ey

I G, £ e T .

560 (HE

cept at the head officelt Asspming; that the loss reaches
the unexpectedly high hgure ot $1,500,000, the magni-

tude of the deficiency wa§ not beyond the strength

1bination of Torogto interests, which could

i prs L 1]
easily 'have  been miade.? But the Ontaria Bank
[irectors confided thelr tyaubie (o Montreat and con
cealed it from Toronté. e answer of the Presideirt
1S that he must make thel l§¢st bargain he could. But

his Kizing up of the sithation fails to hold, immediately

ect that only jthe A ore vanks' guarantee
. the Montreal prevéntedia formal suspension, and

the inevitable concomtanis so desirable to be avoided.

Estimates vary as§ to Rpow much better a bargain
‘.".".x»l been miade ) T oron bankers had been
taken into the conhdénce ot the distra wwht directors
{ the Ontar Bank ¢ang ithe wretche expedient of
marking Ontario stock down ter points on the |
c ange 1 \ a afta*"tlwx': had been .’l\wlu‘m\..
Crobably cool-headedaess éwvould casily have Deen
h $500,00¢ I'hére -cpuld have been a complete
raristerence without ahybh (1) outside being the wiser;
\ fign the prosecution game the whole truth-could
have been disclosed. As ig1is, parmic has been avoided
by itl otdinary opergtion of the Canadian banking
SYstie) ut there i1s the galling display of weakness
terpret¢d- abroad as characteristic of
financial edmmunify in ich it occurred, instead
Dleing, as we are sure it 18, sppradic and exceptional
I'he plentituede of ;;‘Ar‘"::}m‘j\ and the paucity of
g ption that have 'Yb"l')?.:H':Jn ! the Ontario Bank
cliverances of the weck Rav led sundrv writers t«

d unce the association of venerable gentlemen with
v..',.'w torates ‘)\.H mx](‘!l'].’l!’ ‘!~ no 1 ..{“'“u‘.v '\'w’.'l“,t‘ Lo
Capac {ast of the foal§ are’ not old.  But the day
iIs _waning when a sman’s’ name is accepted as
truaranteeimng the final ktability of a business to which
7 | P r 5 eandtd urBEo tia moew fusl
Qe fends At hut with which Gie cannot be closely
#cquainted Inattention iIs incon petence; even if
thé inattentive is the tost competent when he is at

work. Crowf-Attorney Cotley has uttered the dictum,

“Directors 'must direct; or get out.” And, in truth, it

2 .
1S a proper observatios. -
1
{

s
(he imbroglio will sugigest some revision of the

Bank Act designed to! pretect sharcholders against

their own tendency td elect directors who do not
diregt. - President Codkbutn says, “Yon must trust
somebody,” and point§ oyg that no chief ecxeccutive

nswer for the agecuracy of the returns from
say & hundred and twenty branches.  Mr. Cockburn
{ gonfidence which ‘is -essential ta

business

omcer can a

seenis to confuse the

with blindness. If
facty already elicited are any basis for jud t the

acly already ehcited are any, basis ror judgment, there
must~have been pretty per§istent eyeshutting in the

been

any dece :1?17\ conductedl

Ontario Bank The inspéction of branches has

duly| attended to and répogted on: but there seems to

have becn no examination ‘of the head office The
President, when . the disaster came, was not sure

whether the general manager was guaranteed. _‘That
Mr, McGill was a heagy specufator was no secret to
Where,
» excuse? Where is the safeguard against
vho do not diregt? No respectable excnse

1 offered.

hose¢ who are curious! about such

things

A safeguard is being prepared for
olders would take lgss for granted they would
ed for the policéman in times like this. ‘As
he details are revealed there will be H(ﬂ("'rt!”lfl\' €8]

.’1‘\v*"~f w \\_\.uf making the Ontario Bank failure the
18t thing of its kind ini Canada.
.-
ARE SUBSIDIES ESSENTIAL?
“As we were in 1goz” was the demand of the

premiers in Inter-provincial Conference “As
were 188» was the answer of The premier. There is the
latest bargain between the ¢hief governors of this hroad

Dominion. It is a settléement and a problem rolled into

vou

MONETARY

) <S
’l (.\(k.\ vo‘mu

——
one. It is the beginning rather than the endi >
- P ng of
P litical (-puch. for 1t has been decided to mafe !b:
conference of provincial premiers an annual event
p, the whicl =3
i ) acn sqcms
have bcql overlooked by most of the publicists wl§2
have dealt with the general questions debated o

Ottawa last week.

potential significance of

a sle

The nine premiers who deliberated so effectively
were doing their best to make what seemed like 3
passive benevolence v,r.n the part of the MumﬂiOﬂ C\(W'
ernment into an active .lihorznht,\. \J:m’zting the
fthdamental soundness of the subsidy principle, there
is not much fault to find with the methods or the et
. 'l‘ht»ngh it did not produce
for the nine premiers the satisfaction they demanded
from the on¢ premier they have all had sufficient ey

b : S
sults of the Conference.
]

perience in politics to be ‘satisfied with a gopdly per-
centage of .the things they hope for. They repeated
the demands which were so  apparently fruitiess
in 19O2. 'l‘hc_\ got the concessions asked :v');‘ in 1887_
an .l”\‘:'('(l\t' iIl mcome,
{fon dollars, from

statesmen, they

of over two and a quarter mil-
a treasury, which, as provinesal
do not have to fill,

