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Municipal Finance
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TAX FREE BONDS AND THE MUNICIPALITIES.
There is a growing criticism against the next Dominion

Loan being free from taxes, and rightly s0 for a number
of reasons, the principal one being that it will give, atn
opportunity te those who have miade excessive profits o;it
of munitions to evade any future retroactive tariff tha t
woiild touch these same profiteers by the simple process
of buying the bonds, with the Profits. To the small in-
ý'eistrr wbo bas and will buy Victory Bonds, because he
feels it his duty as a patriot the question of the bonds being
tax free means very littie, if anything at ail, so that the
investor who is likeiy to be affected Is the big man wbo
can afford to pay any tax that may bie Incurred ili rough
his carrying such bonds. According to one ex~pert it is
computed that if the new loan 18 lZsued tax' £rýe the loss
in revenue to the country wili be $76,000,000.

9ihere is another reason aigp.nsýt the issulng of the~ next
Vlctory Loan tax frýee-Ole that wlll affect the municipali-
ties, as the last issue nas Lre;icy dlone-namey, it wil
ralue the cost of money for other purposes. , >o lcng as
tuic Dominion Government is raisin.- nIOriY for purely war
puýLrposes it bas a rlght to expeet everv otheçr public body
-whetber provincial or mnunicipal--to beip by cutting
down their borrowingsq to the iowest posbedenomination,
and Fo far as possible this bas been carried out. On the
other hand the Government itseif is under an obligation
to these other bodies to help them bu-y the money abso-
iuteiy necessary to "carry on" as cheaply as possible-or
at least not to put any obstacles in the way, But this Is,
preisely what the governiment bas done-raised obstruction
in the Way-for consciously or unconsciou.sly, the isýulxg of
the, last Victory Loan tax free ralsed the price of money
to sucb an extent that to-day nn muni<.lpality can borrow
under 75, and if the next boan is to be aise free from
taxes the cost of provicial and municipal bOrrowlngs will
be higher stili. M1ayer Cater. of Brandon, su-gested at the
Victoria Convention of the Union of Canadlian !qunicipali -
ties that the Dominion Goverinment borrow for the muni-
cipalities. The suggestion was a good one, Sn far as being
able to lyorrow on better ternis than under the Present con-
dittions, but there is little hope that sncb a, Suggestion
would get much support from Ottawa, aven if the ubr

ies hadl the power. W1ýhat is more it Js qcjuetinabî
such an arrangement woid( be better in the 1long, mn for it
would bring those munlnicipalities thaýt bad ocainto bor-
row uinder tbe thumh of more authority' than they are
to-day. There aiready is a reýponsib1lity that the MinIster
of Finuance owes to the municipalities, particuîlarîy as hie
bas takien upon himnself to checkc al loans before they are
allowed to be mnade, and that is Vo see that Vhe rounicipaîl-.
Vies do not suffer by. his7 financing for the country, as they
assuredly wll be if lie insists on the next Victory Loan
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