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is capped, as Mr. Winter has pointed out, by the omission
from the valuation sections of any requirement of a re-
gerve for the sickness benefits.

RESERVES AND  INVESTMENTS.

Mr. Bradshaw speaks of a maximum, as well as a mini-
mum, standard of valuation; in regard to the former, it
may be observed that the alleged “maximum” may not be
increased (to quote the Statute) “oxcept with the approval
of the Treasury Board.” As regards native companics the
two main valuation sections of the Act have some appear-
ance of Inconsistency, inasmuch as, whilst in the earlier
gection the Canadian companies are prohibited from in-
creasing their reserves beyond a given point without special
Government permission, in the later clause they apnear 1o
be included with the forelgn and British companies w hich
(exempt from the prohibition of the earlier section) are
empowered to make their annual valuation at such mor-
tality and interest rates as might result in greater re
gorves than the Government standard, or Ox (5) with 3
per cent. The gection permitting native companies (to
the exclusion of foreign and Britigh) to make a deduetion
from their reserves—i.c., ereating an ultra-minimum valua-
tion standard—Is of interest as being the first new business
expense allowance clause appearing on the pages of any
Insurance Statute within the Empire.

The Investment Sections of the Act invite particular
attention. The issue of a prolonged controversy, they may
be regarded as reflecting the Government rather than the
ingurance companies’ views.
the principle of Government restriction of insurance com-
panies’ investments first appeared on the Canadian Statute
Book. In the interval the trend of Dominion legislation
has been to broaden the range of permissible investments,
and the new Act covers a wider field than the companies
have yvet enjoyed. It would not be dificult to note some
anomalies in translating the text of the Act into practice,
but the basis on which the companies may now operate
{s probably sufficlently broad to satisfy them for some
years to come—particularly if the country continues the
rate of expansion and increase of population of recent
years

As to the effect of the Act, there i3 no doubt It will
have a distinet tendency to widen the influence of the
profession in Canada. ... In the field the channel of
competition will be changed, and the insuring public
will be invited to enjoy better returns in the form of
ponus or dividend. These bonuses may, however, rest
rather upon a high interest vield from a more extended
fnvestment sphere than from any decreaging expense
rate, though the Act may work some change in the in-
cidence of the expenditure,
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Notes on Business.

An attack on the Canadian bank-

Canadian Banks ing system by the Hon. Mr
and New York. \'recland, delivered at a recent
convention of the New ersey

Bankers' Association, has prn\'uk(‘ll an interesting
reply, n the New York Journal of Commerce, from
Mr. 1. M. P. Eckhardt According to Mr. Vree-
land, Canada's banking system 15 “provincial.”
During the panic of 1007, he says, Canada wvas
more dependent upon New York than was Pitts-
burg, and 1f the Canadian banks had called on the
New York deposits for use at home, they would not
have got them. To which statements, Mr. Eckhardt
briskly replies:

But Pittsburg was In great distress in 1907, and was
obliged to close Its Stock Exchange. Nothing like that
occurred in Montreal or Toronto. Then it Is sald that
the Canadian banks could not have realized on their New
York call loans and deposits had the need for doing so0
arlsen. R. Y. Hebden, the New York agent of the Bank
of Montreal, flatly contradicted this same statement when
it was made in 1907. Mr. Hebden sald there was not one
day in the panlc in which the Bank of Montreal or the
other Canadian banks could not have got sterling exchange
for any New York loans they had wished to call. And
as he pointed out, the banks could have utilized the ster
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1t i1s now forty years since t

Q07

ling exchange as a means of shipping gold to Canada from
London had it been at all necessary to ship gold.

Mr. Eckhardt shows that the Canadian bank
statements reveal that the Canadian banks realised
a matter of $15,000,000 call loans in New York
during the panic month of October, 1007, le
proceeds : —

I have, no doubt, that even if there had heen an absolute
lockup of thelr funds in New York, the Bank of Monty al,

the Canadian Bank of Commerce, the Royal Bank of tan-
ada, the Merchants’ Bank of Canada and the oth im-
portant banks could have arranged in London for such

supplies of cash as they required for a possible emergency
in Canada. 1t is to be remembered that the Canadian
banks are in high credit in Burope. 1f it had been o
lutely necessary for them to do =o, the Canadian banks
conld have forced the great financial houses in New York
who borrow from them at call to liguidate these loans by
means of horrowing in Burope. The collateral held against
the $63,000.000 call loans would be available for negotia
tion in Europe at a price.

Possibly these remarks will gerve to show that the Cana
dian banking system {s not provinefal in any gonse. It
geems strange that any panker shounld think of banks which
have branches in every part of the Dominion, in the United
States, Mexieo, the West Indies, Newfoundland and in
London, England, as provincial banks. Whatever it may
Ye, the Canadian banking system 1= cortainly not a pro-
vincial system. Mr. vVreeland says he lost interest in Cana-
dian banking when he discovered that the deposits of all
the banks in Canada were not more than the deposits in
the savings banks of Massachusetts. 1 might mention, in
passing, that the deposits in the savings banks of
Massachusetts comprise nearly one Aifth of the deposits
in the savings banks of the whole United States.  And I
have no hesitation in saying that In ten vear time the
deposits of the (anadian banks will not be so small as to
merit Mr. Vreeland's scorn... _...Four and a half years
ago, the deposits of the Canadian hanks wer 7 per cent.
of the deposits of the pational banks in the Fastern States,
including New York City: now they are 46 per cent In
1006 the Canadian deposits were n6 per cent, of the de-
posite of national banks in the Middle West, in Tuding
Chicago; now they are 64 per cent. Kvery indication
points to a more rapid ratio of increase for Canada in the
next ten years.

Following are the particnlars
of Canadhan revenue for the
two months of the current
fiscal vear to May 31, 1910

Canadian Revenue
and Expenditure.
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Fxpenditure on revente account for the same

period 1s $3,524,874, and on capital account pub-
lic works, railways and canals — $488,145. No
figures for the corresponding period of Tast year,
enabling comparison to Le made, are published.

mnd expenditure
last,

Corrected figures of the revenue
which ended on March 31

for the fiscal year
show the following:
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$117,740.409
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account was $87,773.008
The net debt
"31,40,“4!,.\'52.

Expenditure on revenue

and on capital account $33,000,222
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