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anha, and sarsaparilla; dyowoods, vegetable ivory, vegetablo
wax, divi-divi, and coca ; natuirally growing cacao and tobacco,
and 8011 that is omiuntly fitted for coffeée growing, sugar cul-
tivation, cattie raising, and iucreasing the great iudustry of
wool. Above ail, it is a wvell-wittercd country, and inight bo
what it la not, prosperous, and the home of a contented
people.

So fur we have sf.ated only wliat reru is, and iudicated
what she might become. \Ve have told what sbould bo doue,
but said nothing of wlhat is boing dono, of the Bilent wvork of
deveýlopaiat that is bcbg puislidsteadlily forwvard. Obviotusly
the first obstacle te bo overcoine je tho reinoval of difficulties
of transport, and the triumphis of the engineer have been reîî-
dered possible, not becauso tho Governmont wvas cuthused
with a desire for progress. but because it wvas hopelessly in
debt. Ever since Dickens in IlDomboy nud Son" ives grie îy
sarcastie about the poor mn wlo Ilbroke bis lieart in ii rut-
Vian mines," the bondliolders of Prm have been the subjeets
of satirieal comment wvhich was not quito, deservcd. They
may have been too confiding et one time, but they wvere wvide
awake upon occasion, and7 one of thetso times wvas in 1890,
whcn the holders of Pemuivian. bonds te the amount of £33,-
000,000 sterling, together with interest franm 1876, making a
total principal ani interest of £50,000,000, cancelled tho bonde
in return for concessions fromn the Governinent for certain
railwvay, guano and mining rights, and formed a company
knownas the Pcruvian Corporation. This company oflimitcd
liability ivas formcd titider English law ivith a capital of
£9,000,000 ordinary sheres and £7,500,000 preferecce share-s,
cach bondholder receiving ant agrced proportion of the sbarcs
je respect of his holding of bonds. lu addition to.tho couces
sien nicntioncd, the I'eruvian Govemament gave te tho bond-
holdersa cash annuit.y ofL80,000, te run for a period ofthir.y
yeax-s, commcncing in 1893, wYbich annuity wvas subscquently
reduced ta £60,000, ami, so reduced, was paid to June, 1893.
Since that Lime, hoivever, no furthcr paymcnts have been
made, and negotiations for a settiement have se fer nlot met
wvith any success. Tho rilwaye are cedcd for aterm0f sixty-
six yeams from January, 1890, and at the expiration thereof
the lines are ta revert te the Peruivian Government. Mean-
whilo niuch bas beca donc. In IS90-91 the net rccipts ster-
ling, allowing for rate of exchange, as the resilt of the woer]--
ing of railways and stcamers, -%vere £91,771 ls. 3d.; ini 1900-
1901 £200,758 15s. Id.; and 'witlx the large reservo of £130,-
000, which has te bc drawn upon in the absence of îvorking
capital, the Corporation are stili able te pay interest of 5 pcr
cent. for the current year. The engineering difficultice which
have had te ho overcome, and tire supineness of the Govern-
ment, haive added terribly to the task: of the Corporation, but
success bas rowarded tixeir efforts, and prospects are brighter
now than thcy ava ever been. Thoe fi'ct hich thesetrans-
port facilities will have upon the future of Paru cancaL bc
over-estimated. We 'wilI take a few examples baphazard.
Lest year the Central Railway carried over their systcm
34,817 tons of minerals, 18,686 tnxîs being from thxe Cerro de
Pasooo mines, against 3 4841l tonts the previous year; the Pas-
camaya and Guadalupe liailway shows by the cargo trans-
portcd a stcady increase in the agricultural industry of the
province of Pascamayo, although the working expenses tvere
mccreased by tho cost of relaying portions of the lino with steel
rails; tho Tmujillo :Railwey shows an increstse, nd sugar pro-
duction in the district is bcing rapiclly pushed forward ; =nd
thxe position of thxe Southeme iiilway promises ta ho mnaterially
benefitted by agreement, with the Bolivian Govememnent, Nvhio
are oonstrncting a railway from La Paz te Huaqui, a port on

