
llNiiklnB and Cnrrcney.

To the Editor (i/'the Morning Chronirle ;

Hiu,—VVluii I lornicily iiddroHWMl yoii

on the iiiiportaiil Niilijpct of ItaiikiiiK iiiul Cur-

I'oncy, iiuthinf( wits jiu^itivcly known iia tu tlio

intentions of tlie (iovunnnnnt. Much wim

stiriiiiHud, but it wiut quito nuoertain how tur

thoy would utteinpt to interluro wltli tlio

uxiHtiuft bank noto circuiution. Tliis stato of

unourtitinty wus ruinoved when the Ucsohitions

of Mr. II08U wcro Hubuiitt«<l to I'urliuuiunt.

Therein tho policy of tho Oovorntncnt was

fully (luclHred, und it was of u ohuructer mo op-

posed to tho best intt'iests of tho country that

even staunch uupportera of (he Government
felt compelled to oppose it. Atlter tlie debute

in which thiit opposition wus so thorout;hly

nnd nbly munifusted, the Resolutions wore ul-

lowed to lie over, nnd it was only towards tiie

dose of the session, and utler considerable

discuasion nnd diiference of opinion in the

Cabinet, that they wore finally withdrawn.

While thus reluctantly withdrawing his Uesolu-

tions Mr. Rose giivo it to bo underatood that

thoy wpi* not nbundoncd, but only postponed,

and he expresaed tho hope that thoy would

yet receive tho assent of tho country. There

can bo very littlo doubt but that thoy will be

brought forward next session, and that every

infltienco will bo used to secure their passing

into law.

As is well known, the representatives of the

banking interests gave to tho Resolutions of

Mr. Rose their decided opposition. An at-

tempt was made to sliake their influonce by

endeavoring to create tho impression that this

was the result of entirely selfish motives, and
tliat tlicy were looking after their own inter-

ests alone, while quite indillorcnt to those of

tho public. On tho other hand Mr. Rose re-

peatedly assured Parliament, in the course of

his speech, that tho nieasuro of tho Govern-

ment " was framed solely with n regard to the

great interests of the country,'' and that thoy

had no ulterior oiycct in view. Mr. Tilley

endeavored to prove that tho public, as evi-

denced by the petitions presented, were, to a

considerable extent, indifterent. Another
member of tho Government told me that

whenever he saw so many bankers in opposi-

tion to the scheme ho was sure it was a good
one for the country. Now I have no hesita-

tion in asserting that it was because they
'

thought the policy of the Government would
be most injurious to our mercantile and in-

dustrial interests that tho bankers were so

unanimously opposed to it. True, there was

u welt grounded diNliko to Ijeing com|K>llod to

invest u largo portion of 'iiuir capital in gov-

ernment securities c<' variable value, nnd

which would not bo available when rcqiiirpd

for the redi'mption of the notes. Thoy also

knew that whatevor legislation might injuri-

ously aHWst tho morcuntilo community must

react upon tho banks, To this extent tlic

bankers were selfish in their opposition. But

it did not aiiso from any fonr as regards their

profits, as might bo supposed, for theso would

bo nearly, if not quite, as much under tho

Government sohome as they are at present,

whilu some thought that if thry had morcly

consulted their own interests they would have

welcomed tho proposed change.

Tho question in reality is one which mainly

nlFucts tho merchant, tho trader, tho mechan-

ic, tho manufacturor, tho lumberman, nnd the

fiirmcr, as it would bo impossible for the banks

under tho proposed system to grant to them

anything like tho samo nccoininodatiou as

they at present receive. Tho object of this

letter is to dmw attention again to tho subject,

and to sliow what tho result would have been

in Nova Scotia had tho Resolutions of Mr.

Rose passed, and what thoro is in store for us

should the Government hereafter succeed in

forcing their policy through pai'liament.

The plan of tho Government, as explained

by Mr. Rose, and embodied in his Resolutions,

was to compel tho banks to purchase govern-

ment bonds to an amount equal to their circu-

lation, and to maintain besides a resorvo of

gold equal to twenty pei cent, of their circula-

tion. Tho meaning of this is, that for every

one hundred dollars of notes afloat the banks

must originally possess one hundred and twen-

ty dollai-s in gold, of which one hundred dol-

lars were to be loaned to the government and

twenty doUara held in their safe to meet any

demand for specio payment. It will be seen

at once that this was in reality, whatever it

may havo been in intention, n grand scheme

for obtaining possession of a large amount of

gold by a forced loan from the banks. The lat-

ter were also required to hold in gold, or legal

tender notes, a further reserve equal to one-

sovcuth of their call deposits. This wus the

entire reserve which Mr. Rose supposed to be

necessary for safe banking; an opinion oppo-

sed to the views of most practical bankers.

To shew that his scheme would not be very

detrimental to tho commercial interests of the

country, it was necessary for him to put the

reserve at the very lowest point; which he ac-

cordingly did. And even with this very small


