
ENGLAND

War l)et\vcen i:nj,'land and C.frniany was declared on Aufjust

4, \9\4. and the day li.llowinj,' Parliament autliori/.cd a vote

of credit \<>r .S3(IO,aUlHH). To provide the sum thus author-

ized the Chancellor of the l-;xche(|uer proceeded to issue Treas-

ury hills and also secured advances from the Uank of Knj;land

for a total amount of SK(Ht,OtH).()(iO. These provided the neces-

sary funds until the first war loan was made in November.

This loan, for S^l, 730.1 '(X».(H)0, consisted of 3' .. l)er cent IkhuIs,

maturing; l>elueeu 1*'J3 au<l l'L'8. is>ued at <)5; their real yield

was thus alKiut 4 per cent. Subscriptions up to the end of the

tlscal year i March 31. l'>15) brou.t;ht into the Treasury the

sum of S1.450,(X!(>,(ilHl In addition to this popular h)an the

Treasury also sold ?> i>er cent five year I'.xchcciuer Ixmds to

the amount of .'^:38.500,OOt1.

In line with a time honored policy Iuif;laud ep.rly resorted to

taxation to meet at least part of the war exiienditurcs. As a

resuU of old-as;e pensions and other social le.i,nslation on 1>ehalf

of the worV ;
classes the iniblic ex]x'nditures of Enj,'land had

been trniwin.i,' rai)idly during' the ]iast ten years, and with them

her tax revenues. The last l)udj,'ct. of May 4, 1-'14. had pro-

posed new taxes aniountiuij; to about $r.7.505,(XX) for the coming

year, and these were iiuthorixed in July. Hut in .\ovember. 1*^14,

additional taxation was imjxised which was calculated to brin.;,'

in about S66.8()0.(100 nicire to the end of the fiscal year.

r>ut while the receipts were increased by over $1.^0,0(10,000

the expenditures had been growinsj at a much m()re rapid rate.

For the iirst ei<'ht nn'mhs i)f the war they were as follows:
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