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" BRITISH BANKING POLICY

Plars for the amalgamation of varions New York
hanks are now under way and the indications favor
important changes in the United States general
panking policy.  Many factors are likely to lead
in the not far distant future to a reconsi leration
and probably a revision of the terms upon which
panking institutions are permitted to open and do
husiness in that country.

Di~cnssing this subject, the Jowrnal of Commierce,
New York says —'Among the issues thus likely
fo present themselves is that of the status of foreign
panks or branches of such banks. In this con-
pection the deciding faetor will undoubtedly be the
question whether the United States is, as so often
asserted within ‘the past year or two, a world
market for capital or not. Great” Britain, which
has long held that position in an undisputed way,
has o definite poliey with respect to foreign bank
ing. which has lately beeni briefly stated by an
informed correspondent of the Jonrnal of Commeree
as follows :

There are no restrictions to which a foreign
institution opening in London is subjected.
They have not to keep any reserve, or deposit
securities with the Government, and are only
subject to the usual income tax on profits.
They may conduct any sort of banking busi-
ness they please. The only regulations they
have to comply with are technical, as, under
the Joint Stock Companies act, they would
have to deposit their articles of association
and send a copy of their balance sheet to the
Registrar of Joint Stock Companies once a year

but these things are trivial details, the main
thing  being that, broadly speaking, foreign
hanks may open branches in London on at
least as good terms as are granted to home
jnstitutions,

The Journal of Commerce continues :
as i~ well known, are not the terms upon which
some of the British colonies have chosen to permit
the conduet of banking, but the question that must
present itself o Americans with most force s
whether the policy of the parent country or that
of the colonial dominions is best worthy of con-
sideration,

“iease,

\- to that point, the teaching of experience is
valuable. Great Britain's policy with
to encouraging foreign banking within her
houn *iries had resulted before the war in develop-
ing | mdon as the chief market for capital in the

the

respu

most

worll and had thus given Great Britain the use
of moch cheap ecapital which was of the utmost
valie 10 her.  Capital flows where there 1s the best

oppor inity of using it and the best prospect of

London bankers know this fact
well, that they have not only paid
enormous rates of interest for ‘‘foreign money”
during the war but that they had in the past thrown
open the British banking field upon equal terms
to those who chose to enter it. A similar policy
will have to be pursued by all countries which
aspire to become independent financial markets,
Only those which are cither voluntarily dependent
upon other nations or which are thus kept in de-
pendence can afford to follow any plan that will
handicap the free movement of capital and specie
into and out of their territory.
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AMERICA’S TIMBER PROBLEM

The amount of timber cut each year from the
forests of the United States is about three times
the annual growth, it is declared by the National
Bank of Commerce in New York in a review of the
American lumber industry published in the August
number of its magazine, Commerce Monthly. Lack
of an adequate national forestry policy, together
with speeulation in privately owned timber lands
and the absénce of cooperation within the industry
itself, have all combined rapidly to reduce the
country’s timber resources.  Provisions for reforest-
ation up to the present have been entirely inade-
quate and the oncoming growth is ordinarily of in
forior species and grade,
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made of wood.  Of its total domestic consumption,
more than half is accounted for by use for construe-
tion timber and lumber, and in the form of plan-
ing mill products, 1. e, sash, doors, flooring, gen-
eral mill work, ete.

The United States is both an importer and ex-
porter of lumber.  More than 80 per cent. of its
Jumber imports, however, come from Canada, and

most of the remainder from Mexico,

SUMMARY OF THE TRADE OF CANADA

Twelve Months ending June
108 1019 192)
% $ $

Imoorts for (‘omumnmn.‘
Dutiable 012,577
Free aonls 00, 160,004

321,004,108
REERIL U )

goods

Total imnorts,
mdse

22181 611

NWOTEL G 1,210,904 025

Duty  eollecte] 204 801 800
y | —— el

Eypncrbe,

Canadian 1468212741 1200 867105 1,200 602,000

Foreign 3,041 54 57,701,852 3070440

Total exports

mdse 1,510,254.275 1,250,068 977 1,276,311,542




