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GANADIAN PACIFIC RAILWAY COMPANY.

The adjourned annual meeting of the share-
holders of the Canadian Pacifie Railway Com-
pany was held at Montreal on Saturday, the
18th inst. The report submitted was as fol-
lows:-

REPORT.

A general balance sheet, with accounts and
statements showing the position of the com-
pany at S1t December, 1884, are herewith sub-
mitted to the shareholders.

PROGESS OF CONSTRUCTION.
The directors beg to report that:-
During the past year the work of construction

on the main line has been prosecuted with unin-
terrupted energy and success ; the promise
made in May last to the shareholders in the
annual report. " that the rails will be laid from
Callander to Port Arthur within a year from
this time," having been literaily fulfilled.

On the mountain section the rails are now laid
to a point near the summit of the Selkirke,
forming a continuous rail connection from
Montreal westward for a distance of nearly
2,500 miles.

On the Government section between Port
Moody (the present Pacifie Ocean terminus) and
Savons' Ferry, a distance of 218 miles, the
rails have been laid; and this section of the
line, which will soon ba handed over by the
Goverument to the company, bas been operated
for some time past by the contractor who built
it.

On the section between Savona's Ferry and
the present end of the track, near the summit
of the 8elairks, a distance of 208 piles (the only
remaining gap between Montreal and the Pacifie
oen), the work is so far advanced as to justify
the expectation that the rails will be laid before
the end of September--completing the track
from end to end of the entire main line. The
directors therefore can confidently assure the
shareholders that by the early spring of next
year the through line from Montreal to the
Pacifie ocean (a distance of 2,895 miles) will be
filhed and in perfect condition. tboroughly
equipped, possessing every requiisite facility for
doing its work economically and efficiently, and
at least equal to the best of its competitors in
all respecta, partionlarly am to curves and gradi-
ents, permanent way and rolling stock, the
quality and character of the railway beuing far
above the standard fixed in the contract with
the government. The company will then have
blt and equipped 2,244 miles of railway within
live years from the time it began work.

FINANCIAL POsrIoN.

In eonsidering the financial position of the
company, it may be well to remind the share-
holders that at the beginning of the preseint year
there remained in the hande of the Government
an unexpended cash balance of 88,688,o82,
available for the work under contrant with the
Government. This Oum, as has already been
omeiially stated, is sufficient to complete the
work remainng to be done, according to the
ternfs of the contract.

It wili be remembered that under the contrat
with the Government it was stipulated that the
line to be bilt by the company nuld b of a
quality and ebaracter equal to the Union Pacifie
railway au it way in February, 187. But sine
that date the Uion Pacifie rtilway has been
greatly improved, and other Pacifie railwas of
a nigh clawn have ben built ; and it will be
obvious to the areholders that, in order to en-
sure the complet success of the er terprie as a
commercial undertaking, it i absoltely neces-

ary that the railway, o its upening for through
trile, shal be. in'all repect at least equal in
elMeiency to any of its transcontinental competi-
tors as they now exist ; and that it thould be
provided wish ample facilities for taking care of
its rapidly increaing local traffic.

Recognizing this necessit.v, the directors-have
made during the past y eruarge expenditure for
rolling stok, grain elevators, terminal and other
faitieo, and for the gu eral improvement of
of the nes in operation-all reesary to secure
the requisite high standing of efficieney, though
not fully foreseen at the time the contract Was
made with the Government.

The amount expended towards this object
during the puut year was o4,702,684, and this
sm, it will be noticed, acounts for the greater
Paft of the floating debt eshown in the balance
shot. Further additions to the equipmentd are
novd b i mea facilities w tm iUl have

o be providsud imedaern the usual mroemn of-

provements incident to all new lines must b
made from time to time. Ail the varions needs of
a new railway in a new and rapidly growing coun-
try andteverything necessary to secure economical
end efficient operation, and the full development
and permanent control of its traffle, muet be
supplied.

For these purposes, the estimated amount re-
quired will be as follows-
For sleeping cars, passenger cars, din-

ing cars, baggage, mail, and express
cars, emigrant cars, box and cattle
cars, conductors' cars, derrick. tool,
and other auxiliary cars,locomotives,
band cars, push cars, track tools,
semaphores, and other equipment
requisite for operation of line, also
for restoring construction Incomo-
tives to good working condition.... 01,000,000

For elevators at Port Arthur, Fort
William, Montreal, etc.; coal-bunk-
ers, Montreal ; additional real estate,
Montreal and elsewhere; revetment
walls at Montreal ; additional depots
and tracks and other facilities,
Montreal sud other points; ad-
ditional yard room and tracks, coal
and other docks, and other terminal
facilities at Fort William and Port
Arthur .......................... 1,500,000

For divisional shops and machinery
at nine points, coal docks and ma-
chinery at two points on Lake
Superior section; station buildings,
section bouses and miocellaneous
buildings at various points; addi-
tional station aidugs and erossing
tracks ait various points ; extension
of divisional yards; additional en-
gine houses ,improvement in water
supply ; additional tanks ; perma-
nent bridge work at the varions
crossings of Bow river, and on other
sections ; additional ballasting, fill-
ing trestles, and raising roadway .. 600,000

For completion of telegraph system,
main line and branches...........275,000

For convection with Coal Harbor and
English Bay ; shops, buildings,
docks, tracks and other facilitie at
Pacifi terminus ................ 760,000

Contingent expenditures............ 910,000

15,045,000
At the end of December laist, aeeording to the

balance sheet submitted, the total assets of the
company amounted to 216,711,725.58, as
under.

