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The adjustmrnl of the financial affairs of a group 
of States that have enjoyed absolute indejandence 
for many years when they are consolidated under 
a form of Federal Government is a matter of ex­
treme complexity. The differences which 
when the Dominion was organized by the union of 
the Provinces of Canada (that is, Quebec and On­
tario , Nova Scotia and New Brunswick are still un­
settled and constitute a luine of contention between 
the several provinces anil the Federal Government.

In Australia the debts of the several States do 
not apjx-ar to have Ix-en assumed by the Common­
wealth at the time of their federation. Owing to 
these debts existing and the States continuing to 
exercise borrowing jmwers there is a competition 
amongst them which is alleged to be injurious to 
the Commonwealth.

"I he hading feature of the Australian Budget 
a projxisal to bring the several State debts into 
account, by combining their total with the debt of 
the Commonwealth.

In view of the agitation to secure larger annual 
grants to several provinces out of the Federal re­
venue of ( utiada, the situation in Australia is full 
of interest.

VISITED STATES LITE ASSURANCE, 1894-1004.

The development of life assurance in the |ast 
ten years, most of which have been years of jdentv 
and prosperity, has a remarkable exhibit in the 
record of American companies, which, as given 
below, was published by "The Spectator."arose

Increase jg
1" rewL 

Cl «9.1 1904).
r.:

$5,224,940

1904.
NumIf r of companie*............
Capital Mock...............................

INCOME.
New premium*................. ..
Renewal premia nut ...............
Receive,! for annmtie*............

Total premium income... 
Dividend*, interest, etc....
Received for rent* .................
All other receipt*).................

93
#16,919,930

84,628,120
392,520,531

11,104,52.3

48.20,1,291 
221.887,873 

8,517.285

278.611,449
48,413,627
5.687,067
4,380,628

488,253,174 
92,606,846 
10,388,«86 
7,832,976

Total interest ami other income.

Total income.................................. ..
EXPENDITURES.

Paid f.ir death lo**e*..........................
Paid for nntnred endowment*....
Annmtie* paid........................................
Paid for surrender, lapsed anti

purchased |*)licie»..........................
Dividend's to policy holde11*......

Total pnvmeiv* to p »licy hot 1er*.
Dividend* to *t«ock holder*..............
Comnii**'on*, salarie* and travel­

ing e«pen*ea of agents...................
Medical fee*, salarie* and other

charge* of employees.,.................
All other expenditure*).....................

Total expense* of ma lagement.

Total expenditure*..........................
Kxc. of inc. over expenditure*... 

ASSETS.
Real estate on nisi.............. ..................
Bond and mortgage loans.................
Bond* owned*.........................................
Stock* owned*.......................................
Collateral loan*......................................
Premium note* ami loan*...............
Cash in offl e and bank*...............
Net deferred and unpaid prenia... 
All other a*eet*.....................................

110,828,708

599,081,882

.58,511.322

337,122,771was
one

144.511.539
25.313.205
6,249,611

37,399 456 
33,679,020

75,210,864
16,971,007
3,909,313

U.771,161
18,767,239

247,052,8.31
916,824

91,329,569

19.511,864
33,017,503

12 <629,5«4 
I mi,296

I lie Comnuinwralth‘% constitution reads:
"The Parliament may take over from the States 

their publie debts as existing at the establishment 
nf the ( omnionwealth nr a proportion thereof, ac­
cording to the resjiective numbers of their jxxiplc 
as shown by the latest statistics, and 
renew or consolidate such debts, and the States shall 
indemnify the Commonwealth

50,413,609

10/:n,o#
19 616,478

144,775,760

391,821,591
207,263,201

HU,901,411

209,7.17,995
127,514,771

may convert.

in respect of the 
délits taken over, and thereafter the interest payable 
in respect of the debts shall lie deducted from the 
|*irtions of the surplus revenue payable to the 
eral States, or il such surplus is insufficient, or there 
is no surplus, then the deficiency of the whole 
amount shall In- paid by the several States."

18*1,876,016 
671,577,81.1 

1,067,027,851 
172,682,976 
42,716,261 12,207,1*6

189,718.779 I6*,i99,HM
104,027,194 66,097,330
45,879,455 24,074.731
24,636,70.5 13,315,0.14

63,830,350
277,101,714

819,813,098s
sev-

i h»s clause ToUl admitted a**et*.... 
Ilf ms nut admitted....

restricts the power of the Federal 
Government to taking over only such State debts 
as exist,.I at the time of federation. The proposal, 
however, is lor the ( omnionwealth

2,498,960,968
19,130,814

1,425,8111,289 
8,11-,514

LIABILITIES.

1.0*1.' m,.1 claiim not |,ml
Vl.irn* re*i-teil.................
Piv li.iuii unpaid............
AH oilier liahililieat.............

2,101,052 593 
13,183,767 

879,78* 
4,2.11 189 

49,121,204

1,1-6,113,1 I) 
6,937,1103
-HUS
2,116,374 

42.268 434

1
to assume all 

existing debts of the States which is the same as 
the Ottawa Government assuming the debt of this 
province and all other provincial debts. The 
scheme involves the restriction of borrowing power 
to the Federal Government which is strongly ol>- 
jixtrd to by the Slate authorities. It alvi involves 
the control o! State revenues from railways which 
is unjKipular

The aggregate of the State debts in Australia is 
stated to Ik- $1.1 "0,000,1 k* 1, which

(

T-UhI liabilities ................................
Stirphi* to policy-holder!........

POLICY ACCOUNT.
New tiii-ine*.* ...............................
New tiu*ine»8 not taken...............
New butine» aciually jiaid for..
Whole lile potieie* in forre..............
Endowment policies in lor.-e..........
All oilier jHiliciee in forcet ,

Tolal imtirance in 1er ce. .. 
Industrial limine** written ., 
Indmtriel in-urance in force

2.168,468,541 
330,492,421

1,2.37,530 716 
18.1,27.3,501

:

t

1,990,205,121 
19.1.872,133 

1,796,132.988 
6,767,197,991 
2,726,479,127 

918,401,220

10,512,078,338 
613-404,546 

.. 2,135.859,103

975,629.294 
-35,662,929 

1,011,292 fl3 
3.422,126,475 
1,6.44, 111, *45 

67 2.110,949

t
n

fienormous sum
5,64 - 971.261 

39 7.12,151 
1,333,791,50*

Iaccounts |or 7 
taxing t.. Ik* paid to the States.

itlis of the total FcdrraI revenue 0

I hoM who an engaged, or who take an interest 
in the movement I*» secure larger provincial subsi­
dies from the Dominion Government may study the 
financial situation in Australia with profit.

•Pri4.r U) 1901 figiirvF reprv*ent üoited Suif* boadaand other 
Mock* ami bond*.

tWberf I he various item* of a few companie*’ slaienu .ts nave 
not iwen clarified the total amount* have twen included iu ihfW 
aggregate*.
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