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1. Specific peromance-.4greem#na fer subscripiron of bcnd-

Righi to sernedy.
An underwriting agreement pro,.idiag for subseriptions to an

issue of debentures, whereby subseribers agrce to give money by
instaim-nts or otherwise in exehange for debenturý-s or bonds is
tantamount to au agreement to borrow and ioar, roney. and
hence is not susceptible of spcific performance.

2. Cmrporo.;ioff andl worpanies-3onus stc-Uqli.ssýue-Effedt
mi bond niberiptioq.

Where a company as a speciai inducement to su1bseri' rs for

iis debentures offers a bonus oi common stoe~k such inducement
is an essential and important consid&ration of the contract; and
therefore if such issue of stock is nuli anO illegal the' underwriting
agreemnt itself becomes void.
3. Corporailions an4 inpie-Is of %Itork before M<ynint-

'Walered qior-k--Illegality.
iUder flic Quebec ('ompanies Act. ,;toc], is.suv-d direct fromn

the trcssury of a Pompany wit1iout heing Paid for il, ca-,h i$
watered stock and ltherefore illegallv i-,Zued and voîd. even though
it be claimed that such sztock rel)rt--nts the iinrroatspo value (if lhe
coinpany's property.
4. Cc'rporal ion and copie- ýe<1sfock-.llode of pay-

ment--SiLtoryrcut wI.
Under the Quebet' Conipanivs Act no is.uc of stock not pw-d

for in cash is legal unle-ss a contract he filed with the Provincial
Secretary at or before the' iAque thereof shewing that payment in

a form otiier than cahhad heen sanctioned.

ANNOTATION ON ABOVE CASE Fitom DLR
Etyniologica,.i it is ni)thing more thait Latin word "Idebatntur." The

word wu the firçjt in the' fri (if ackiio,.lrdguient ued by the CrOwn in

old days, and given by ;t. In creditori; of the cronf. to a ieui' and to the

Kings servantq for pap n;nt a! their wvnge. 1>Aalîentary Itols. 1

Ilenry NV. 1415.)