2,658 miles railway and appurten-
ances, including steamships
and telegraph lines........

718 miles railway, built by Gov-
ernment, and given to com-
pany free, as part of subsidy

21,899,787 acres agricultural
land, valued at 32 per acre ..

Amount in hands of Government
to pay 9 years 3 per cent. divi.
dend on capital stock of com-
psny .... .................

Balance due on lands sold......
Land grant bonds in tresury..
Outaide assets................

115,178,416 26

85,000,000

42,799,474

14,288,288 87
2,078,286 56

728 500 00
6,648,759 89

Total assets.......... . ... 216,711,725 58

Represented by total liabilities
amounting to ................ 8106,914,806

As under

Capital stock.........065,000,000
Canada Central bonds.. 1,828,888
Quebec Province (due

on account Q M.O. &
O. Railway......... 8,500,000

Dominion Government
loan ............... 26,007,512

Land grant bonds (out-
standing)...........3,688,000

Floating debt......... 6,895,461
-$106,914,806

Assuming that the rearrangement of the com-
pany's finances, now under the consideration of
Parliament, becomes law, and that the8 15,000,-
000 mortgage bonds provided for under this re-
arrangement are sold at par, the following may
be taken as the prospective fnancal position of
the Company at the 1st of Jan@ next (1886),
after having expended the $8,688,082 remaining

Amount remaining in hand to pa
8 per cent. dividend on capita
stock for 7j years...........

Balance due on lands sold........

y

Outside suets ..................
Cash balance from proceeds mort-

gage bonds................

Liabilities.
Capital stock..................
Canada Central bonds .........
Provineeof Quebee............
Government loans (seured by

bonds)......................
*Government loan balance (secur.

ed by lande)................
First mortgage bonds(outstanding)
*Land grant bonds..........

12,528,029
2,078,986
6,648,759

8,059,689

280,960,585

65,000,000
1,828,888
8.500,000

20,000,000

9,880,912
15,000,000

8,688,000

8118,892,245
*These items wil be redueed by land sales.
The fixed charges will then be approximately

as folows :-

120,000,000 Government loan 4
per cent .................... 1 800,000

015,OCO,000 fret mortgage bondi,
5 per cent................... 750,000

18,500,000 due Government
Quebec (account Q. M. O. & O.
rilway 5 per cent ............ 175,000

01,828,000 Canada Central bonda
and sinkivg fand, 6 per cent.. 107,400

Rental leased lines............ 778,484

Add-. 82,610,884

19,880,912 Government loan, se-
cured on land grant, 4 per cent. 895,286

Total f xed charges..........188,006,070
As the shareholders are already aware, persis

tant efforts of the enemies of the company at
home and abroad, to destroy confdence in the
enterprise, have been so far successful, that the
185,000,000 of unsold shares of the cspital
stock of the company have become practically
useless as an available resaource. The directorw
have in consequence been obiged to apply to the
Dominion Government for a modification of the
terme of the Act, under which the loan ofalat
year was granted to the company. And a
measure is now before the Dminion Parliament
which provides amongst other things for the
cancellation of the $85,000,000 of unsoli shares,
and the substitution thereof of $35,000,000 fise
per cent lst mortgage bonde. Tûe measure also
provides for the postponement cf the payment
ai the indebtedness of the company to the goy.
ernment, amouuting to 129,880,912, to let May,
1891, and for the reduction of the rate of interesit
from 5 per cent. to four per cent. ; the govern.
ment sgreeing to acoept 20 000,000 of the pro-
posed bonds as security for the payment of au
equal amount of the debt, and, as security for
the payment of the remaining 9,880,912, to re.
tain a firet lien on the unsold land of the com-
pany, subject to the outstanding land grant
bonda.

This measure does not aflord meanus for go
complete sand dvantageous au arrangement of
the Company's affaire as would have been at.
tained under the conditions suggested In th
president's letter of the 18th March last, but
the proeeds of the 15,000,000 of frat mortîgog
bonds which will be available for use by the
c mpany, will be suffieient t enable it to psyihe flosting debt, and te provide for ail the bd.
ditional equipment snd facilities whieh will be
needed to place the carrying powers of the coS-
uauy, and its accommodations for trafic, in the
highest condition of convenience and effioiency.
But-the company is being pressed in severai
quarters for extensions and additional facilitis
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in the hands.of the Government for the ..
pletion of the main line, after having provid
for the payment of the floating debt, amounting
to 86,895,4U1, and after baving expended the
estimated 05 045,000 required for additional
equipment sad facilities

AsUETS,
2,658 miles railway and appurten.

ances, including steamships and
telegraph lines .............. 1..8128,851,498

718 miles built by Government,
forming part of subsidy........ 85,000,003

21,899,787 acres of land valued at
12 per acre.................. 42,799,474


