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HON. N, TATLOW
BUDGET SPEECH

Minister of Finance Comments
on Continued Prosperity
of the Province.

BNES VERY ABLE ADDRESS

Policy o? McBride - Government
Works In Interest of the
Entire Country.

Mr. Tatiow, minister of finance, de-

livered the budget speech, which is

pronounced one of the ablest ever
delivered on the floor of the assembly.
He gaid; :

I had hoped that on ‘this occasion it
would not be necessary for me to again
refer to past econditlons from which we
have so recently emerged, but that I
would be able to devote the short remarks
I intend to make to the present and fu-
ture prospects. Howeyver, 1 cannot allow
the statement made a few days ago by
Mr. Wells to pass uncontradicted. 'That
gentieman, speaking of the financial posi-
tion, saeid, practieally, that the work of
the finance minister ‘was now easy, “all
plain sailing,”” since the more important
pubuc works had been completed before
this goverpment assumed power, more part-
ticularly the bridge over the Fraser at
New Westminster. A particularly unhgp-
py example, for as you know, the.recent
overnment floated a loan of 314 millions
n the year 1902, and by a reference to the
act under which this Joap was granted you
will see that the money so ralsed was to
be applied:

. 1st, in payment of the then existing
overdraft,

2nd, in payment of consiruction Fraser
river bridge,

3rd, balance to be pald into revenpe ac-

count.
But what was the actual result? On the
commencement of the fiscal year, when
we took office, we. found $80,000 in the
treasury which represented deposits on ac-
count of suifors’ funds and intestates es-
tates to the amount of $152,000, or, in
other words, we were $72,000 behind, and
since that have had te pay out over $356,-
wi) to complete the New Westminster
bridge ,in addition to nearly $200,000 on
oiner public works then under contract,
and which were supposed to he provided
for out of the balance of that loan, 8o
jt conuld hardly have been called *“all plain
salling.”” wever, it is useless referring
to a condition of affalrs, now happily
past, so well known to the people of this
provinee,

I am glad today to be able for a second
time to announce that we have not only
been able to live within our income dur-
ing the past year, but have also been able
to. bring forward a good surplus of rev-
enue over expenditure amounting to $268,-
265. In considering this surplus, the
question that naturally  arises is how was
it arrived at? And I am happy to be In
a position to show that it was entirely
‘due to %Zhe expansion of revenue due to
improved industrial conditions. You will
remember .that in framing our estimates
_for the last fiscal year, we exercised the

eatest ?oulhle economy,; €o it was hard-
y possible to curtail’ the oxpenditure, in
fact, the actual expengditure for the year
was $2,00+,196, and the estimated.expendi-
ture, $2,638,285, showing the small- excess
of $13,911; while, on the othéer hand, the
actual revenue was $2,920,461..and the es-
timated, $2,522,078, showing an excess of
. $398,385, principally due to. timber rev-
enpe, land revenue, land sales and re-
eeipts under the Chinese Restriction Act.
The amount recelved under the Chinese
Restriction. - Act appears practically for
the last time. In 1904 we received $238,-
000 under this head, in 1005, as I’ sald,

,000, and in all we receiyed as. our
share of the tax, $955,000; and as this
large source of revenue has-now disap-
peared, it is_ well for us to remember that
such a surplus as we show this year can
hardly be repeated for some time to come,
and it will still be necessary for us to
exercise the utmost care and economy In
order to keep expenditure within revenue.

As stated, the Increased revenue points
largely to an improvement in industrial
conditions, as will be seen from a com-
parison of the lagt few years:

In the year 1900 the net

1901 the
1802 the
1903 the
1904 the
1903
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revenue was

net revenue was

net revenue was

In 'the.yenr net revenue was

In "the"yeu net revenue was
260.

$2,638,260. :
In the year the net revenue was
2,920,461 ;

“That is a steady Inerease amounting to | $25,600

$1,376,355 In the six years. -

Of this there is due to increase in tim-

ber royalty about $300,000; land sales,
$100,000; land revenue, $120,000; per cap-
ita grant, $65,000; mnu%nl, personal,
income n&g wild land), ,000; revenue
tax, $60,000; Chinese head tax, $175,000.
" On the other hand, there is a correspond-
ing increase in expenditure which a ref-
erence to the public aceounts will show
have for many years been more or less in
excess of revenue, an éxcess which in 12
years precedlni; 1905 amounted to over
nine million dollars, and had to be met by
periodical' loans, the result of which is
that between interest, sinking fund and
redemption, the charge for public. debt
this coming year amounts to $732,924, of
which, however, $272,000 goes to sinking
fund and redemption of debenture, or, In
other words, about one-quarter of our rev-
enue has to be set aside to meet the stand-
ing charges, an amount which, however,
is yearly decreasing as our debentures are
redeemed, and by the-gnd of 1907 ‘will be
reduced by the payment of the loan matur-
ing that year, and redemption of the de-
bentures under Parliament Building Equip-
ment Act, by over $67,000. This charge
algo includes $36,700 for interest and sink-
ing fund on dyking debenturé under the
dct of last iear. and which will be partly
repaid by the charge on dyked lands.”

