
OPERATION OF THE NAVIGATION LAWS. 5 /7/
(N. 3.) No. 2. CANADA.

Corv of a DESPATCH from Governor-General the Earl of ELGIN AND No. 2.

KINCARDINE to Earl GREY.

Government House, Montreal,
January 3, 1849.

My LoRD, (Received January 23, 1849.)
WITi reference to the petition to Her Majesty fron the Board of Trade

of Montreal, transmitted in my Despatch, No. 2, of this day's date, I have the
hionour to enclose herewith, for your Lordship's information, a printed letter, of
vhich a copy lias been sent to me, addressed to the President of' the

Board, and signed by several merchants of high respectability, Mr. Holmes,
one of tlie members for the city, being of the number.

I have, &c.,
(Signed) ELGIN AND KINCARDINE.

The Right Hon. Earl Grey,
&c. &c. &c.

E nclosure in No. 2. Enc). in No. 2.
To the Honourable PETER McGILL, President of the Montreal Board of Trade.

SIR,
IT is with extreme regret that we find ourselves, as Members of the Board of Trade,

un1der the necessity of taking exception to a petition to Our Gracious Sovereign the Queen,
adopted on the Ilth instant, by the Council in the name of the Board. Against that act of the
Council (a body consisting of 11 nienbers, 6 of whon only were present on the occasion) we
beg respectfully to protest, being of opinion that the petition should have been called ihat it
reallv is, that of the Council and not the Board, inasmuch as it was not submitted to the latter,
and consequently cannot, in strict proprietv, be called its petition. Had it been deliberately
adopted by the Board after full discussion, we should have cheerfully subnitted to it as the
opinion of the majority, but under existing circurnstances we beg respectfully to state, that we
dissent from it as containing principles which we cannot acquiesce in-details which are ut
variance with our knîowledge of' facts; and sentiments which are not consistent with our con-
victions. For instance, the petition states:-

That the most proninent of the changes'referred to, is a growing commercial intercourse
with flic United States, giving rise to an opinion, vhich is daily gaining ground on both sides
ofi the boundary line, that tFe interests of' the two countries under the changed policy of the
Imperial Government are germane to cadi other, and, under that systeni, nust, soozier or later,
be politically interioven."

Now, whilst we admit that we consider the interests of the two countries to bc - germane" to
each other, we dissent entirely froni the conclusion which the Council seems to draw therefron,
and to iniply that the country participates in, viz.:-That it must precipitate a political con-
nexion between this colony andi the United States. Such, in our opinion, is a vrong interpre-
talion of the general feeling of the people of this province. On the contrary, wle would
interpret it to be that a feeling of disaffection is likely to arise against the mother country,
unless she promptly removes the obstacles and restrictions which we have a right to conplain
of, and which prevent our acquiring that perfect freedom of commerce which the essential
interests of the colony require, subject to such restrictions only as the vants of our local
Government in the niatter of revenue render indispensable.

The next points in the Counciil's petition to w'hich we object are to be found in the fo'lowing
paragraphs:-

"Firstly.-The result of a total cessation of the differential duty on grain in Enuland, vill
be to make New York the port of shipment for the great bulk o the producc of éanada, in
consequence of the greater cheapness in forwarding it to the markets of England by way of thle
United States, than by the former route of the St. Lawrence. This is a statenient which ini the
opinion of your petitioners cannot be refuted, whether with reference to our past experience, or
to any future probable changes in the cost of forwarding by either route.

Secondly..-Tlhe port which is found to be the nost eligible for the exports, will also be
found to be the best suited for the imports of a country, for one reason, among many others in
this case, that inward fireight cheapens outward freight, and vice versa; accordingly New York
must inevitably become the port of import for Canada to the serious injury of the trade of the
St. Lawrence.

" Thirdly.-The bonding systen introduced by the American Government, by means of
which British and foreign manufactures nay be purchased in New York on much the sane
terms as in Montreal, must have the effect of attracting the merchants of Canada to New York
for the purchase of their supplies, if that city shall become the port of import and export for
Canada, and thus the ruin of the trade of the St. Lawrence, of so nucli importance to Great
Britain and this colony in a national point of view, cannot fail to be consumnated."

We must respectf'ully deny what the Council assert respecting the greater cheapness of for-
warding produce to the markets of England by way of the United States than by the route of


