UNDERGROUND INSURANCE.

All msurance companies desiring to do business
m Canada are called upon to subject themselves to
certamn conditions —such as making deposits with
the Government ($100,000 1n the case of foreign
and $50000 for home compamnies ), submitting de
tatled statements to the Insurance  Department,
undergoing exammation by the Superintendent of
Insurance, and maintaming investments within the
Domimion sufficient to cover all habihties to Can-
adhan policy-holders. Upon the latter point the
Insurance Act 1s most exphcit, stating that if i
appears i the case of any company carrying on
the business of

fire or mland marine

that the reansurance value of all its risks ontstand

msurance,

ing i Canada, together with other habilities 1n

Canada. exceeds  its assets i Canada, includ-
mg the deposit n the hands of the Minis-
ter, the company shall be notified by the

Mimister 1o make good the deficiency ; and on its
failure to do so, within sixty days after being notr-
In addition to
thus performing their part i the financial develop-
ment of the Domimion, the heensed compamies are
called contribute indeed, too
largely mumicipal taxa-
tion not to mention the growig demands of towns

fied, he shall withdraw 1ts license

upon - to largely

throngh provincial  and

and aities through imposing a tax upon companies’
agents before they are permitted to
business

transact local

Fhe compames which comply with all legal re
quirements, pay heavy taxes, and mamtamn offices
employving large Canadian staffs are m all justice
entitled to every possible protection against unfair
competition from outside concerns which evade all
supervision, ivest practically nothing m the coun-
try and escape the taxation to which the legitimate
fire ottices are subject. And the unfairness 15 not
the less marked from the fact that among those
most actively availing themselves of underground
msurance facihties. are firms which strongly ad-
vocate, tor their own and kindred industries, a con-
siderable degree of tanff protection from toreign

competition

Aside trom the essential injustice ot permitting

unanthorized companies to do business i Canada,

there s danger to those very idividuals who

apparently derive immediate benefits through ob-

tamimg lower rates The unheensed company s,
ot course umnspected, so far as Canada 1s concern-
ed, and s fimancal basis and underwnting me-

thods may be far from sound. Neither the abihty,

nor the disposition, to pay losses incurred can be

depended upon with certamty —and the case with
which halnhty can be evaded by unlicensed com-
pranies !l--lng business i a hhn'lgll coumtry where

. ¢ s
they have neither  deposits nor investments, was
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abundantly manifested in the case of San Fran-
CISC0.

Surely the case 1s a clear one for more stringent
exclusion of underground companies—not so much
in the interest of the regular fire companies, but
for the welfare of the commumty at large. The
companies are essentially instruments of the pub-
he atself-their function being the widest and
fairest possible  distribution of fire losses. That
the companies do not profit unduly in thus serving
the public 1s evident from the thirty-eight year re-
cord of premiums and losses as given elsewhere in
this 1ssue of THE CHRONICLE.  So disturbing a fac-
tor as the intrusion of underground companies can-
not but be lnghly prejudicial to the interests of the
msurimg public in general, whatever immediate, and
unfair, advantages may be enjoyed by those firms
and mdwviduals which avail themselves of smug-
gled offermgs in the way of fire protection—pro-
tection, be 1t always remembered, that may some-
times fa1l to protect when it 1s most needed.

The penalty clause of the Insurance Act in this
matter provides that every person who carries on
any busmess of nsurance on behalf of any un-
lLicensed msurance company shall for a first offence
mcur a penalty not exceeding fifty dollars and
costs and not less than twenty dollars and costs;
the offender m default of payment being liable to
imprisonment of from one to three months, For
a second or any subsequent offence the penalty is
prescribed as mmprisonment with hard labour for
a term not exceeding six months and not less than
three months. The act provides that one-half of
the penalty when recovered shall be given to the
person supplying information.  While 1t 1s not sur-
prising that the pecumary reward offered does not
prompt many to turn informers, 1t is to be r('grﬂt(‘d
that cases are not more often brought to court by
persons who are concerned with the mamtaming of
fair busmess conditions.  There 1s, of course, the
difficulty  that  the larger nsurance deals are
arranged without any resident local intermediary
who can ve arrested when information 1s laid. s
there not a case here for some penalizing of the
Canadian party to the contract 7 Why should not
the mdividual or firm that apphes for and accepts
a pohicy from an unauthorized company be held
gumlty of a breach of the law just as flagrant as
that of the merchant who is ivolved in smuggling
foreign goods?

L

Tue Goversor or Cororapo. Hon, Henry A,
Buchtel, has appointed Mr, E. E. Rittenhouse, Com-
missioner of Insurance for the State, under the new
law effective 1st July, 19007, Mr. Morris Lehman has
heen apointed by the Commissioner, Deputy Com-
missioner of Insurance, also effective 1st July, 1907.