At the present time the debt of the

rovince stands as follows: -

allsa’,x‘lrce dpe under Loan

381,210

b 7 3
Inscribed stock ....
Dyking debentures

&0 L $12,731,836
The amount to credit of sinking
fund ersvo» 1,513,588

the
$11,218,208
ented my

Leaving the net debt of
province at §
or $164,488 less than
statement of last year.
In examining the accounts of expendi-
ture for the last fiscal year it will be ap-
'Parent that . our. total actual  expenditure
Is practically the amount of our estimates,
there being a difference of less than $14,-
I 'might particularly mention -the- esti-
mate of taxes under the heads of real.and
personal prop ,- wild land and income,
which were mated toraylen $636,000,
and actually produced $652,800, and the
provinclal revenue tax, estimated at $150,-
, ylelded $157,000.
The amount of cash at our credit at
the bank on July 1 was $525,804, of which,
Bowever, $170,182 was due fo deposits on

. the money is reguired,

aceonnt of suftors’ funds, intestate estates,
ete., leay! the amount -belonging to the
provinee, ,621, -on" whieh the province
is drawing interest until ‘the money is re-
quired,

In the Dyking Act of last year proyis-
ion was made for an Iésue of debentures
npot to exceed $365,000, with which to take
up the overdraft on dyking aceount et that
date amounting to 2271, These deben-
tures, which bear interest at 314 per cent.,
are prepared and ready for issue “when
bat are , in the
meantime carried by the freasury.

As taxes and other moneys are largely
eollected towards the end of June, there
is usually a good deal of money on hand
in the early portion of the fiscal year. By
an arrangement with the bank we re-
celve 3 per cent. on our deposits over
$25,000. This arrangement has been in
foree since 1st of April, 1004, and for the
2% months during which it was in force
to December 81 last, we received in inter-
est $28,506 from the bank, instead of, as
formerly, having to pay thé bank on an
oyerdraft. A condition of affairs that hav-
ing once attained, we shouid .endeavor to
continue,

A comparison of the half yearly state-
ment. to December 31, 1005, with that of
1904 shows: :

To December 381, 1004......
To December 381, 1903, ....,0.0.00 L1

A decrease Of ......sensanes see 08 46,958

But the 1904 statement includes the
$225,000 under Chinese Restriction Act, we
can regard the statement as satisfactory,
showing an increase of other revenue for
the half year of over $150,000. While the
estimate of expenditure is also less for
the half year than in 1904, the fact is
not so significant as the proportions of
moneys voted if not spent-in the first

| half are wusually inctuded in the. second

half of the year. However, from the re-
turns. made, and taking into aecount the
supplementary estimate of $83,823 asked
for the current year, I feel safe.in prophe-
sying that the end of the year will show
that once more we have succeeded in liv-
ing within our income. 2

In coming te the estimate of revenue
and expenditure for the fiscal year end-
ing 30th Jume, 1907, you will see the rev-
epue_is estimated at $2,647,078, or $88,000
more-than for the present yedr, although
in arriving at that amount allowance has
been made for decreases under certain
heads. Owing to the amendmrents to 'the
Assessment Act, Dy whieh the personal
property .tax was reduced, the formation
of municipalities, and also to the fact that
we find that although there is a large in-
creage in income tax from $28,900 in 1903
to $72,000 in 1905, still the estimate for
last year was in excess. Consequently we
have reduced under these heads:
Taxes . . veses o8 65,000
Mining receipts, and

general 15,000
LICenSes ,..cravvvrase ses ,000
Coal tax and royalty ... 20,000
Migcellaneous ,.,... 40,000

R AN Lyusesnit vassesan o snse s +$100,000
On the other hand, we are able to in-
orease .
Land subsidfes and revenue ......$ 35,000
Timber royalties and licenses .... 135,000
Mineral tax .... . 000
Unworked crown gra
Registry fees ..
Reyenue taX .....oee oo

: $215,000
In addition to -which are new sources of

income, under

Log scaleérs’ fees .

Dyking. Assessment Act

Commercial Travelers’ Act .....d -

In all . vesanhnsve s $209,900
Added to which arg some smaller claims
not necessary to detail, making, as 1 sald,

the net increase about 000,

The public.debt 18 practically the same,
the amall increase being made necessary
by an addition of abont $2,000 required to
meet final payments on 1877 loam, which is
payable in 1807,

-Clyil government galaries show a mom-
‘inal increase of about $19,000, hut of this
$10,000 ia for logscalers, and as an estl-
mate of receipts under this head appears
in estimate of revenue, this may be called
a cross entry, -.Another amount of -$6,5600
for assessors throughout the province I
to enable us to appoint more AsSessors,
aé they become necessary, 80 fs o Carry
out the recommendation of the tax com-
mission by making a board of equalization.
Already assessors have been appointed on
Vancouver Island on the west, and the
Kootenays on the east, and it Is proposed
gradually to extend the system .to the
whole provin¢e., Apart from these items,
the increase provides for a clerk in the
bureau of information, an assistant inspec-
;or of fruit pests, and a few other small
tems.

Public institutions show an increase of
$10,000 for insane asylum and printing of-
fice; hospitals and charities, an increase of
$7,000, principally due to asslstance to
tuberculosls sanitarium .of $5,000, Educa-
tion shows a. decrease of $18,758, due to the
School Act. In considering this item, It
must be borme in mind that half of the
present fiscal year comes under the old

act,

The principal item of inerease, I am bap-
py to say, is that of public works, to which
I am glad to say we are able to devote
!286,155 more than last year, an amount

ractically equal to our surplus on the

th June last, thus bearing out the prom-
ise made In tﬁe speech at the commence-
ment of the session, of a more liberal ap-
propriation for public works.

The total estimate of expenditure Is
$2.837,018, to which must be added inter-
est on rallway guarantees, $50,000, an ad-
vance under Dewdney rellef and in all,
, making a total of $2,912,916, an
amount nearly $300,000 in excess of the
estimate of expenditures for the present
year, and $265,000 in excess of the esti-
mate of revenue and receipts for the year
1006 to 1807; but this deficiency, as ex-
plained before, is practieally. covered by
the- amount of the surplus at 30th June
last, which {s still intact.

