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and Mr. Chevalier, actitig under the direct
*‘suthority of the Emperor Napoleon T1I.
. This celebrated  treaty was the basis of
other  treaties - between . England  and
France with Belgium, Italy, the Zollverein,
Austria, Ltaly, Turkey, and other European
pations. . It is " achnitted, by Professor
Levi :that it was & doparture from Mr.
Cobden’s own principles, which were to
carry out free trade without reference to
the policy of thie other nations with
which we trade. The free traders, how-
“ever, ‘“gladly withdrew their objection to
“ the form and accepted:the substance,
“even 'though by so doing it might appear
“that the nation was swerving {rom a
“'position alike independent and digni-
“fied.”  While these no doubt are the
sentiments of . Professor Levi and his
friends, thereare many who are of opinion
that the treaty in question has been
_:Ld‘v;iu‘tagequé in a great degree owing
to .its being lased on’ the principle
of ‘reciprocity. Professov - Levi says:—

“ It is quite evident from the statistics of -

“# grade that, during the period from the
fconclusion of the French treaty to the

“year 1874, the trade of all the parties

“to: the -treaties has largely increased.

“Other ; causes may have operated -to -

“some: extent in.favor of this increase.

“ 'The enormous importation of gold from -
¢ Australix and Californiz and the’ exten- .

“sion of railways have exercised their
“influence on the increase of trade. These
4 cauises were, however, quite subordinate

‘Lincecomparison with the influence of free

“tride.” . The aggregate increnses in the

imports and exports of Austriz, Belginm,.

France, Holland, Italy and the Unibed
Kingdom .are stated in detail. The. im-
ports_ increased from £358 millions” ta

£668 millions, of which the United King.-

" dom contributed from 4182 millions to
43813 millions, or about one half of the

whole.... The exports increased from £315°

millions to £558 millions, Great - Britain
lvmvying"‘incréas,etl from ‘4136 millions to
T £240 millions.: 1t'is to be remarked ‘that
. the porcentage of increase was greater both
in Holland cand-Belgium than in Great
-Britain,'and. nearly as great in ‘the other
~three countries.: The increase in the con:
_sumption of foreign meat, butter, cheose,

cggs, coffee, tea, rice, sugar and wine has’
been, very: considerable, ranging from- 50

*up to 728 percent. Prolessor Levilaments

-over the commercial 'policy of the United'

States, which he ‘attributes. to the civil

war, ‘1t was: (helsays) underthe influ-

““*ence: of, such. hard necessities that the
4 United States, onee the paradise of {ree-
4% dom and exemption: of taxes, became
4 the most grievously burdened and the

¢ hottest bed of protection.”. Mr. Bourne’s

paper ‘is mainly  directed t0 show - the
enormous incraase of imports over'exports

~during’ the last “twentby years, and it is

accompanied by & number of most inter:
esting tables. - From these he'shows' that
in twenty years the excess of imports has

been £1,200,000,000, or an annual average.’

of .£60,000,000." This excess is. accounted

for mainly by interest on investments in

foreign countries and ‘the colanies, und
also by drawings {rom India and earnings
of the shipping. -We shall here give at
some length the concluding remavks of
Mr. Bourne: o

What, then, are the requisite changes ?  How
may the growing evils indicated by the figures
we have before us be ehecked or averted ? These
are questions for the political economist rather
than the statistienl inquiver. If, however, the
investigntion we have been pursuing has at all
served to make ¢lenr firets of importance as re-
gards our natural position as a wmanufrcturing
aud teading commanity, [ erave your indalgence
for the utierance of a few thoughts which have
arisen during hts progress. )

The gravity of the situntion lies in the fuct
that whilst we are every yewr b -coming move
dependentupon foreign sap Wlies fur the support
of our popuintion; the products of its industry
are becoming less peacgsary to ihe connries
from which those supplies are desiwn,  "7hil ¢
funcied security in our ability to defy -competi-
tion, and ‘a knowledge-of the lurge profits
hitherto aecruing to our manufacturers, hiave
induced our artisans ‘anid labourers to pErow
more exncting;iv their demands, and their mus-

- ters to'be more lavish in their expenditure, other

nations bave been profiting by our expericnee,

“and rival manufactoriesthave ‘heen springing
up on all sides. .- Whilst .we have been appro-

printing a_large portion of our cirnings to_the
increase- of our productive powers, ()l,}lt_‘r nations
have’ been -calling . forth and : utilising their

~natural advantages; so that for a tine at least

supply has overtaken demand, and competition
has. lTowered prices. to.such an’exteutl as to
render a large recovery very doubtful.  Whilst
we have been freely lending onr money to other
nations, thereby eanbling them to puy for their

. purchases from [us, more than oie of those
S deeply in our debt have been repudiating or

negleeting their. pecuninry obligations to:us,
aund so neting that it seems uncertain whether
national expenditure may not be foreed upon us
for their maintenance; or repression, as the case
may. be. . Is it, theo,: forius to sit down in
nactivity or despair?: - Such has not been  the
Auglo-Saxon - charneter. bitherto; such will not
be the conduet of Anglo-Saxons now. It we
have been running riot in the “seven cars full
and good” and arve about to soffer from: the
twgeven thin ears blasted’ with the east wind,”
we may learn such lessons feum adversity as Lo
lay. the foundation of u higher state of pros.

