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Municipal Finance
BY JAMES MURRAY.

MUNICIPAL BONDS AS POPULAR INVESTMENTS.
Probably one of the most enlightening articles on the

popularity of municipal bonds ln the United States aP-
peared in the April number cf the "National Municipal Re-
view." The writer, Howard F. Beebe, after tracing the fln-
ancial situations and their effect on the sale of municipal
securities fromi 1890 to the present time gives a compara-
tive analysis between them and Industrial securities, to,
show the permanent strength of the one and the fluctuat-
ing weakness of the other. He gives his own reasons
for this, which while true of the Republic to the soutb
of us-Mr. Beebe has had a large and long experience
of the municipal bond market in the States-might alBo be
applled to Canada, but in a lesser degree, for while Amn-
erican municipals have been bought princlpally by their
own people, the bulk of Canadians have been sold outaide
the country. Mr. Beebe says:-

"In order to trace and appreclate the relative im-
portance of these influences, It is necessary to re-
trospect to about 1899 which will carry one back to
the early '90's. At this time the rapidly accumulat-
ing wealth of that character whlch seeks employmnft
by investmeut in bonds was flnding it incres.singiy
dif ficuit to secure a relatively attractive returfl on
municipal obligations of the larger and better knowiI
communitles, and even then was looklng to bonds of

,0 rporations, LUr Luae
ýver, with the first
decreasing earnings
tion again was cen-
the result that ex-
Sdepression ui-
after and this re-

ces and correspond-

Municipal Financing

As Fiscal Agents we -are
prepared to place at the
disposai of municipalities
the advantages of our long
experienoe, expert knowl-
edge and valuable connec-
tions throughout Can ada,
Great Britain and the
United States.

W ood, Gundy & Conmpany
Head Office :-Toronto

Western office:
Saakatoon, Sask.

AMES & CO.
ESTABLISHED 188.

AND

British Office:
I14 Cornhill,. London

mày, 1915.