In speaking of the excess of actual over
estimated revenue, 1 attributed the in-
crease to the impraved condition of our in-
dustries, notably lumbering. This appears to
be due to an increased “demand for our
lumber with the Northwest, owing to the
fact that the. trade in the United States
has been sufficient to - absorb. their own

roduction, and for the time being to re-
iieve us of their competition in.our legiti-
mate market. But this is a eondition of
affairs that may change at any moment,
and makes it none the less necessary for
us to press for protection of the industry.
The varions revenues derived under this
head exceeded the previous year by $162,-
000, mostly from royalty and special li-
cense, the numbers of which Ilatter in-
creased nearly 50 per cent., from 1,451 in
1904 to 2,166 in 1905. At the present time
there are 126 mills in operation in the
province, with a daily capacity of 4,260,
000. The total cut for last year is esti-
mated at $500,000,000, an increase of 110,-
000,000 over 1904, and everything points to
a §til] further increase in the near future.
New mills are being erected, which will
still further increase this output, and there
is a Jope that contemplated tariff changes
by our neighbors to the south will give us
a larger market for manufactured products,
enabling us to dispose of various grades
which have been regarded as worthless in
the past. In the meantime I think the
province has every reason for congratula-

000 ‘#ion on the effect of the policy of re-

stricting the export of raw material.
Mining conditions are also looking very

favorable, and there is a steadily increas-

ing outpaut._ o

Apporximate of mineral .output, 1905:

Gold $ 5,060,500
opper ... 5,480,
9 2, 000

seEess s

Coal
COKE" /oo vs visrwismec s s wirs
Bullding materials
$21,408

—and would be larger, but for falling off
one-quarter of a million tonis of coal, due
to the Western Fuel Company being shut
down for a portion of the year.

Comparisons of last tem years:

be o maia adei e

. 12,898,000

ke arinans

s
R mENE Y e | 3

. 21,408,000

The great advance made in the past year
is the more gratifying for the reason that
it is not alope due to ingreased prices of
the various metals, but also. to the in-
creased tonnage mined, including over
20 million lbs. lead and half a million
1bs. copper.

There is one item fn this connectlon
worthy of special reference as pointing
to the creation of praetically a new in-
dustry, that is, gzinc, the ipcreasing quan-
tity of which—sone 13,000 tons—devel-
oped in connectiop with lead mines in the

ootenay country, 'was the most serious
problem "eenfronting the mine owaers. But
now the matter has been taken In hand, a
commission of the foremost men in their
profeseion has reposted on the guestion.
which has _lead to the establishment of
plants at Kaslo and Frank for the pur-
pose of deallng with these ores. But not
only have we to eongfatulate ourselves on
the increased production of ore, but on
the fact that this increase bhas lead to
such activity in smelting, AH our smelt-
ers are now working—many -have Increas-
ed their capacity, new plants are being
established, and we have the satisfaction
of knowing that. almest every pound of
ore produced is smelted or otherwise treat-
ed within the boundaries of the province.

Dealing with my own department, of

AGRICULTURE,
it is safe to say that the numbers of peo-
ple who have come to the provinee in the
past “years, and the inquiries for land,
have exceeded any former years. More
especially does this apply to immigration
from Manitoba and the Northwest, whence
many who have shared in the general
prosperity have crossed the mountains to
invest their savings and make thelr home
in the milder climate of British Colum-
bia.  Almest invariably the inquiries are
in the direction of fruit growing—grain
growing 4s naturally discouraged, as the
land ecan be put to more profitable nses
for dairying, poultry, swine raising, etc.,
in all of which branches there is great
opportunity for expansion, as the consump-
tion is far in excess of the production, a
cdondition which, however, is already be-
ginning to show signs of improvement, as
we find the imports of agricnltural produocts
for 1905 are slightly less than for 1904.

In 1905 we imported from foreign coun-
tries $1,838,568; from other provinces, $4,-
821,170, and pald duty, $343,908, a total of

,008,648, 1In 1904, imports from foreign
countries, $1,500,817, from other provinces,
$3,608,621, a total of $7,199,488. Duty
pald, $291,026. Total, $7,491,634, showing
an improvement of $487,718 less sent out of
the province than in previous years, which
can be attributed almost eatirely to In-
creased local production. But as the
amount of produce handled or marketed
is over $12,000,000, and loeal production
little over $5,000,000, it is plain there is
still a great opening for those willing to
engage in this industry.

We are at the present time in negotia-
tion with the department of agricwiture
at Ottawa, with respect to the formation
of a Live Stock Association, and the hold-
ing of s sale for pure bred stock, and are
in hopes we may be able to couple with it
the inspection of creameries and Instruc-
tion in dairying, the object belng, frstly.
that a superior article of uniform gquality
may be produced at the lowest cost, im or-
der to compete successufily with the im-
ported article, thereby keeping in the
provinee the large sums now. being sent out
to purchase products ~which <c¢an and
should be raised in the province; and,
secondly, to bring owners and ' possible
purchasers of lHye stock together, In order
that 4 fair J:rlce may be realized and ani-
mals of good quality and well acclimatized,
be acguired, to the mutual Denefit of all
concerned. A

Perhaps, however, our greatest effort
so far has been in horticulture, where, for
a second time, we have to record a great
success at the éxhibition of colonial fruits
in England. ~ Encouraged by our success in
1904, we determined this year on' making
still greater efforts, The Canadian ific
rallway kindly offered to carry our ffuits
over their lines free of expense, so. that
at a comparatively small apst we were
able to send to England a cowload of Brit-
ish Columbia fruits, which gained for us
not only the gold medal and eight sllver
ones at the show of the Royal Horticultur-
al Society in London; but an amount of ad-
vertising  almost -invaluable in its value
and effect—for ‘the real object of these ex-
hibitions is not so much to exploit for-
eign markets for our fruit, as to present
an  object lesson of our climate and re-
sources., Everyone knows the immense
strides by this industry in the last few
years; from ‘the latest returns we find that
the C. P. R. handled 4,287 tons of fruit in
1905, against 8,010 tons 1n 1904, and 2,544
tons ‘in 1903; while it is estimated that
800,000 trees have been planted in the
last yeat, in addition to 200 acres of straw-
berries and a Jarge acreage of small fruits,

It lias been necessary to protect those
enjoying the industry by the passage of
very stringent regulations against the Im-
portation of poor or diseased stock, and
we have been 80 successful up to date
that we read in the Londop. Times in an
article on our fruit: ‘The insect plagues
that work such mischief in California have
been excluded ‘hitherto; this immunity
gives British Columbia an enormouns kd-
vantage., The expense and risk of insecti-
cldes are avoided.” Mr. McNeil, of the
Dominion departmeant of agriculture, says:
*“The one thing that impressed me Is the
fact that as far as the fruit industry is
concerned, the growers commence in this
country with a clean slate.”