_ Any discussion of the subsidies question is like 2
foray anto a country full of pitialls and snags for the
unwary. Involved in it are principles vitally affect-
ing the constitution which was the sum of
wisdom forty vears ago. You strike interests and
prejudices whic® do not so much take count of constic

tutional

federal

precedent

1 as they do of the protracted habit

ot receiving money from the exchequer. And you lay
yoursel{ open to the imputation offcountenancing i
one form and another the injudicious appropriation of
public money.
ffortunately,

ence has

no serious objection 1o the Confer
been raised on the ground that it was an
affyir of party politics. One eminent journal professes
to Aiscover in the attitude of Sir Wilirid Laurier an
ungovernable desir¢ to trample on provincial rights;
but, speaking °generally, the propositions of the
premiers and the reception accorded them, have been
discussed in the press in & spirit worthy of the import-
of the subject from an all-Canadian,-rather than
from a sectiona} or partisan point of view.

T'he case for more sghsidies™is founded on the
Confederation

ance

understanding arrived at preliminary to
that the provinces were entitled to certain portions of
the revenue which, having heretafore bheen (evied by
themselves, would henceforth be collected by the cen-
tral authority. In making these fiscal arrangements
the fathers of Confederation avoided the ridiculous
blunder which was committéed by the federationists of
Australia, who, in ambigucus language left the as
sumption of the several state debts by the Common-

determined after the consummation of
the act of fusion, and thereby loaded Australia with 2
heritage of confusion, which 1s more confounded seven
years after the sctting up of the Commonwealth than

wealth to be

»
it was on, the day that the Governor- seneral of
Anstralia was created. ) :

The pro-subsidy argument predicates the right of
¥ Dominion treasury

inces to reéceive from the
sums of money as consonant with the enormously
larged revenues of the Dominion, as were the amounts

.
they received a generation ago, which were then far

the pros

lirger in proportion to the revenue of the \\-}m\.é’_ DD'
minion than they are now. [t is said that if the
provincial Qu\'(*rhnr('nts do not receive more C:f the
abounding income of the land. the money will be
squandered anyway by the Ottawa Government upor
its favorites, its parasites, upon public works that are
But that is an argi-
es as for

of little ornament and less utility. 18
ment, not §6 much for the increase of subsidi
the limitation of the revenue to the actual meeds ©
the country, estimated with due regard to eco.nt"m."
such as the citizen is compelled to practise d}“) "
his personal affairs, [f the Dominion Treasury isove"

I

"ve)

Qctaber 20, 7996

1oaded with cash the obvious 1!
1ess demands upon the tax-paye

the most virtuous of I.rn,nmcml
W o s g

dip in bis hand as ar as 1t
leaping up, there

loans w

and
the revenue 18
QMIng § when
W "
oans will have to he raised to bt
which should cause f

to be very careful

certain

railway,
ourse-strings
{}zc‘:cm;an> of “workers’ from
aever so nsistent and never so !
the necessitics ®1 the next crop «

It is not sacrilegious to thin
Confederation: could enjoy a re:
vhev would regard their work a
o ;'\\ ('H{:L'th century cc nditions.
recognize the country they sery
ae accustomied to the changed
vould mnaturally expect— the
sagacity to be -El~tln:ln~luwl ],>\

oreciation of political tendencie
§ conceivable that some of the

e subsidisinly custom relegate
14 \ \

the household where the swadd!
most fittingly repose They n
from the preamble of the premie

1 , , Ly 0

n the toretront ot their repet

\ds, that the increase of subsi
: . g

and

1c people of Car ada’

€S

vinces

Pr

it 18 rc:ll,\ as important 1o t)
of public affairs that therc shot
"'..;:u:r: direct responsibility for
as that there should be no taxati
Yion. The evil of insufticient a
sponsibilities of directorship, w.
hnancial corporations, 1s just a
paliticians and even statesmen,
account by their constituents '
taxes which they may so lightl
minion Minister of Firdnce w
fairy gfwllnuth(‘r to be able to d
obtained from Nowhere, the te:
{ dispensing largesse 1o pro
would’' be against the (rulu'xc inte
But where the Dominion
same people who are in danger ¢

they obtain from it, is g gift

mone,

Benevolence, ‘the position becomn
'S thoroughly unsuited to the h:
entitics which have passed from
virility of manhood.

Here is the Province of On
vince of the Dominion, declaring
its development, that it should g

£

Uttawa—the money* which it firs
3 tardly essential to the devele
tario to pass around the hat in tl
fllr»pliant, who does not realize tl
Mg Peter to pay Paul. Of cour:
tederation claim continues dom
""\IS]}' impnrf:mr question of pu
vinces will do their best I..-r}r
yeasury™—to use the phrase

far-seeing “News” of Toronto.
._\ppetite grows with what it
Provinces are leagued together
sidies from the Dominion, there
4 op-a (1‘i<y»lr~hi~n to clamor fou
e an independent and self-re
o preserve for genuine commer
;3:}1 \\‘hich.cnn be so easily fritt

et machinery and in those
~ich are as unnecessary as fi
S i
s he spir



