Shanghai and the
an banks and the
portion earmarked for domestic debt banked in Chinese custodian banks,

8. The Foreign Office, however, held the view that control beglp§ at the spot
where the revenues are collected, which is also the sg)ot where, if opposition develops,
interference is to be apprehended. The Foreign Commissioner of Customs collects
the revenue, and under Sle protection of foreign gunboats (c. /. naval demonstrathns
at Canton, 1918-24), prevents the local authorities a propriating them and remits
them to custodian ban]?s, which, being situated in the oreign settlement at Shanghai,
are inviolable. This, it is thought, is in effect complete foreign control over the whole
customs revenues,

IV.—Danger to Customs Administration.

9. The instrument b
Administration.

the existing customs revenues, provincial o ition | . Provincial

leaders may object to these new revenues ing remitted away to Shanghai, they

may attempt to seize them, and such seizures may imperil not only the customs
revenues but the Customs Administration. .

10. The delegation do not believe that such an increase in the res nsibilities

he customs would endanger the Customs Administration. Possil?li gs(l)mugh this

is not quite clear) their vie i th those of the

Foreign Offi i i : ctor-General

er the draft

Precipitate
the

V.—Attitude of Provinces,

The delegation view (unless it has been altered by the recent developments
to in section IV above) has been that the Chinese do not complain of the
present system of custody and control of customs revenues, and that they are anxious
to maintain and even strengthen the present customs control of the revenues. This
control saves the revenues rom the militarists, and ig therefore for the benefit of
China as a whole.
12. Under ly the whole surtax revenue will be
swallowed -,Zz'n compensation, so that no free
i inci ntment, they believe, would only be
aroused if lar ng free revenues for Peking.
13. The view that the provinces wou%d resent
Peking’s disreputable debts.

VI.—Foreign Office Proposals.
14. Inor
Administration the Forei

flow through foreign hands
The dele

It was pointed out
» 1n fact, collected the whole
e revenue by the foreign commis.
commenced in that year.
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