Lake Titicaca, upon Nvhich the steamers of tho Corporation
ply, and wlîich %vill thus couneet tho loruv'ian and Bolivian
railway syvstems. Lake Titicaca, the sacrcd lake o -the Incas,
is the higliest known navigable lako in tho wvorld, boing
13,000 foot above sea lovcl and 325 miles from btoV i1o, the
nearest seziport, and yet the Corporatiou's steamer' - oya, 1
or IlLawful Inca 1'rinefss," which is of 550 tons, -ves senteont
iii sections by Messis. WVilliamn Donny & flros., of Dumbarton,
aud riveted up byi Mr. Johin Wilson on the lake above the
clouds. WVe aro accustomed te romarkablo engineering fetts
cud betray no surprise, but this ecîxievement and tho bafe
landing of tîxo sections through tho surf et Mollendo shows
that the agents of the Corporation %vill stick et nothing, and
that tlioy et loast menu business and tlicy menu devclopmeet.

A great quesqtion spriugs frein a censideration of these mat-
tors, ivbich bias already beau asked in America, and that is
IlWlxo shall have tIre Peruviax triado?" Professer Orton,
who lias travelled tho country, urges the people of tho United
Statics te nerve theinselves for this conqucst. Ro calta Peru
tho France of Southi America and revels iu lier capabili-
tics. "lThese rich resouirces,1" ho says, "llying almost et
car very doors,, mnust soon appoal ta that restloss spirit of
oxiterprise and commercial activity which, nlot content witx
its vast triumpbs, longs for xxew eouqucsts and a widcr
field of exercise. One looks forward to the dezzling future
of this great valley whon the ships of ail nations will
crowd the network of rivera for the gold and perfumes,
the geais and woods of the great Western Ophir)' The
answer te the Professor's; poetic and yet truthful tribute.-the
reply to the American query-is that the Peruvian Corpora-
tien, registercd under British law, 15 there, doing the work
America wonld like te do. Pemu is doubtless a mage ificent
field for commerce. British fect are planted thora now, and
have power te remain untiler contract for flfty-four years
more. It is unwisc to prophosy, but if, being there, we per-
mit tîje trade of a country which we are developing ta slip
front aur grasp %ve shaîl doserve ail the polito, epithets s0 fre-
quently levelled et us, and ho unwortby the pioncers of com-
merce who are working thero se unobtrusively and se well."

AMERICAN SH-IPPIZG.
The introduction te the 1902 Blne Book of American Slip-

ping, published by Tho Marine Review, of Cleveland, Ohio,
centaine somte fects and statemcnts which are of much ieterest
ta Canaiens. Spcaking of ML)r. J. P. Morgan ced 'what is
callcd thc Morgan shipping combinatioh, the article says:

It je proper te state that tho dreinatie event of the year in
sbipping circles bas been the formation of wbat the newvspap2rs
loosely terni the Morgae shipping combination. This extra-
ordinary mai bas combincd titiler eue management the White
Star, Leyland, Ied Star, American, Atlantic Transport and
Dominion lices of steaimers. This combination was presaged
by the ccquiriug carlier in the year of the Lcyland lice.
The great factor in tIra combination is the White Star line,
as the Amcerican, lied Star and Atlantic Transport lices wero
coctrolled by interests in close affiliation with Mr. Morgan.
The Whita Star line enters the combination upon a basis cf
ton times its profits for the ycar 1900. This figure is vos-y
favorable to the stockholdcrs of the White Star line, as tho
year 1900 was the most profitable iu the bistary of the company.
NilotwitlistaedliDg the fact that the dissolution of the White
Star company ivas mecly a privato, matter-.-and nu extremely
profitable anc for those wlio wvere se fortuinto as ta b'e
among its sharehlders-the atl'air created the wildest excite-
ment throughout Great Britain, and the company was-
roundly deuounccd for surreedering its ships by those who
liaid net a dollaret st.oke. lethis country it killcd the ship-
ping bill absol.utely as fer as the present congtess is concerned.
Tho shipping blill hed passed, the sonate wix hsan case which
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