We- are determined to use a]l our efforts
to keep the slate clean, because we realize
the loss caused by bad or diseased stock
is not so much the cost of planting and
cultivation as in the ulterior efféct, when
after years of waiting for a profitable re-
turn, the planter finds himself in a worse
condition than when be began. After the
exhibition in England, Mr, Palmer, who 8o
successfully handled -our fruit, sold por-
tions by auction in different cities, and
obtained such prices as wounld assure a
good profit, and the verdict in London
and Liverpool, as reported by the agent
general, was that our growers “might al-
ways feel’ confident of selling such fine
fruit at an equal price, or even a better
one.”

There is every reason to believe that
with due diligence on our part our prov-
ince will continne suecessfully to invite
the - attention of those who are seeking an
fdeal docality ~for fruit ralsing or emall
farming, and will at no distant date be-
come the banner fruit disttict of Canada.

In dairying, there is a steady improve-
ment, and the older methods are giving
way before the co-operative creameries es-
tablished under the auspices of the gov-
ernment. Of course the ¥mports are still
largely in excess of loeal production, but
it is satisfactory to find that the product
of our sixteen creameries in 1905 was dou-
ble that of 1902, when it amounted  to
715,812 1bs, In 1805 these creameries pro-
duced 1,400,000 1bs., ->r about 250,000 lbs.
more than 1904, and distributed over $814,-
000 among their patrons, or $34,000 in ex-
cess. of 1904. In addition it is estimated
that there were 400,000 lbs.” of private
manufacture, increasing the total product
to some 1,800,000 lbs., valued at $480,000.
As to the quality, 1 may add that Mr. W.
A, Wilson, who judged the dairy products
at the Dominion exhibition, paid a high
compliment to both their quality and unl-
formity.

“Since acting in the capacity of “judge
of the dairy products at the Dominlon ex-
hibition at New Westminster, I feel that
1 cannot permit the opportunity to pass
witheut complimenting you and the peepie
of British Columbia on the gquality and uni-
formity of such a large and- splendid ox-
fhbit. Out of 114 entries only a few of
them scored under 90 points out of a to-
tal for perfection of 100, The dairy as
well as the ereamery stood. high -in point
of excellence, and the entire exhibit show-
ed marks of ability.on the part of the
makers., The flavor, too, which is chief
among the peints on which butter is scor-
ed, was good throughout. I ean safely say
that the exhibit was the best I have. ever
judged, and I am convineed that its high
and ‘uniform quality-Is largely, if not al-
most wholly, due to educationp along dairy
lines in the course the provinclal govern-
ment has been pursuing. I feel that I
cannot too strongly mention such a com-
mendable “dalry” extibit, #nd to me it s
evidence that the people of British Colum-
bta are anxious t» improve and take ad-
vantage of the assistance the local gov-

000 | erument is so generonsly extemdlng.”

In conclusion I would like to quote from
the address of Mr. Walker, manager of the
Bank of Commerce, as ng how we are
viewed by an outsider In 2 position to
know:

“While the Northwest provinces have had
more attention from Eastern Canada and
from the outside world- during the past
year, no province im Canada bas had
‘greater prosperity relatively . fo its im-
mediate possibilities than British Colum-
bia.  This huge province, destined prob-
ably some day to outstrip all others in
wealth, with resources which require liter-
ally milions of people for their develop-
ment, has at present but a handful, as it
were, of people. It is so rich in products
of both sea and river, valley and moun-
tain—fish, fruit, grain, cattle, timber, coal,
and almost all minerals; it is so lovely a
eountry for man to live in; and It can
eventually be so largely self-supporting be-
ecause of its possibilities in producing
varieties of food and varieties of manu-
factures, that no one can doubt as to the
character of its industrial future. But the
physical and financial preblem of British
Columbia is by far the most difficult of
any of the provinces, and it seems desir-
able that the other people of Canada should
appreciate what the British Columbians
have to do.

“This small body is called upon to make
the initial expenditures necessary to render
even the earllest conditlons of settlement
possible.. And these initial, expenditures
mean roads built in qne of the most diffi-
cult of ocountnies, Dbridges across great
rivers, etc.; indeed, at every point, the
first outlay ls most costly, especially as
compared with that of the prairie prov-
inces. And when commnnication is made,
the individual again has to expend unusu-
al labor and money before he can get any
return,  The ultimate result of such initial
expenditure, if wisely made, Is not a mat-
ter of doubt, but the difficulties explain
why British Columbla grows more slowly
in population than we all wish.”

If they believed that Mr. Walker’s
prophécy was true, a great responsibility
rested upon this Jouse to endeavor to
realize these reasonable anticipations, to
avold legislation which would in any way
check that progress or prevent the pos-
sibilities outlined from being realized.