“perily than nuy we have yet attnjue i fo. v »

1 fiemiy believe that Britain now stands tot-
tering on the eminence to.avhich she has attain-
cd, and. that it rests entirely with her sons

whether o further tise or ‘a rapid full'is to

mark her future history. . Jt may be said thet
no nation has hitherwo ‘stayed o its upward
progress . without- suffering a- speedy’ de-
scent. . Other: nations have possessed wealth,

_scienice, art, but none” have ever combined

with - these the higher gifts “which we en-
joy. Let these but be conscerated to the al-
vaucement of civilisation and - Christiunity
thronghout the world, and-1. for one, have no

fenr fur onr lasting prosperity or enduring glory.

Say uot these ave but the visions of an cuthu-

sinst, such enthusia.m bas had its share in k-

ing us what we are, it may - yet play an impor-

ta oL pact in the salvation of our country, and
: the vegeneration of the world, . ¥

Mr. Warronrn.—Turning to Mr.Bourne’s paper,

the churt accompnnying it was otie of the most

instructive that had ever been preprred. In're-
ference to the export columus; any one. who was;
familiar with commerce wounld see thas difficul~
ties presented themselves which would require
further elucidation: ‘It wus weil known that the
years thut showed the largest exports had pro-
duced, not success, but disnster. What had hap-
pened 7 The exports . had been made unprofitn-,
bly: they had been much too large for the requir -
ments ¢ and those very years were the causes of
the disaster which is marked on the following
lines. 1t was clear that no table, showing imports
ns againgt exports, could give the true index of
the wealth of a country, and nothing eould make
that more certain than the chart which had been
exhibited. . O e of the ways in which the gap
was filled up was, as given by the author, the
receiving by this country of the amount of
mo.ey from interest on foreign loans, It was
the siame with 2 nation a5 with a person. If a
person speut more than his income he could not
continue long 1o do.so; and if w nation really
spent move than its income it - would very soun
stop pryment, as in the ease of Turkey, There
was something to be added to. the chart, able
and elever. as it was, to give n solution of the
state in which the country stood. There was
one consideration in reference to the interest
from foreign lonns.” The miltion received. for
every million of exports shown was not renlly
profit; there was probably 10 per cent. prolit
upon it: Lut the million of interest obtnined
from & foreign country was, in n nutionnl sense,
a million of profit, wud therefore the onemillion
of - interest coming in trom the loans that had
been made was equivalent to 10 nullion; of ex- .
ports to other couniries. - This was a point
which would have 10 be remembered; and when
the table was worked out in that sense, numely,
the interest received on foreign loaus laken in
régand to the ¢ash interest as a net payment in’
reference o the 10 per cent, on the exports, n
solution of the question brought forward by
Mr, Bourng would very nenrly benrrived at.vw»
"Proressor Jevoxs.—lle should, ~however,
have - liked “to have: n little more details as
10’ Lhe manner in which some' of the estimates
had been made, but™ he thought that:the
values ng given might be accepted, seeing
they were estimated by a careful wd skilful
seutistician, First-of ull, exports and jimporis
should 1ot be lovked upon as n matter of’, pro-
fit ‘and luss. - The exports must, in the end,.
wy for- whit wag received ns  imports.' - The
mguiry to be made was, what made one amount
greater or less than the other,. This would.in- .
directly - lead: to sudpicion -as to the crrov in
estimnting “the quuntitiea—which “was. quite
possible; or else it would lead to the supposi-
tio 1 that there -were some. amounts left out of ¢
account altogether, « o « . .

Me: Bourue had given n caréful neconnt of -
the amount of income coming frum abroad; but .
he hiad not suid muceh, if’ anything, about the -

" reverse process of the investinents nbroad, which

s equivalent toleaving out of the account the
originnl debt, and only looking o repayment.
Professor Cairnes showed that in periods when
there was no investing abroad there wonld bs
2 natural recwrring income of imporis to pay
dividends, - Lookingat the Just few years; there:

was nothing more marked in the course of teade

and public discussions - than - the - discredit
attuching ton great many couniries abroad 3
and since ‘1872 there hud been an fnmenss de-

Cerease in the investments of the English abrond,

althouglh, us. o general rale, the dividends h'd -
Leen paid ;. He apprehiendod that wnis sndden

‘cessation of investinents nbroad was the nost

important -cause, nlthough he. was! i from
suying thé only one, of ‘the it rence vefirred
o, so that the explunntion: of Professor Cairns
was therefore eatively  corroborawed -on 1hat
point, « « » : : RS ’ R
Rev. J. ‘Doxsky.—He felt imdebted, as:he wag
sure-others present would b to. Professor Levi

“aud Mr. Bourne fur theexcellent papers they had
‘read. They were valuabie, not only a5 showing

the facis which had already beent nre ve Uat, but
as pointing out,in a most clenrand siceinet way,
the direcnon:in which further inqgaicy must b :

tnade forthe purpose of getting it the real truth 2




