
The nearest the circulation ever came to the legal 
limit was in October, 190a, when the margin for 
further expansion was reduced to 7 per cent, of the 
capital paid up. Since then there has been $12,- 
600,000 added to the paid-up capital, $3,000,000 
in the past year, 1904-$, so there is every prospect 
of the demand for currency finding the banks well 
prepared to easily supply all that will be called 
for even if the demand exceeds all precedents by 
exceeding 13 millions. At the same time there are 
indications of money not being easy this fall, as the 
drain to outside, foreign, markets will have a tight­
ening influence to some extent Anticipations are 
sanguine of a heavier crop of wheat than any on re­

cord, other cereals are also expected to yield heavily, 
so it would not be surprising if harvest li tndeg 
this year is a heavier business than any yet ex­
perienced.

The current loans and discounts in June in Can- 
ada increased by only $269,563, and tho . else­
where, by $664,932, making a total inen ise of 
$934495. The gross increase in deposits in June 
was $4,350,054, and there was $954,714 added to 
the paid-up capital and reserve fund. From these 
two sources the banks received $5,304,76s, whidi 
sum was utilized by adding $2,259,129 to call and 
short loans in Canada and $2,781,717 outside the 
Dominion, in that very vague region designated
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