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emplOyment increase in 2005 of 150400), assUMfl ng-.  enhanced bilateral 

trade..Occursi that there are productivity gains of the kind we nave 

as3umad, the•. dovernments choose to compensate themselYas . fr lOss of 

tustoms . duties. and that'current United States trade practices are 

cont•nmed. If„ however, this is compared to a world  in which there is 

incr'esele "'Protectionism" in the United States . , and it is assumed .  that 

tha Government of Canada chooses  na  t to compensate Itself fOr C:à1teMS 

1.05St 1  0111•TES4tS Suggest that 7 rea GN  i  20os Ilould be fncreased 

about 3 ..5 per cent and employment - wOuld be increased by 250,000: 

Ir cur fremewOrk, it is possible to cOnCeve e even larger 

tmpacts. Freer trade will intrease United .States economic acttvtty 

sl•ghtly. although WE have asumed in this study that does not occUr, 

Access to a larger market may enable the Sank zf Canada to terget on a 

ureal' interest rata that would be even lower th•n otherwise , would be 

the case, reducing _the appreciatiOn  of the Canaan  «Her. The 

ability of Canadian entrepreneurs to altar production methods and 

penetrate world markets (or beat importers i rî  the  éahadian market) may 

be more robust thah we have condludid. And it iS certlinly possible 

that Canadian policy mekers will be unable to me  the economy to 

potential  Dy the mid-1990s, in which event:the real impacts would' be 

larger the we have estimated. On the other band there could be a 

much' weaker investment response, .espedially if monetary authorities 

fail to react positively, expansion -  of industries occurs in the Uniteu 

r.11/ BcNr, n0aradian Trade. Competitiveness. ed Sovereipty 	The 
Trespect of New Trade AgreeMehts With The United Statee, (Ottawa, 
August S4 19$5). 
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