‘““Phe question could not be summed up
better,” said Hon. Mr. Tatlow, “than In
Mr, Walker’'s address to the shareholders
at the annual meeting.” I think It is
Burns ' who' says the greatest gift Is to be
able to see ourselves as others see us, and
in this address we do s&ee ourselves as
others see us, and if that statement of our
conditions is true, surely a great respon-
gibility rests upon the province for the
proper handl-ini and development of these
great gifts with which Nature has endow-
ed us, and it s for us to show that by our
handling of these great resources with
which we are blest that the affairs of the
province are conducted in snch a manner
that it stands above reproach; that our
financial position is as good as that of any

other country in any part of the world; |

and that by our legislation we keep eclear
of such laws as may inure to the benefit
of any one particular class or any one por-
tien of the province; in faeét, only such
legislation as shall be for the general inter-
est of the whole country; that will tend
to. place the province In a proud position
in the world, a position worthy of the
province, that will become the. richest and
most valuable of all the provinces im the
Dominion of Canada,” (Loud and pro-
ionged applause.) ;

BVENING SESSION.’
The House resumed the debate on the
Columbia & Western Subsidy Act at 8:30

p. om. ;

Mr. J. H. Hawthornthwalte eaid that
this was one of the most important that
had come before the House. It -involved
the sacredness of coniract, and there was
certainly, nothing that had been so dinned
into the ears of fhe working classes as
the Importance of carrying out their agree-
ments. It was one of the planks of his
party to oppose all land grants and sub-
#iuies of any kind t0. rallways, but the
adoption of that plapk was the result of
ignorance. "~ Many years ago Great Britain
acquired foreign terrl @nd colonized it.
Thelr object was to develop thelr colon-
fes on English Jines :~These ' settlers
found abundance of..gpod. fertile land, and
they seized and cultiyated it.. Then capi-
tal ‘was introduced for greater develop-
ment, A price was put on land, and large
tracts were granted {9 -corporations, Set-
tlers also by the use of a small capital
were dble to purchase land and Ilmple-
ments and work thelr land. These con-
ditions no longer existed. If every acre
of land in Canada were free .today set-
tlers could not follow, this course. . They
might raise commodities, but they would
not ‘be able to sell -them. All govern-
ments -existing today ‘were -the tools of
corporations. This conditlon will continue
as long as the capitansts control repre-
sentation. The working men had been told
that railways would bring them prosper-
ity and plenty. In England and Pennsyi-
vania, where there was a perfect network
of railways, there was the greatest pov-
erty and misery. The member for Delta
had tried to make the House believe that
he had been opposed to the Columbia &
‘Western railway subsidy. In 1901, when
a bill ‘was introduced into the House to
extend this grant, he supported it. Mr.
Hawthornthwaite read from the minutes
of the- House -in econfirmation of this
Statement. In section I, 16 chap., 1903. In
face of this fact it cannot be denied that
up to that date at any rate the subsidy
held good. Mr. Oliver prated of Incon-
sistency.  Why, that same year he held
up his hands for no less than $5,000,000
subsidy to railways. But that same year
he did more, when a little vote for $60 for
a poor jamitor came up in the House he
opposed it vehemently. It was all right
as long as the Olalla rallway got its share
of the whack. But there was another
boodling corporation, the G. T. P., owned
the Laurier administration body and soul.
This ‘corporation came to the provincial
government for 6,000,000 acres of land and
were turned down flat. He knew that the
G, T. P, would leave no stone unturned to
put the government out of power. There
was a scheme on foot in which members
of the opposition were involved. It was
rupmored that Mr. Evans was going to re-
sign to make room for Mr. Ralph Smith,
and Mr. Smith Curtls, to infuse the neces-
sary new braln matter into .the opposi-
tion, and Mr, Curtis lent color to the ru-
mor by. getting on the public platform and
turning out: such everlasting rot as this—
(holding up a newspapér with Mr. Curtis’
speech at Ymir). He, the speaker, shonld
‘refuse to he influenced by Mr. Curtis; no
man held or contrelled his political con-
sclence, Mr. Curtis was now in the real
estate business, and would no doubt Ilike
to see this land on the market, -

Turning to the question under discus-
sion, was this a new grant, or the con-
firmation of an old one? A grant which
had again and again been endorsed by
this House. He wanted to know what
Mr. Macdonald meant by the C. P. R,
coming before the House by clean hands.
If the hands of the C. P. R. were dirty,
the hands of the G. T. P. were foul. Why
even the Kalen Island deal recoiled on
the head of Sir Wilfrid Laurier! They
hoped to damage the provincial govern-
ment and the chief commissioner, but
had utterly failed. The member for Ross-

land had charged that he (Mr. Hawthorn-|

thwaite) did not represent labor, and was
only supported by ‘a handful of soclalists.
He knew that on the floor of this House
he represented labor. and socialism both.

The government that gave the Columbia
& Western subsidy was a composite gov-
ernment, but it included many Liberals.
The Hon. F. Carter-Cotton did not oppose
the ‘subsidy, in saying that he did the
hon. gentleman was mistaken. Contracts
should not be broken. © The Semlin ‘F)v-
ernment extended the grant in 1899, That
government included Dr, McKechnie and
Mr. Ralph. Smith; and ‘you'll bet your
sweet life they never repealed it!” They
handed it over to the C. P. R. Then they
were defeated, and it fell to the lot of
the Dunsmuir government to renew it. In
1901 a petition was presented “to the
House asking for an extension of time,
and it was granted. The original subsidy
was good for seven years from 1896, The
grant applied to each separate section. as
soon as completed.. Then the C. P. R.
tried to get two blocks of land to which
they were not entitled. But the gov-
ernment did mot tell them -that the;
not entitled; on the other hand, they is-
sued to them -two crown grants, and the
present member for Golden took them
down in his little carpet bag to Montreal
and tried to make a better deal. Later

were-
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Suits for Children

Child's Box Pleated Russian Dress,
made of Panama cloth, front trimmed
with 4 velvet straps fastened with
buttons, belt made of same material
as dress, white linen turndown col-
lar, with tie of black taffeta silk.
Colors, red, navy and brown. Suit-
able for children from 6 to 10 years
of age. Price, $3.75 and $4.75.

