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GraIId Trunk Paclfic Railway.

sha, inÎfary half-yearly meeting of the
arhlers of the GITR. Co. was held in

what e1rînfg., Miar. 8, and wvas called somre-
a arer than usual in order to ratify the
re8peI,.et With the Dominion Government

cjfic i;ng the construction of the G.T. Pa-
The

de Jctors presented a special report
the fgwt this question which contained

*a ino In view of the great and
est r ingdeveopnnt of the North-

hav rtery ofCanada, the GovernimentineirecogIzed the urgent necessity of oh-
an increased railvay com municat ion wi th
inter witbin that region. t is equially in therest o
nece it- o ue ote lfte G.T.R. Co., and, indeed, aadt StltOScrefritself aparticipationAe adtVantages offered by these provinces.

G. fIncorporation, proinoted by the
fo hY Co., bas accordingly been obtainedG.T. pacific Ry. Co., and agreements
eben ntered into between the Govern-
tand 0 the G.T. P. Ry. Co. under which a

etend 0 nental railway will be constructed,
coast1119roiNev Brunswick to the Pacific9t , Pasin through the most fertile por-

che8 îorthwvest. These agreements,
- r ýuesbtata datgsto the

i ethe pnproval of the propriet ors."
t0 te r a si'Mmar), of the main points

roc e of July' 29, 1903, and the re-riC oeedS:-î6 t t wll be notîced in the1 dagee ent that the G.T. P. Ry. Co.
tash epoit, Within 30 days, $S,ooo,ooo in
n e moent securities. That Conm-

flotinn Position to make this de-
SIt ce lie tothe .T.Ry. Co. for its

an pl1detorsofhG..Ry. Co.,
an t arns of the intention of that Com-

irte SuPPOrt the schmadanitr
ter tpsit b îot hmmd nitr

nooi IOb îng to the Finance Minis-
1ve~aa~ of the Governmnent £1,000,000

vherbeingacod
e Prorc flîtional upon ratification by

r Otse e By th e suppleniental agree-toved eo.Sit is to be made in cash or ap.
aiIv ll nOt b sconsequently the proprie-

0llthe eofasked to ratify the conditional
4îl zh f t 1 garanteed stock, which

the '1f.Re ancelled; but inasmuch as
Re dposi Y'0- will be unable to provideYCo th t  the assistance of the G.T.

th l. ' t e au it s wilI be asked to givet t Iay flndautorty to take sucb steps as
a t o be necessary to enable the de-
oet ents niade in accordance with the
e site In. pursuance of the agree-

G h0 .Psit will be released by instal-
been 0vern t'Ss hoivn to the satisfaction of

.%n r meent thatth rollingstcba
the 0o be d and th at only $5,00o,0oo re-
thqt Western d'.'Pflded for the completion of

I 'Vision. I t should be mentioned
ree sefnthe guarantees and

it , Whoîe Of the $ 5,000,000 of com-'teck of the G. T R.C.gjCer ternls 0f the'-»'YCo

pcelltain issue Original agreement were
en aremet Au g",1903, and a slip-
qat entedeaited Feb. 18 bas since

SIon 1 r the n'O- fider this agreement the
r0 191, vvl.nn n of the western divi-

"Ortî1.;the C 'Peg West is extended to Dec.
er, the C0 OMPany is pwr o*esdtta 1 1j 1 50egiven pwrt estti- 'air rsportions of the East-dep,, age,'Orplte upon such terins as
eC~ ail be P1;i s provided that the

the ro1Pjet.e returned to the Company on
%Stk ltp1end 1

iI 0n f thle Western division and
r4plt e i of .$153,ooo on rolling

"%%0edless «Isern division be not then
Cont noP.nn amounts forfeited byy * lket nPthe ce with other ternis of

pl'Cati 0  t may be released
e 'nit eng sbown that by itsontelestern division may be com-

E RAILWAY ANI) SHIPPING WORLD.' 119

pleted and the rolling stock acquired; that the
restricticni of the 75 guarantee of bonds to
$3o,ooo a mile on the niountain section shall
not be operative, but that it shall be to the
extent Of 750% Of the cost of construction; that
the guarantee of bonds for the prairie section
shail be at the rate Of $13,ooo a mile; that the
Goverinment ýhall not exercise its riglits to
foreclosure on account of nonpaynient of in-
terest until it slhould be in default for five
years, in addition to the amiount which the
Company is permitted to defer or capitalize,
or from the payment of which it bas not been
relieved. Other clauses make provision for
the taking possession of the line by the Gov-
ernrnent, and for the subsequent release to
the Company when the surplus tells and rev-
enues shall have paid off ail arrears of inter-
est, giving power to selLor otherwise dispose
of the $25,o0o,o00 of common stock except so
far as the î,ooo shares to be held by the di-
rectors, and the stock necessary to be held
by the G.T.R. to control the policy of the
Company; providing for the G.T. Pacifie Ry.
Co. having running rights for 5o years, on
terms to be arranged, at the expiration of the
first 50 years, should the Government decide
to operate the eastern section itself; provid-
ing for the taking over by the Government of
any branch lines constructed by the G.T.P.
Ry. Co. froîn the Eastern section at the end
of _So years, if the Governrnent then decides
to operate the line itself.

