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THE WAR AND HIGH PRICES.

M( NG the many evils which follow in the train of
war to those countries engaged in it, not the least
trying is high prices. When & large portion of the
population are engaged in doing that to their fellow-
men, which, it has been naively remarked, nature
tself would soon do for them if time were given, pro-
duction falls. Besides the number of workmen lost to
the industry of the land, business of all kinds becomes
unsettled, the means of producing wealth are neglect-
ed, and high prices for almost everything, but par-
ticularly for agricultural products, generally prevail.
Reasoning from premises such as these, the opinion is
becoming prevalent throughout Canada that the great
war which is8 now commencing to apread desolation
throughout so large a portion of Europe, and whose
end it is impossible to foretell, must necessitate high
prices for produce throughout this Continent during
the aproaching fall. The effect produced by the Cri-
mean War was certainly of this character. Very
shortly after that struggle began, prices rose rapidly,
and touched higher points than our Canadian farmers
had ever realized before, except in & tew rare in-
stances. However injurious to Britain, France and
Russia, who were engaged in the war, this state of
things greatly enriched both the United States and Ca-
nada. Our farmers received mammoth prices for their
wheat, many of them became rich; men of business
made money, some of them amassed fortunes; and the
whole population soon appeared to get the idea that
we were all on the high road to wealth, Of thespecu-
lation and inflation which resulted, amidst which for-
tunes upon paper became as thick as blackberries in
the month of July; of the extensive purchases of land
by farmers, and the lot speculations in cities and
towns; and of the final collapse in 1857, we need not
speak, as they do not bear upon the point at which we
are driving. The fact is undeniable, that the Crimean
War raised the prices of American produce extraordi-
narily high. Now, are people justified in reasoniug
that the present European War, if continued for some
time to come, will have the same effect? Not neces-
sarily so, we answer, if confined to the present com-
batants, We could imagine circumstances under
which no advance on present rates would ensue. But
we have no hesitation in expressing our belief that,
in this as in many other cases, the popular instinct is
right, and that with a large portion of Europe torn
and excited by contending armies, the supply of food
for man and beast must soon become short, and na-
turally result in keeping the value of the products of
our lands up to a high figure. The effect up to the
present time on foreign markets, has not been very
marked. The news of the Prussian attack, it is true,
caused an upward movement in the price of bread-
stuffs; this was the immediate effect of the beginning
of hostilities. Since that time, however, the upward
movement has been checked. This has arisen mainly
from the favourable condition of the growing crops
throughout Great Britain. Reports from the Jeading
agricultural districts give hopes of an abundant har-
vest, and thus have neutralised to some extent the effect
of hostilities. Other circumstances have also had a
tendency in this direction. Principal among these
is he neutrality of France and Russia, of the
continuation of which, until recently, little
doubt was entertained. Since the export of
wheat and flour from the United States has declined
80 much, the imports into Great Britain from Russia
and France have greatly increased, and the hope that
they may keep out of the German struggle must thus
far have had an important effect on prices. Itis well
xnown, however, that Russia is rather favourable to
the side of Austria, and that France cannot allow any
portion of Italian soil won on the fields of Magenta
and Solferino to be wrested from her. The progress
of the strife may, consequently, yet embroil these two
great powers in the war, and if such a result should ul-
timately take place, the markets of the world must be-
come unusually high. But whether Napoleon and
Alexander draw the sword or not, we cannot avoid
the belief that for some time to come agricultural pro-
duce must continue in good demand and command
good prices. This view is corroborated by several
Lnglish correspondents. One of them writing to New
York says:—

«Should either France or Russia enter into it, it is
“«certain that prices here would rapidly advance, and
«in case the war becomes general on the Contineat,
« it ijs probable that we may see the price of bread at a
«« yery high point in this country. While, on the other
‘hand, if the war is confined to its present limits,

““even in that case it is certain wheat will command a
‘‘remuverative price; and it is to be hoped, therefore,
“that its culture in the Western States of America
‘“ has been so extensively augmented that we shall be
‘“liberally supplied with produce trom your side. The
“ circumstances may occur which have happened in
“former years, that France, should her harvest be
“‘Jate, will find that she has shipped too largely, and
 be compelled to come to our markets for the purchase
‘“ of produce. At present there are no indications of
‘“‘such an event; but should it happen, the upward
‘““movement in prices must be rapid.”

