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The nverwhelaing factuc in determining compeciciveness, however, {s
teedstock pricing. Wich che kind of energy policy thac exisced while most
of the presenc industry was comamicted oc huil:,4:he induscry would bde
interuaticvaally compecitive and would grow. Present cneryy policy has
allowed Canadian oil prices to become market cesponsive. This will resuil
in no grouwth and a.poasible decline with shutdowns in the oll-basad
secenc. ost of the gas—based sector already enjoys fewdstock pricing
that is below world levels, but not by enough to overcomc the freighc and
caciff penailties incurred by shipping to distant export markets.
laplementacion ol markec sensitive .pricing for natural zas (by November ..,
19485,, undes the terms of the Uestern Accord, may ifaprove the stcuation
but-little or uo prowth s expected in Canada uanless and uncil there i3

‘real growen in wocld energy pricing.
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Energpy rich developiay nacions such as Saudi Arubia encering cthe
petrochemical field do not have Canada's well developed industrial base
‘and ‘highly educuaced, skilled workforce.

tuc celacively small population, spread across thousands of =iles
results in traasportation cosc penalties ana a relatively higher export
cowponeat: of the output {rom world-scale plants than our =ujor coapeticlon
an the Y.5. Gulf Cnast.

. tnitial capltal and operating costs are higher {a Canada chaa on the
¢ U.S. vulf Coast because of our severe winter climace.

b) Incermacional Trade Related - - l -

nost of the new capacity wich which Canada will have to coupete {n
virpurt markets will be in developing countcies having GSP.stqcus in targ=t
‘markets. Canadian products will face significanc caciff bacrriers in
vntering these same markets. '

leade Lineralization with the U.S. on petrochemicials was a

- ‘ ceconuendation of the LY83/84 Pecrochemical lnduscry Task Focce. The

; : ‘uptivns tor achieving significauc-liberalization of trade wich the L.S.
; ' are’under ceview.

c) Technological Factors

. © 74 strenich of che {ndustry is that {c has aodern plancs whiich are
world compecicive in scale and cechnology. More than two-thirds of the -
indusiry's investmencs {a Canada ate less than six ychts old. [n addiciun
asditicrtions in the ordur ot 325V amillion per vear are cén:iuuing to be

wade 2o petrochemical facitities to add improved ceclinology.

d) Governmental Factors
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Federal:

Much of the axatsting petrochiemical invescment was wade in an

enviroument in which Federal cuergy policy was atmed at keeping Canadian
enecyy peices below wortd tevels to provide an advantape to Canadian

industry. tThis situaclon peevailed from LY73 vawards and was ceatfirsee