Sir C. Rivers Wilson, President, in explain-
ing the contract, said in April, 1903, he told
the shareholders that be believed such a pro-
ject miglit be carried through without in any
way engaging the credît of the G.T.R. Co.
Sucb was bis conviction, founded upon rea-
sonable data, but lie appeared to have been
over sanguine, as it was found impossible to
carry the measure through thle Dominion Par-
liament without imposing sonie obligations on
that Company. The original idea was to con-
struct a line fromn near North Bay, Ont., on the
G.T.R., to the Pacifie coast, but the Govern-
ment made it a condition of granting tbe
charter that the line should be constructed
easterly to Quebec and Moncton, N.B., effect-
îng there a junction witb the Intercolonial Ry.
to Halifax, N.S., and St. John, N.B. As a
result of the negotiations certain agreements
were entered into with the Governmnent,
wbicb were incorporated in an act, and that
act togethier witb tbe act incorporating the
G.T. P. Ry. Co. received the royal assent Oct.
24, 1903. Tbese acts, and the agreements
confirmed by themn, were discussed at lengtb
during an unusually prolonged session. The
acts provided that the construction of the
proposed line would be carried tbrough by a
combination or partnersbip between the Gov-
ertiment and the G.T.P. Ry. Co., the latter
being supported by the influence and connec-
tions of the G.T. Ry. Co. The President con-
tinued: "In the meantime a great and un-
favorable change bad occurred in the finan-
cial position of tlhe markets of the world, and
the directors, in the interests of tbe share-
holders, came to the conclusion that certain
modifications in tbe agreement were impera-
tive in order to safeguard the credit of the
Company. The chief modification was that
relating to the conditions which were impos-
ed on G. T. P. Ry. Co. for making the deposit.
Negotiations were accordingly resumed,
and the result is embodied in the second or
supplementary agreement, which, read to-
gether with the first agreement, we now sub-
mit for approval."

After describing the course ofithe new line,
and the terms on which it would be built, the
President continued: I have alluded to the
obligation imposed on the GIT. Pacifie Ry. Co.
of making a deposit as evidence of its bona
fides. This deposit, wbich was to be made
witbin 3o days of the passing of the act was
to consist of $5,ooo,ooo in cash or Govern-
ment secuirities. 1 am bound to record miy

opinion that this was an extremiely onerous
and unreasonable demand, and 1 may in pass-
ing contrast il with similar obligation on the
C.P.R. at the inception of its undertaking,
whicb was confined to $î,ooo,ooo in cash or
approved securities, without having behind it
the support of a powerful corporation like
the Company now promoting the G.T.P. Ry.
Co. This obligation was, however, reluctant-
ly accepted in the early stages of the negoti-
ations. Lt nmust bave beeri obvious that the
G.T. P. Ry. Co., wvicb had not even been or-
ganized, was not in a position within the lim-
ited period exacted to' make the deposit, and
when the G.T.R. Co. was appvoached for aid
iin that direction, it was unable to act without
first obtaining the sanction of its sharehold-
ers for wbich a certain tîme wvas required.
In order to show no lack of faitb on the part
of the promoters. and in order to satisfy the
conditions of the contract, an interim and con-
ditional deposit was made by the G.I. Ry.
CO. Of £1o,ooo004'/, guaranteed stock, sub-
ject to subsequent approval of t he sharebold-
ers and confirmation by Parliament. The
approval, bowever, of this arrangement by
the shareholders of the G.I. Ry. Co. will not be
required and the conditional deposit already
made will be cancelled. In substitution there-
of it is now provided by the supplemental
agreemnent, that the deposit shaîl be made in
cash or approved securities, and the G.I.R.
Co. will, subject to your approval, make the
necessary arrangements for complying witb
the reqîîirements of tbe agreement. The de-
posit will be released as soon as rolling stock
for the equipment of the road bas been pro-
vided."

The agreemnents were subjected to a good
deal of hostile criticism, an aniendment
being proposed by G. Allan, son of G. Allan,
who had resigned his position on the director-
ate as a protest against the confirmation of the
agreement hy the shareholders. The aînend-
ment was voted down, and after an explana-
tion of a nîîmber of points in the agreement
by C. M. Hays, 2nd Vice-President and Gen-
eral Manager, a resolution approving of the
action of the directors and confirming the
agreement, was passed.

The speech of the Governor-General at the
opening of the Dominion Parliament Mar. i i
contained a reference to the approval by the
sharebolders of the G. T. R. of the G. T. Pacific
Ry. agreement, and stated it would be sub-mitted to Parlianient for ratification early in
the session.

The bill confirming the additional agree-
ment has been formally introduced.

C. M. Hays, 2nd Vice-President and Gen-
eral Manager G.T.R., returned to Montreal
from England Mar. i9. In an interview he
said: "IThe G.I. Pacifie project will now go
tbrougb iin its entirety so far as the G.T.R.
Co. is concerned. The G.T.R. Co. has done
its part, it now remains for the Federal Gov-
ernment to carry out its share of the under-
taking. So far as we are concerned there
will be no eimination in the undertaking. Tlhe
meeting at which the project uas thorougbly
discussed was more largely attended than any
meeting of the shareholders in recent years,
and the utmost interest was evinced on ail
hands in the scbeme. There were no ulterior
considerations presented to the shareholders,
and theyaccepted the scbeme simplvas it had
conie from the joint conférences of the coin-
pany and the Government. Regarding the
work of construction Mr. Hays stated that
the surveys were proceeding, and he expect-
ed that construction on the Western section
would be begun before the faîl. He did not
care to say anything regarding the terminais
or the routes at present, but said that ail the
details would be settled in good time."

In the Ontario Legislatture Mar. i8 the Pre-
mier, replying to a question, stated that tlîe
subject of a grant to the G.T. Pacific Ry.
was discussed informally on one or two occa-