Child’'s Navy Blue Serge Dress, gored
skirt, full pleated waist trimmed
with velvet straps and buttons, long
cuff and full puff sleeve, belt edged

with yelvet. Sizes, 8, 10, 12 and 14
years of age. Price, $3.00.

Child's Navy Blue Sailor Dress, made
of serve, double collar, top collar
and front made of white serge trim-
med with braid. S8izes 21 to 30
inches, Prices, .25 to $5.00.

Child’'s Navy Blue Serge Sallor Sait,
bottom trimmed with 6 rows of white
braid, cuffs and’ top collar. made of
white serge trimmed with brald to
matel skirt, white silk tle. Sizes
21 to 30 inches. Prices $2.75 to $4.00.

Child's Serge Dress, -gored “skirt, fuil
pleated waist with pointed bertha
around yoke, trimmed with 4 rows
of fancy white braid, bertha piped
with white. Sizes, 6 to 10 years.
Prices, $4.00 to $4.50.

Child's White Serge Sailor
collar, cuffs, front and ends of tie
trimmed with 3 rows of red braid,
Sizes, 5 to 8 years. Price, $4.50.

Suit, toy

Child's White Serge Sallor Dress, with
collar of pale blue silk trimmed witt
white applique and braid, tie trim.
med to mateh. Sizes 7 to 8 years.
Price, $4.50.

Chisus White Serge Sailor Dress, with
white silk collar trimmed with Yak
lace insertion and edged with frill of
white silk, white tie to match. Sizes
7 to 8 years. Price, $4.50.

350 yds. of Spring
Dress Trimmings

Values $1.00 to $3.50 per yard.
day, 35c.

Mon-

No two pleces alike and in lengths
from two to six yards.

Guinre combinations (red and white,
grey and white, tan and white, tus-
ean and white); silk embroidered
and Persian trimmings, ete,

400 Dozen Fancy
Button Ornaments

In steel, metal and embroidery; val-
ues in the lot to $1.50 per dozen.
Monday, 25c. per dozen.

A manufacturer’s make-over assort-

New Goods
Walking Skirts
Costumes
Millinery

Dress Goods
MEN’S SUITS

ment; bought at a big reduction.

Tweed and Black Cloth Skirts

Values $2.75, $3.50 and $4.50. Today, €8h........c.coeeeesvermreres sesnseusesmsasnscssnsse sonnen . §LT5
Tweeds as follows : Plain Skirt trimmed with stitched bands, edged with velvet, in dark

- grey, dark green and dark

Circular cut, Tweed Mixtures and Homespun Skirts, with circular flounce.
Black Cloth Skirts, circular cut, stitched bands, pleated flounce, trimmed with straps.
On Sale TUeSARY, EACH At w-vevveereveremrasiinsaeine asuesessassns sorsss eeenslannntes bresss soshiane o

*

. Kid Glovt?s

Girle’ Kid Gloves, sizes 0,1, 2, 3, 4;

colors, brown and tan, TODAY, 25c.
pe: pair. e

Ladies’ Suéde Gloves in grey, beaver

and black; sizes 5%, 5%, 6, 6 1-4,

» 7 1-4. TODAY, 50c. pér pair. -

Wrist Bags

Wrist Bags in black, ‘navy and brown
leather, heavy metal frames, inside
purse. Value $3.00." Tuesday, $1.00.

Wrist Bags In black and brown leather,
rope handles. Values $2.50, $3.50,
$4.00. Tuesday, $1.00. X

brown mixtures.

240 Ladies’ Lawn and
Muslin Waists

Colors, White, Navy, and Black.
Go on sale. Monday at 85c¢. each, Val-
ues from §1.25 to §$1.50. White
Lawn Waists with 15 rows 14 inch
hemstitch tucks.

Navy and Black Muslin
Waists

Monday, 83c.

Hair line stripe, with fancy white de-
sign; tucked and one row of blue
and white embroidery.

Navy and Black Muslin Waists with
lace stripe effect, printed white de-
sign and tucked.

50Spring Tweed
Walking Skirts

Bought at a sample reduction, 13
styles in assorted grey mixtures (no
two alike); wvalues $7.50, $8.50 and
$9.50. Monday, $6.50.

Wrist Bags in dark- green and tan
‘smeoth le; ed ' handles.
gguu .00, $3.50 and $4.00. Tues-

Faticy Jeweled Silk Bags, Bead Bags,
‘Suede Bags, all light shades. Values
$5.00 to. $8.50. Tuesday, $1.00.

era Bags. ‘Valties "$2:50 to
esday, $1.00.

Brush Sets

13 Ebony, light and dark wood Brush
. Sets, consisting of mirror, hat and
clothes brushes, plain and fancy
metal back. Values $1.50 to $6.50.
Tuesday, $1.00.

it 4

4 ‘only,
$7.50.

420 Yards of Armure
3 o

Régular $1.25 pet yard. Tuesday, i0c.

Plaln’ ¢olors as follows: Purple, Pink
Emerald, Rose, Mauve, Helio, Re-
sida,, Serpent, Red, Myrtle, etc.

See Window
Today

These Silks will wear well and are
suitable, for walsts and dresses.

the House refused toendorse them, and
the C. P. R. had to begin again and sur-
vey their lands: Was it honest to try,
now that the road had been built, to de-
prive them of their well earned.subsidy?
The province may have received no bene-
fit from the railway, still they had earn-
ed the subsidy. The opposition = were
guilty of repudiation and confiscation.
Turning to the opposition, hé sald: *“You
are thoroughly ashamed of yourselves, and
you look it!” The Western Federation of
Miners positively refused to make any
contracts because they knew that the em-
ployers would not keep them. Why, the
western Fuel Company, had broken a
contract entered into solemnly by that
company before the ink was dry, and had
discharged his hon, friend the member for
Newcastle, in violation of the first clause
of that agreement., Now the House was
asked by the opposition to break an honor-
able contract. The Soclallst party did
not believe in confiscation without com-
pensation. ‘A few days ago the country
was thunderstruck at thé somersaunit turn-
ed by the membgr for Rossland on the la-
bor question, when he became an abject
follower and supporter and admirer of the
speaker. - And thn? ‘Because he saw the
treasury benches sight. He licked his
lips at the prospect. hen he erossed the
floor and tried the seat. That was why
Mr. Macdonald supported him.