Under any circumstances, it seems hardly possible
that the prices of produce can avoid advancing. Ger-
many has heretofore sent considerable exports to
Great Britain. Now, she will not only have none to
send, but will even be compelled before long to import
from France and Russia—thus decreasing the supply
of the Mother Country. The Danubian Principalities
and the ports on the Mediterranean, generally supply
part of the food used in the more densely populated
parts of Europe; but with nearly 1,000,000 men in
arms, Austria will most likely be in the market for all
they can produce. These circumstances must all com-
bine to decrease the European supplies from which
England has drawn so largely during the past few
years, and cause her to look to America this fall for a
greater supply than usual, The result must be, we
think, as we have stated it, and that although tempo-
rarily checked, the upward tendency in foreign mar-
kets must soon be resumed.

Another circumstance, and this one appertains to
this side of the Atlantic, must also have itseffect. And
that is—that the wheat crop, both of the United States
and Canada, will not, this year, be at all above the
average. So far as our crop is concerned, we can now
speak with some certainty. The winter wheat is now
almost ripe, and although the fears at one time ex-
pressed that in consequence of winter-killing, it would
be almost a total failure, are incorrect, still the yield
will not be equal to that of last year. Reports from
some sections of the States are similar, and If the
Americans consume as much themselves as they did
last year, the supply tor Kurope cannot be very
great. With an increased demand abroad, and only
an average crop in America, the probability decidedly
is that prices will be very high. An extraordinarily
abundant harvest in Britain might prevent this re-
sult, but otherwise we think that {it may be consider-
ed all but inevitable.

We do not wish to be understood as saying that any
great advance on present pricesis certain. Wheatand
Flour are at present quite high, and the demand con-
tinues good. The rates paid at present are quite above
the average, and so it could not be expected that any
large increase could take place on the good prices now
paid. But we mean that, taking the average amouyts
obtained by our farmers, we believe prices will range
high this fall. Should our expectations be realised,
the effect must be beneficial to Canada, particularly
after the great progress we made last year. An in-
crease in value, particularly of real estate, is almost
certain to take place, and we should not wonder if the
old speculative spirit of 1854’5 set in again. Our peo_
ple remember the lesson of 1857 too well, however,
to be carried away very much by over-speculation.
Should this year prove to Canada as good as the last,
we may, therefore, look for general prosgerity among
all classes, without the drawbacks of commercial infla-
tion and the baleful consequences flowing theretrom

MONOPOLY AND IMPUDENCE,

The aunual meeting of the shareholders of the Hud-
son Bay Company took place in London, on the 5th of
July, and the proceedings were of more than ususl
interest to this country Sir Edmund Head, Governor
of the Company, occupied the chair, and the report for
the year ending the 8lst of May was laid upon the
table. From this document it appears that the quan-
tity of furs sold during the twelve months was much
larger than the average during the last ten years and
enabled the Directors to declare a dividend of 14s per
share, in addition to 8s per share distributed last
January, making in all the rate of 5} per cent. upon
the Company’s stock. After the adoption of the
report, a Mr. Dodds brought up the question of
colonizing the territory of the Company, and moved
the appointment of a comnmitteee to confer with the
Directors upon the subjest. The idea of Mr. Dodds
and his friends was, that their Company should under-
tako ‘“a liberal and systematic scheme of Jand settle-
ment.” Any person acquainted with this continent
will laugh at the idea of a grasping monoyoly like the

