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protectivc tariff, it bas corne to be the 'mother of
trusts' and the 'handmaid of rnonopoly' in various
fields of industrial, activity."

Another of thec provisions of law and phiases of
public policy which, favor and support the tendency
to nionopoly is found inilier patent and copyrighit
legislation, whicli was intended to proiniotc the pro-
gress of science and tiseful arts by secuiring for limiited
tîntes to authors and inventors the exclusive righit to
their respective writings and discoveries. Says our
conternporary:

"The only laws of tlic United States w hidi iii iii-
tent, as well as in effect, confer an absolute powver of
înonopoly for a period of years arc those relating to
patent rights. These statutes are in substance more
than a century old, and every modification or amend-
ment lias extended,( andl strengthenied tlîe m-onopoly
principle, regardless of radical changes in industrial
conditions affeted by thern. This principle lias bc-
corne a sort of fetich in our patent legfislation, because
it has been regarded as es;senitial to the prinlary pur-
pose of securing adequate rewvard to the inventor of
novel and useful devices, processes and products, for
the benefit of the community, by encouraging inven-
tîin and improvement. Vint puirpose is beneficent and
just, as well as expedient, ani its fulfilînient sbould
be amnply assured; but the existing law bas effected it
irnperfectly, while it has pronioted secondary objects
that are in conhflict wvithi the priiary purpose, depriv-
ing the real inventor in a miajority of cases of bis due
re-Ward, cbecking in mranyv instances rather than en-
couraging further improv ements, depriving the corn-
munîty of the benefit to whc t is entitled front the
protected invention, and enablîng purchasers of the
patent to exercise an oppressive monopoly."

There is no longer any dispute as to thec advant-r
age of getting capital into large mnasses and handling
it, ýor the factories it represents, systentiatically -and
economiÎcally. The principal method by whichi in-
corporation is made to serve the purpose of monopoly
consi 'sts in combining varîous concerns under a single
control or direction by means of an exchange of se-
curities, or by one corporation holding a majority of
the shares of several others, or leasing their property.
"A consolidation that consists simply in buying up
and uniting into one several establishments, which are
paid for with actual capital or an enlarged capitaliza-
tion'representing actual value, is unobjectionable, bie-
ing in effect only a case of large scale incorporation;
but when such combinaîons are brought about
through the in duce îment of inflated capitalization.or
' watered stock,' actual capital being borrowed on
bonids and shares being used as a bonus, representing
no real value received or rnuch less than what pur-
ports to be represented, it becomnes an evil, because
it is only by the exercise of a monopoly power that it
can 'be made profitable. It îs the purpose in such

00 cases to exett suich a control as will keep prices up
ini spite of lowered cost, in ordler to, yield profit upon
the expanded capitalization. The 'earning power'
which is assumed to be represecnted by the shares that
do not represent capital or assets can only be created
by suppressing competition, and that is the object of
suelb incorporatio »ns." There is, concludes the third
of th 'ese articles, serious'need of a reform of the United
States corporation laws which shaîl prevent the use
of the power and privilege of incorporating capital for
purposes of monopoly and extortion, for the suppres-
sion of competition, the control of production, and
the maintenance of excessive prices. "But if one State
should enact a miodel corporation law it coul only be

enforced within its owvn jurisdiction, anid it could îlot
prevent the invasion of its territory 1w tlîe corpora-
tions of other States, organized withi larger pr ileges
and free frot wholesonîie restrictioni. If it set up con-
(litions for perrniting 'foreign corporations' to do busi-
nîess witliin its liimits %vhich wouid have the elTeet of
(xcluding theni, it would cut itself off froîîî the mhole-
some competition of capital and restrain tbe business
intercourse between itself and other States. 'l lie evil
cannot bc successfully conîibated wvithout a gencral re-
foruxi of corporation laws and substantial uniformîîitv iii
thèir essential features."

"*FRENZIED FINANCE."

-bUse--Ilpocritical Regret-suchl iiuigbt be appro-
l>riate hieadings for cliapters of Mr. Laxvson's cleverly
advertised story. Ilere is whiat tbe London E conionîist
lias 10 say about this nost receîît fînancial inounte-
batik:

The Americant people have a certain reputation for
coollieadedness, but that reputation is beinig somnewhat eu-
dangered by the action of thosc investors on the otimer side
w'ho threw their stocks on the market iii consequence of the
luid advertiscrncnts spread broadcast by Mr. Thomnas 'W:
Lawson. Mr. Lawson told people to sel) certain stocks,
whereupon soine of thetn, at aIl events, sold, and to th'is
the recent collapse in the Ainerîcait market was largely at-
tributed. In a notice, datedBoston, 1)eeember 12th, pub-
lished in a London journal, lie now declares. "I arn goîng
to strike again, suddenly, sbarply, sensationally,, and in a
way that will'produce effects upon prices and upon markets
so much more destructive that the effect and the destruc-
tion of last week will appear by coniparison as înilk*tcý
vitriol. My first and only warning will corne in the form 'of
a public notice that certain nanied stocks'should býe sold tlic
day my^ advertisemert appears. Threc days afterwards 1 wl
publish why; but with the 'why' it will bie toc, late forh ho;ld-
ers of stock to save themiselves?" If this, extraordinary
rhodomontade succeeds in causing wholesale selling, thé
Americains*will certainly l'ose any reputation for sobriety
of judgment that tbey nîay possess, for a mi who blindly
obieys a big market manipulator, who promises to give himf
reasons pnly wben Ît Îs too late to undo the transactioný,
posscsses no judgînent whatevvr, and is like ly soon to posse'ss
no cash, If Lawson eau induce muasses of people to buy'and
selI on hîs ipso dixit, hie will have opportunities of amassing
a colossal fortune;' but it is scarcely to be credited that tliè
expontent of "f rcnzied finance" can, even in thc United States~,
succeed more than once with the tacties we have described.
Meanwhile,» it is certain that the wild fluctuations in prices
caused by the operations of financial houses on'the one side
or the other, will certainly increase the distrust with whichi
American stocks are regarded by investors here, and must
inevitably tend to the détriment of legitimate enterprise in
the United States.

COMMERCIAL, TRAVELLERS' ASSOCIATION
MEETING.

By the result of the meeting on Satunday iîght last 'of
the Commercial Travellers' Association, it is evîdent tliat
the "new blood" advocates, as they are called, have carried
the day. They have succeeded in getting a majorîty to be-
lieve that expert advice in matters of mathematics nîay
safely be disregarded, and that wbat life assurance actuaries
say of the chances of human lIde and their effeet tîpon trust
funds accumnulated for death henefits is "aIl poppy-cock"-
which i8 the exact phrase used hy one of their number.
They have succeeded in displacing as treasurer one of the
most valuable and faithful men an association of the kind
ever had, Mr. J. C. Black,; and they have pint in bis place