There were many working men in the
province today who believed it would be
a .good thing to give every acre of land
away to the rallway corporations. He was
not one; he had voted against every bonus
brought before the House. But he was
not in favor of breaking a sacred contract..
¥t this -bill were defeated, if this govern-|
ment were turned out, the very important
labor res p d this fon would
never become law. They had done ‘their
best to defeat them in the House, and
would never let them become operative.
That was a sufficlent reason why he would
vote for the bill.
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JUDGE DUELL SERVED.

Aider and Abeﬁor in “Town Topics”
Blackmail to Be Tried

New York, March 2.—In connection
with the recent testimony about Town
Topies in the Hapgood libel suit, Jus-
tice M. Duell, of the ceeurt of special
semsions today accepted service of pa-
pers in a suit instituted for his disbar-.
ment fromhis posftion as a justice. The'
suit is brou&lyxt by District Attorney Je-
rome, Jas. W. Osborne and Edward M.
Shepard, acting as citizens. The specili-
cations include that of -conducting ‘bus-
iness other than that of a justice and of
being the -owner:-and manager in pa:t
of 'Igown Topics and other publications.
The papers are returnable March 2srd.

ey
KING ALFONSO’S TOUR.

Will Meet King -Edward and Then Pay
Visit to France. 4

Madrid, March 2,—King Alfonso goes
to San Sebastian Monday where during
the week he will receive. King Edward.
Later Kin%{Altonso will go to Biarritz
to return King Hdward’s visit. The
Spanish king will afterwards proceed to

ersailles and visit his financee, the
Princess ‘Ena, of Battenberg, returning
here in time to receive the king of
‘li’ortugul, who will visit Madrid March

21st.

A TALE OF GRAFT N
THE YOKON COUNTRY

Visitor to Victorié Throws Some
New Lfght on Latest Shady
Transactions.

A recent arrival in the city, who has
‘been surveying in the Bulkley valley and
Telqua districts, gives some interesting
facts in connection with the management
of the telegraph line from Ashceroft to
Dawson. In conversation with a Col-
onist reporter yesterday he characterized
the line as being “‘simply rotten,” and as
one of the worst cases of graft that has
ever been per[smtrnted by the Dominion
government. So well known is the fact,
continued the Colonist’s informant, that
when a request was made in the federal
house for an inquiry into the.construc-
tiop and management of the line that it
was voted down by the Liberal party.
The line was very poorly constructed, in
the first place, and in fact many of the

les that were put in place by the

ﬁlta!’ o Union:in 1864 are being nsed, |
and th N,

ey are so rotten that they will
hardly carry the weight of the line.

It is in the handling of supplies for the
operators” at the various stations that
the biggest graft comes in. In the first
place, the pack train was owned and
operated by the government, but for
some unaccountable reason it was sold
out to some very good Liberals, and since
that time the government has been pay-
ing 1714 cents per pound where it costs
others less than half that amount. - At
the present time the packers are paid the
highest rTate that has ever been paid,
and they obtain the same rate per pound
for one mile as for ten.

An outsider who is going in the coun-
try may have his goods conveyed from
Quesnel to Hazelton, a distance of 400
miles, for 12 cents a pound. The Hud-
son -Bay packer will pack ‘from Quesnel
to Fraser lake, a distance of 220 miles,
for.6 cents per pound, and from Hazelton
to Hraser lake, a distance of 200 miles,
for the same price. The packers for the
government, however, earn the “small”
remuneration of 17% cents per pound.
They also have the advantage of .the
local packer from the fact that they
begin to deliver their load after they
have gone twenty miles, and the load
continues to get-smaller as they go along,
but still they only get' 17% cents per
pound, while the local packers will pack
the entire distance for from 6 to 12 cents
per ponnd.

It would‘not be so bad, said the gentle-
man, if -the :wires were kept in order,
but it is impossible to depend on them.

The operators’ cabins also came in for
“graft.” In-the first place they were to
have cost $200 each, but whether or not
that amount was spent on them it
is hard to say, but it is a fact that the
operators have been forced to erect mew
cabins in order to protect themselves

from the climatie conditions, while the
government ‘buildings are falling down.

Another case of graft is in the Telqua
coal district, where a few companies
have gecured the entire coa! belt. The
Transcontinental Bxploration syndicate
is one of thie largest, and among the
directors of the company is Hon. Fred-
erick Borden. The majority of these

and have now complete control of the
coal of that district. ;/The. coal is of the
finest quality, said the speaker, anl
would be of great advantage to the
working of the mines in the nearby sec
tion, but it is impossible to say what the
owiers of the coal will dispose of it for.
Continuing, he said: ;

“F have been over the line of the G. T
P. railway as far as Edmonton and can
say that the route is the best that could
be selected, but the railway will never
reach the coast by the year 1911. The
Pine pass, through which it is intended
to bring the road, is t!ie easiest to reach
of any other pass in the mountains, anl
has .an elevation of 2,250 feet, and is
easily reached from both sides. Th>
route this side of the mountains is 1
very good one, but, as I have said, it
will be impossible for them to reach the
coast within the stipulated time of the
contract.”