Hudson Bay Company undertaking the colonizatior
of this great territory; but its absurdity was not suffi-
cient to prevent Mr. Watkins, M.P.,(well known here)
from expressing his approval of the views of Mr.
Dodds, and indulging in an amount of impudence
and impertinence towards Canada as unexpected as it
was uncalled for. He said it would be a disastrous
thing for the British Crown to hand this territory
over to Canada, sneeringly observing that this country
‘““had avowedly the greatest difficulty sometimes to
sustain and defend itself.”” No doubt Mr. Watkins
thinks the Hudson Bay Company would be a much
stronger protector than Canada, but that is a point
upon which there may be two opinions, as there may
also be regarding the unselfishness of Mr. Watkins in
enunciating such views. This fine country will always
remain & mere haunt for wild beasts o long as the
Hudson Bay Company possesses it. The British
Government have recognized this view in offering to
cede it to Canuda, and not even the impertinence of
the very unselfish Mr. Watkins will prevent it from
ultimately being opened up for settlement under the
auspices of this country. In closing the discussion,
the chairman said the Directors would not object to
the resolution in favor of colonization being sent to
the shareholders for an expression of their opinion
upon it; but it was quite clear from the tone of Sir
Edmund’s remarks, that they by no means cencurred
in the view taken. In fact, he gave the meeting very
clearly to understand that the pretensions set up that
they had a right to colonize and sell the lands of the
territory were based on a very doubtful foundation.
He alluded to this peint in the following rather
facetious manner:—

‘“The opinions of Sir Richard Bethell, late Lord
Chancellor, and Mr. Keating, as to the extent of the
powers of the Company, did not go the extent by any
means of Mr. Dodds’ proposition.” It was one thing to
say they had power to make grants of land, but it was
another thing to do that practically on the spot.
(Hear, hear.)  The Company had sold land on Red
River at 7s 8d an acre, but they never got paid for it—
(laughter)—and why? Because there was no court
but that which derived its power from the Company,
and it was impossible to make Englishmen believe

that & man could be plaintiff and judge at the same

time. (Hear, hear.) The Company might certainly

gossess all these large and extensive powers that had
een spoken of, but, speaking for himself, he should
prefer not to be the person called upon to exercise
them. (Laughter )”

As neither Mr. Dodds nor Mr, Watkins replied to
these remarks of the chairman, it may be taken for
granted that his views could not be successfully dis-
puted. No fear needs be entertained in Canada of the
Hudson Bay Company undertaking to open up the
country for settlement. The idca of a Fur Company,
which bas in the past hunted settlers out of the coun-
try like wild beasts, suddenly transmogrifying itself
into & grand Colonization Company, is worthy of the
brain of a man who, having been treated so kindly in
Canada a8 Mr. Watkins has, makes so unjust and im-
pudent an attack upon her. The Hudson Bay Com-
pany possesses no right to sell off the lands of the
North-West territory, and he may be sure that the
statesmen of Great Britain know too well the charac-
ter of all monopolies, to place any such power in its
hands. That country, or at least the portions of it fit
for settlement, have been offered to Canada, subject
only to such claims for compensation as the Fur
Company can substantiate, and there can be little
doubt that, as soon as Confederation is disposed of, the
offer will be accepted. Its annexation to Canada is
earnestly desired by the settlers already there, and
will most speedily render the country a popular field
of immigration.

EXTRAVAGANCE,
HE ¢ magnificent inconvenience,’’ as the new Par-
liament Buildings at Ottawa have been called,
has certainly cost Canada a pretty round sum. By
figures submitted to the Legislative Council, the Gov-
ernment paid out, up to the 156th ot June last, the im-
mense sum of $2,877,734.82! And the end is not yet.
It ie estimated that it will take $709,477 more to com-
plete the works. The annual cost of heating, lighting,
&c , is almost appalling. The estimated amountis no
less than $53,400 a year, of which $19,5600 is for fire-
wood! At ¢8 per cord, that sum would buy about
6,600 cords! If this estimate of the annual outlay falls
as far short of the mark as the estimated cost of the
building has fallen behind the actual outlay, we fear
we will be in the position of the man whko drew the ele-
phant at & lottery. Considering the cir tances of
Canada, these buildings are a monument of extrava-
gance. And, after all,§we sare told they are only a
¢ maguniflo :nt inconvenience.”




