i

1330 THE CHRONICLE OCTOBER 11, 1907.

THE BANK OF ENGLAND AND THE MONEY
MARKET.

Being the Eighth of a Series of Articles on
Various PNases of the Working Methods and
World Influence of the Old Lady of
Threadneedle Street.

At one time the Bank of England was more
visibly than to-day the oustanding factor of the
money market. But while its influence at the pre-
sent time 15 not so directly seen, it is no less
actually felt—hidden though it may be by more
immediately perceived but, in a sense, secondary
agencies.  While under present conditions it is only
at certain times that the Rank's funds find their
way into the money market to any large extent,
this circumstance does not alter the fact of pre-
dommating influence. The Bank holds the final
reserve of the country's banking system, and is in
a sense its arbiter

A practical instance of the control that may be
exercised on occasions occurred a few weeks ago
when on August 14, the Bank raised its rate from
4 pc 1o 4% pc—the object being, as well known,
to prevent a repetition of last autumn’s drain of
gold by the United States. Just how this action
would tend to the end desired will be touched upon
in more detail at another time.  Suffice it to remark
now, that the tendency of such an advance by the
Bank of England 1s to raise the rate at which
money 1n the London market generally is lent and
borrowed. 1f, however, the outside market does
not seem sufficiently influenced, the Bank may
supplement its action by itself borrowing large
sums from the market, the effect being to reduce the
available money supply, to the consequent enhance-
ment of its lending value.

Before its factors are severally considered, the
money market itself should receive some word of
general explanation.  Though possessing a name it
is without a “local habitation,” in the sense in which
various Stock Exchanges house the world's stock
markets, or in which the one-time Gold Exchange
of New York-—a money market of a more particular
sort— formed the scene of lively speculation dur-
ing the post-bellim discontinuance of specie pay-
ments. “When we speak of the money market,” to
quote a London financial writer, “we refer to the
body or aggregation of large dealers in money—
bankers, bill-brokers, etc.—~who either have money
to lend or who require to borrow money, and by
whom the rate to be charged for the use of money
is largely settled, as a result of their mutual trans-
actions.” It 1s to be borne in mind, too, that this
body of money-dealers is not subject to a hard-
and-fast division: into the two classes of lenders
and borrowers, ag a cattle market is into those of
sellers and buyers. Money dealers practically are
both buyers and sellers, that 1s, “all are ready to

sell the use of money at a certain price, and to buy
the use of money at another price”

FIRE INSURANCE IN CANADA FOR 1006.

Also Premiums Received and Losses Paid from
1869 to 1906 Inclusive.

From the Superintendent of Insurance there have
come to hand fuller details than were contained in
the preliminary Abstract of Statements from Fire
and Marine Insurance companies. The Superin-
tendent's recent report to the Minister of Finance
mentions that during the year 1906 the business of
fire insurance in Canada was carried on by 43 com-
panies; of these 15 were Canadian, 17 British and
11 American, i

Regarding fire premiums and losses the report
shows that the cash received for premiums during
the year in Canada amounted to $14,687,063. being
greater than that received in 1905 by $402202; and
that the amount paid for losses was $6,584.201,
which is greater than that paid in 1905 by $583.772.
The ratio of losses paid to premiums received is
shown in the following table: —

FIRE LOSSES PAID TO PREMIUMS RECEIVED.

Rate of Tte

Paid Recelved Losses paid same for
for o per cent. 1908,

Losses.  Premiums, of Preminms

recel

- . - -

§ $
Canadisn companies,. 1602131 3,179,319 5039 4642
British “ o 3820244 R,601,374 452 423
American i o LIB2916 2,907,270 39.66 35.95

6,584,201

14,687,963 4483

Total.sosessesnnns 42,00

The corresponding results for the thirty-cight
years over which records extend, are given below :

Rate of
Premiums Losses pald
received. Losses paid, per eent.
of Premiums
received.
) %
1869, 00000ee sonnarens 1,785,539 1,027.720 57.56
. . 1,916 779 1,624,837 S4.7
2,321,716 1,649,199 66.73
2628710 1,909 975 766
2,968,416 1,682,184 56 67
3 522,303 1 926 159 54.68
3,691,764

L. cisss siniins pea i

3,479,577 1,666,578 47,

3827116 3,169,824 8283
4,229,706 1
4,624,741
4980,128  3.245.323 65.16

650 6774956 7020
10,577,084 4,152,289 39,2
1,384,762 5870716 5157

Totalousre coveee. 230,549,252 152,894 646 66.32




