of the moncy camefrom an insurance company. lie was promisecj the. secondJuan Of $20,000 from another source, which faileci. Hie thenborrowed it from Trusts & Guarantee in return for certainshares winch haci been paici in as stock subseriptions.Travers tbought Warren had tolci hlm chat bonus for loanwould be divided between Trusts Company andi insurance
company.
8ubsoriptlon LIst Was' Untme.

Travers stated that the list of sharehoiders' subscrip-tiens sent te, the goverriment was incorrect. The $îoo,oooborrowed, was spread over the Iist against namnes of people'whe had flot paid anything. Dr. Nesbitt. Mr. J. G. Fitz-gibbon, the bank's inspector, and Mr. ilunter, solicitor,
also knew this.

Col. Denison asked why Mr. Hunter, the Farmers Banksolicitor, was flot included in the conspiracy charge, as bwas in Mr. Travers' confidence. Crown Attorney Corley re-plied he had not the knowledge that Hunter knew the tacts.Travers toid Mr. Calvert, the then Liberai whip, of hisdifficulty in obtaining charter. Uc andi Travers went to secthe Minister of Finance and spoke favorably on Travers' be-haîf. The banik Ioaned Calvert front $5,ooo to $ 6 ,oo0, mostof which, if flot ail, had been repaid, lie did flot sec Mr.Stratton at Ottawa.
Mr. Knight, secretary Bankers' Association v:sited thebank unexpectedly,> stating he was armed with certain au-thority, which afterwarcis he found he was flot. Af ter hisvisît, Travers asked the Trusts' Company to rebean hlm the$8o,ooo agaîn, which the company had on depost. Traversshewed certificate of depos.t to Knight and had told Warrenpreviously that it was important that be shouti have certi-ficate of deposit. The case was adjourneci tilb this morning

WANTED.

BONDS.-Young man of considerabie business ab'iîtyand experience is desirous of entering a bond house. 'Ini-tial salary least consideration, providing there are good op-portunitie's for advancement. BOX 275, Monetary Timnes.

February 18, igii.
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SPECIAL REPORT ON CÂNADIAN HUFE COMPANY

-Shows Some Startling Figures-chartered Accountants
Making Report to Governnient Reler to "Extra-

rs ordmnary Method Adopted to Âvoid Showing
-s OPerating Deticit' -Big Loss on

Lt Operations.

That the Canadiano Guardian Life in',urance Company
'*silice its intcorporaîtion in 1901 bas had eight se, retarics 'someo f uvhoîn bft thçîir work unconîpletedJ andi that the company

lust on operrationý bctwen DIeuember, 1904, and November
',3othl, 191-, "o 1e-s thanu $61,223, are lacis gathered frott at spcalrport of th company's affairs madie by Messrs.di Clarksoîî à, Cross, Toronto, on behalf of the Dominion In-'(surance l)epartnti.

-So far as %%e tan de1ý-rmiji," say s the report acidresseti
tu tSuperntendit 1 lgrlio taa "the statements

the books of account as, thley fell frot year to Cear, save that
sjournal entries have beeni made in a later year dealing withtransactions cf the prceding year. The company, untierits differnt tities, -sinte it, incorporation on the 2,3rd of Feb-ruary, 1901, bas had ei.iht secretaries anti some of thembave Ieft their work inic,,mlelte anti it bias remaineti un-

COMPleteti,

Sooretary Wants to Adjust Account.
"The exîsting shareholders on the 3oth November, igio,somte 47o in ixunber, with aggregate subscrîptions Of $461,-900.oo, are shown, by the reto)rd, tu bave paîid thereon $40,-Si 2; henic thicy arc stili al tu the extent of $421,o87, andthis sttezîo JIs rrbably flot far frum being accurate,' andit nîa- be quite so. The books of account show the sub-serîbeci capital of $Soo,ooo and the amount due thereon $457,-

2-95. The present seeretary expresses bis desire to go tbroughthe. work ut past years anid adjust this account. Wbere theveuclhcrs cf the companyv are intact we shoulti suggest, asa sipir nid mure conîipleýte method, the rewriting of the
wholeý bOk f accounit.

"eVC7nture to submiit as a fair summary of the com-panys perationis for the above namnet seventy-one months,>the flongstatemiient, and believe that any adjustments
that may bec foundJ necessary, will not vary the resuit mater-~
ially:--

Premniums receiveti front Pulicyholders........S 85,166 33
1)etut trherefrom.

Paid Commission1 to Agents ...... ... $ 9,444 18
lPaiti Death l -ses................11599 13
Paii lPoli( hbes as surrentier

values...............-...9,259) 16
Loans to Pîtyldr.............4,221 24

34,523 71

$5o,642 62Expenses for the. seventy-one months .......... n111,865 88

Operatîng loss ......................61,223 26
Apart fromn the liabiiîy cf the iompamny

to existing policyholders t The
amount of the legai reserve flot coin-
puted.)

"This $6z,223.26 bas been matie up entirely by pastshareboltiers, as follows:
Shares as per iist, canceleci for non-payment $264,-

300.00, upon wb 'ich had been paiti............36,8s6
Shares as per bist, voluntariiy surrendereci $253,-Soe.Oo, upon whîch had been paid ......... .... 25900

A total of ......................... .... 62,750
How DIvIdond Was Deolared.

"The dividend declare in lfl191 was aise contributed bythe speciflc surrender cf three shareholders, who were alsodirectors., cf $i5,oou> of share subscriptions, Upon whîch$i,5oo hati been paid. We are unable te express an opinionas to the iegality cf this methoti of financing.
"We do not find the president, Mr. J. M. Spence, tehave personalby benefiteti by the series of note transactions

between'himself and the companry, te, one cf which you drewattention in your last printeti report. The proceetis cf eachdiscount were received by the company and at maturity eachbibi was païd by it. It is truc that the liability was neyershown ini the annual returns. The directors, by their minutebook, continmeusly authorizeti the transfer to Mr. Spence,
or seme member of his famaiiY, of shares acquired by him

froma subscribers.