In concluding the conversation,
gentleman said:

“I see that you are having a great
time with the eleetios. 1 wish you every
success. I wish I could take the electors
of Vietoria through the northern part o
British Columbia and also the Nortl
west territories. If I were able to d
that I am certain that Mr. Templemni!
would not receive a single vote. T/°
rottenness of the Liberal governmelt
was never aore appérent than it is It
those distriets, and I hope that Mr-
Beckwith will be elected by a large ma*
Jjority.”

the
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AMERICAN CLAM PIRATES.
Nanaimo, Marc 2.——(Spcc3u}.»~'l»:?
American clap: pirates have removes
from the scene of their operations ¢
Ganges harbor to Denman island, wher¢
it is said a vast clam bed has been
locatéd,  For some.days past the Amer-
Baynes sound, engaged in loading UD
Barpes sound, engaged in loading Ul
with eclams for Sound canneries. LU
method pursued is to contract with In-
dians for the delivery on the steamer @
a set price .per pail; and Denman s
during "nights last week has been 1
luminated by strings of lights, carr®
by Indian clamdiggers. It is said 10°
Electric has made several trips to '

Denman island clam beds without a

hill

of health or reporting to the custom=

The ' Indian woman who was Uil
burned last night is still alive, alt
her recovery is very doubtful. W all
Davidson has been arrested in connee
tion with the case.

g o -
GRAIN GROWERS AND INSURANCE

92 —Grain Grow?

here toda!

Brandon, March
association in _convention
adopted resolutions demanding =
.ment investigation of hail insuran® ©,
this province and for establishing ©°

provinecial insurance scheme.

companies are incorporated in Ottawa .
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FALLING VAGAN
N THE S

Beo.Riley Gets the Ma
Falls From Temple
Shoulders.

TARIFF REVISION PO

Lumber Trade of Wester
. Is Rapidly Assuming
Proportions.

TTAWA, March 7.—The
no tariff revision this ses
speech from the thrond
not a single reference to

The inference is that the g
has made up its mind to defd
neéxt session. According to
Fielding this affords a very gof
Several ministers have not he
express themselves in fayor of
ment, and it Jooks as if they
their ‘way. Théy contend th
will suffer, particularly if a r
deferred until next session,
would prefer a short session
ample time to consider a new
ijng the winter. A definite
ment will be made in the deba
address, which by ararngement
mence in both houses Monda
Filling Senate Vacanc

The cabinet was busy today
vacancies in the senate, but hag
pleted its work yet. Robert
Poronto, gets the Ontario vaca
wacancies in New Bruuswick 8
George Riley gets the British
vacancy. Two new senators
West are Rev. Dr. Douglas, ¢
and Peter Talbot, M. P. for St|
Alta, It was the intention to
two new senators each to Alb
Saskatehewan, but it was fo
Saskatchewan now has three
and Alberta only one. Accord
berta will be evened up by gett
pew ones, of whom Talbot is
to the named. At the general
he had a majority of 1,985, sd

"nyill be a pretty safe riding to op

bot will move the address ‘n t
house, .

sech From ihe Thee

i O ;k'xy.\“:m._b‘ e

Il cou fisnal” néteree

posperity of the country, boun
Yest and increase of trade, “All
ke made to the forthcoming v
thur of Connaught and the dea]
fontaine, It will be claimed the
sults of the elections in Albi
Saskatchewan have vindicated
ernment’s policy on the educatio
tion. - The appointment of an
commission will be mentioned
the measures promised is a bill
the date of the fiscal year so i
March 31st. Hon. Mr. Eme
introduce a bill to create a pen
for Intercolonial employees.
C. P. R. Freight Rate

Before the railway commis
morning there was continued
plaint of Vancouver that the.
rates to Calgary discriminate a
distributers and in favor of
wholesalers. W. R. McInnes
trafic manager of the C. P. R.
charges on the C. P. R, from ¥
to Calgary and from Winnipe|
gary were based on distance .ai
hauling. It was not true, as €
Vancouver interests, that the rg
by American railways were md
able from coast points eastwé
Winnipeg to Calgary was 800 1
the rate on a hundred pounds
class freight was $1.66, and on
77 cents. From Vancouver to
640 miles, the first-class rate on
dred pounds of freight was $3
fifth-class 91 cents. On the
Pacific from Seattle to Miss|
miles, the Northern Pacific chay
on first-class and $1.20 on se
He estimated the Northern Pa
29 cents a hundred higher, and
Northern 20 cents a hupdre
The American lines had a bette
for local business across the i
and had less expensive grades

Montreal Struggles

. Montreal, March 7.—Befo
tive eouncil private bills com
dg, the city of Montreal put
fight to secure power to take o
of the Montreal Gas compa
best it could secure was powel
it over as a going concern, wh
that the city will have to pa
investment value of the com
stead of the actual value of
erty. Another big fight was
question of conduits. The
given power to construct them
charge the companies using ti
per cent of the cost as an an
tal. : The companies demanded
sation for the wires and po
doned and this it was decided
shounld pay. The city represen
téend ecarrying the fight into
and there is also talk of aband
bill altogether.

Land Syndicate

Charlottetown, P. E. 1., Ma
syndicate has been formed he
purchase of ten thousand acre
in the wheat belt of Sask
Sterne is president.

; Mining Institute

Quebee, March 7.—The eigh
convention of the Canadian M
stitnte opened here this mory
large number of members a
tendance. The convention p
© &' most interesting and
One,

A Family Quarrel
. Belleville, March 7.—At a
inquest into the death of @
ileingbet, her husband sword
t]l:d beat the woman with his
¢ at he would tell the truth
B hang for it. To County
uffin, who made the arrest
l‘nan, he said that he and his
s; A quarrel over the parents
K?.Hel‘mﬂn. This son was
s eingbet was a soldier in t
adtes army during the civil

it always maintained that h
Delle?lon and on Monday last,}i8

his wife to tell ‘who til

)




