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(e) Part V, to consist of sudh miscellaneous
statements as may be necessary ta report ail
transactions flot included in the preceding
parts.

(f) Part VI, ta consist of the report of the
auditor general an the statements in the pre-
ceding parts and on such other matters as
lie is required ta report ta the House of
Commons.

It will, I think, be apparent at once ta the
hause that a single report of this type will
be an enarinous canvenience ta menibers ini
their- wark of analysing and appraising the
multifariaus transactions which are necessarily
involved in the receiving and spending of a
sum of money appraximating four billion
dollars. When sumse of this magnitude are
expended in millions of individuai transactions,
the work of the member who seeks ta under-
stand the operatians of government is bound
ta be difficuit enougli in any case; it is incum-
bent upon us, I think, ta see that lie does not
have ta *wade tbraugh a chaatic mass of
material scattered over two massive volumes,
each cavering largely the samne field but in a
different way. It seems ta me, also, that
presentation of the accounting records relating
ta expenditures on the same basis as the
details in the estimates sbould fadiitate a
better contrai by the house when voting
supply.

In regard ta the degree ta which itemization
af detail wiil be carried, it will be noted that
responsibiiity for decisions in this field wiil
in effect have ta be assumed by the Minister
of Finance, because the deputy minister of
finance and the camptrolier of the treasury are
his officiais. Probabiy the Minister of Finance
should be in a better position than anyone
else ta give directions as ta the nature of the
breakdown necessary ta elucidate transactions
af interest ta the house. If thc minister daes
nat go far enaugh ta satisfy hion. members lie
can be calied ta account an the floar of the
bouse.

In s0 far as I personaiiy am concerned, my
attitude wiil be ta place primary emphasis
on the necessity of disclosing ta the house ail
information that is realiy useful in enabling
it ta performi its essential funictions. Naturaiiy,
in regard ta war expenditures, considerations
of secrecy will have ta be kept ini mind because
of the necessity of not giving aid ta the
enemy; in regard ta ail expenditures there
are aiso considerations of man-power shortage
and cost which. cali for every practicable
ecanomy consistent with the public interest.
In this latter connection I may add that I
hope the new procedure will iead ta certain*
savings i staff and in cost by the elimination

of some duplication existing at present in the
accaunting wark of the Department of
Finance and the auditor gcnerai's office.

The public accounts and the auditor generai'a
report for the fiscal year 1941-1942 are now in
the course of preparation and. must be ready
this autumn. It is impossible ta effect the
various cbanges in organization and staff and
the necessary adjustments in accounting sys-
tems in tume ta implement the recommenda.-
tians I have outlined above, in connection
with the reports now ini preparatian. If, bow-
ever, the recommendations are satisfactory ta
the bouse, they wiii be put into effect ini time
ta bave their results appear ini the report for
tbe current fiscal year, which wiii lie issued
in the Sali of 1943. I arn advised, hawever,
that the auditor generai's report for the last
fiscal year is being enlarged sa that the bouse
wiil receive a fuiler disclosure of information,
for whicb some members bave been asking.
Last year, for reasons beyand the contrai of
the audit office, it was found ta lie imprac-
ticahie ta bring together a tabulation of pay-
ments ta war cantractors, cbarged ta the
Department of National Defence, at any figure
under $25,000. That task, it will be noted, is
statisticai rather than audit, but tbe audit
office bas instaiied a puncbhcard equipment
whichwiii enable the record ta be carrîed dawn
ta payments as low as $10,000, a figure whicb
should give a gaod over-ali caverage. I
believe an attenipt will be made ta make the
record as illuminating as possible witbin the
limits impased by necessary consideratians of
secrecy. In regard ta tbe departmnents gener-
aiiy, there will be certain variations ini the
details of the accounting record. In sorne
cases a break-down of expenditures under a
particular vote into payments of $1,000 or less
wiil bie necessary ta give a clear picture of
what bas happened, -while in other cases a
$5,000 minimum may tell tbe story fairly.
That, I understand, wiil bie the general objec-
tive of tbe auditor general-to tell tbe stary
in ahl cases in as clear and simple a way as
may be practicabie.

I trust that what we are trying ta do this
year will prave acceptable ta the bouse under
ail the circumstances and that the more im-
portant changes which I bave recommended in
regard ta the report which *wili appear next
year wili be 'warmly welcomed.

I was alsa asked ta inake a statement or
give the bouse some information as ta the
audit and treasury contrai of crown corpora-
tions. I bave a statement on that subject
wbicb I now lay on the table.


